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PART |
Item 1. I dentity of Directors, Senior Management and Advisors
Not applicable.
Item 2. Offer Statistics and Expected Timetable
Not applicable.

Item 3. Key Information

In this annual report, except as otherwise spetifieferences to “we”, “us”, “our” and “the Compdrare
references to (i) Empresa Distribuidora y Comeizaalora Norte S.A., or “Edenor”, on a standalongidariorto
March 1, 2011, (ii) Edenor, Empresa Distribuidotédirica Regional S.A. (“Emdersa”) and Aeseba S.A.
(“Aeseba”) when references are made to informad®of any date withithe period between March 1, 2011 and
December 31, 2012. References to Edenor, Emdedédaradeseba on standalone basis are made by naming each
company as the case may b@ur financial statements as of December 31, 2idtRjde the financial data of
Aeseba. For more information, see “ltem 4—Infoliorabn the Company—History and Development of the
Company.”

FORWARD-LOOKING STATEMENTS

This annual report includes forward-looking statategprincipally under the captions “Item 3. Key
Information—Risk factors,” “Item 4. Information dhe Company” and “ltem 5. Operating and FinancieviBw
and Prospects.” We have based these forward-logtatgments largely on our current beliefs, expiecta and
projections about future events and financial teeaffecting our business. Forward-looking stateseray also be
identified by words such as “believes,” “expectgfiticipates,” “projects,” “intends,” “should,” “sks,”
“estimates,” “future” or similar expressions. Mainyportant factors, in addition to those discusskséwhere in
this annual report, could cause our actual resultsffer materially from those expressed or imglia our
forward-looking statements, including, among otiémgs:

” o«

« the outcome and timing of the integral tariff re@msprocessRevision Tarifaria Integral or “RTI")
and, more generally, uncertainties relating toriitgovernment approvals to increase or adjust our
tariffs;

< general political, economic, social, demographid buasiness conditions in the Republic of
Argentina, or “Argentina” and particularly in theagraphic market we serve;

< the impact of regulatory reform and changes inrétgilatory environment in which we operate;
« electricity shortages;

e potential disruption or interruption of our service

» restrictions on the ability to exchange Pesosfioteign currencies or to transfer funds abroad;
« the revocation or amendment of our concession &gthnting authority;

» our ability to implement our capital expendituramlincluding our ability to arrange financing when
required and on reasonable terms;

« fluctuations in exchange rates, including a deuineof the Peso;
< the impact of high rates of inflation on our costs;
e our ability to access to financing under reasonshias, and

+ additional matters identified in “Risk factors”.
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Forward-looking statements speak only as of the ttety were made, and we undertake no obligatiaptiate
publicly or to revise any forward-looking stateneafter we file this annual report because of n&armation,
future events or other factors. In light of thésgtations, undue reliance should not be placedooward-looking
statements contained in this annual report.

SELECTED FINANCIAL DATA

The following tables present our summary finandetia for the years ended December 31, 2012 and 2011
This information should be read in conjunction witlr audited consolidated financial statementsf and for the
years ended December 31, 2012 and 2011, andl#ted@otes thereto (the “Consolidated Financiatedhenty)
and Item 5. Operating and Financial Review and frots’ included elsewhere in this annual report. Therfoizl
data as of December 31, 2012, is derived from aunsGlidated Financial Statements. Our Consolidiiedncial
Statements are the first annual audited finant@éments prepared in accordance with Internatibimancial
Reporting Standards (“IFRy as issued by the International Accounting Stessl8oard (“IASB)).

Until the year ended December 31, 2011, our codatd financial statements were prepared in
accordance with generally accepted accounting iptexin Argentina (“Argentine GAAPB and in accordance with
the rules of the Argentine National Securities Casson (“CNV”). For 2012, we have prepared our financial
statements in accordance with IFRS, as issued ®yABB, and these have been approved by resolatiche
Board of Directors’ meeting held on April 30, 2013.

The mandatory adoption of IFRS for public companmregrgentina is effective for fiscal years begingi
January 1, 2012. Therefore, the consolidated fiahistatements as of December 31, 2011 for filinthwhe CNV
were prepared in accordance with Argentine GAAPictvidiffers in certain respects from IFRS. The skd
consolidated income statement data for the yeatedeDecember 31, 2012 and 2011 and the selectedlmated
balance sheet data as of December 31, 2012 andl2®/&lbeen prepared in accordance with IFRS and beagn
derived from our Consolidated Financial StatementSich were audited by Price Waterhouse & Co. S.R.L
(“PwC”), member firm of PricewaterhouseCoopers meky whose report dated April 30, 2013 is included
elsewhere herein. See Item 18 — “Financial Statéshe

We have prepared our annual financial statememt¢héo fiscal year ended December 31, 2012 included
herein, assuming that we will continue as a goiogcern. Our independent auditors, PwC, issued ertrejated
April 30, 2013, on our financial statements as d dor the years ended December 31, 2012 and 20hith
contains an explanatory paragraph expressing sutzdtdoubt as to our ability to continue as a godoncern. As
discussed in Note 1 to the Consolidated Financiateghents, the delay in obtaining tariff increasbg, cost
adjustments recognition requested by the Compamgdéordance with the terms of the Adjustment Agrestinand
the continuous increase in operating expensesdiatnecessary to maintain the level of serviceifsigntly
affected the economic and financial position of @@mpany and have raised substantial doubt withesto our
ability to continue as a going concern. Managetagiiains in response to these matters are alsoilukxén Note
1. However, our Consolidated Financial Statemestsfaand for the years ended December 31, 2012ahd do
not include any adjustments or reclassificatiora thight result from the outcome of this uncertainBee Item 3:
“Key Information - Risk Factors - Risks Relating ©ur Business - Failure or delay to negotiate fmth
improvements to our tariff structure, includingrieases in our distribution margin, and/or to hawetariff adjusted
to reflect increases in our distribution costs itingely manner, could have a material adverse effacour capacity
to perform our financial and commercial obligatioAs a result, there is substantial doubt with eesppo the ability
of the Company to continue as a going concern.”|&@e 18: “Financial Statements.”

Our Consolidated Financial Statements are incluatedages F-1 through F-101 of this annual report.

Our financial statements as of December 31, 20i@ude the financial data of Aeseba. In preparhey t
Consolidated Financial Statements, the Company owmudbthe financial statements of Aeseba, includiisg
subsidiary, Empresa Distribuidora de Energia N&#&. (“Eden”), an electricity distribution compamith the
concession area in the northern part of the PrevofcBuenos Aires, line by line, adding togethekealitems of
assets, liabilities, equity, income and expensesompliance with International Accounting Stand@idS”) 27
and IFRS 10. Furthermore, as of December 31, 2ibld¢cordance with the decision of the Board ofebiors to
divest and sell the subsidiaries of Emdersa Holdng. (“Emdersa Holding or “EHSA”"), including Empresa



Distribuidora Eléctrica Regional S.A. (“Emdersafdaits subsidiaries, Empresa Distribuidora de Sais IS.A.
(“Edesal”), Empresa Distribuidora de La Rioja S(Adelar”), Empresa Distribuidora de Salta S.A. {&#sa”) and
Emdersa Generacién Salta S.A. (‘EGSSA”), we hamesified the corresponding assets and liabilitts®aated to
these subsidiaries in the Consolidated FinanciateBtents as of December 31, 2012 and 2011 as ‘Asdet
disposal groups classified as held for sale” an@bllities of disposal groups classified as held dale”. As of
October 11, 2011, October 25, 2011 and May 10, 2B@2Company sold its direct and indirect stak&@SSA
(subject to a condition precedent related to EMDERSspin-off), Edesal and Edesa, respectively. The
corresponding charges to results have been includihih “Loss from discontinued operations” linetih in our
consolidated statements of comprehensive loshéye¢ars ended December 31, 2012 and 2011.

In this annual report, except as otherwise spetifieferences to “$”, “U.S.$” and “Dollars” are &hS.
Dollars, and references to “Ps.” and “Pesos” arArggentine Pesos. Solely for the convenience efrdader, Peso
amounts as of and for the year ended December@P, Bave been translated into U.S. Dollars at thgng rate
for U.S. Dollars quoted by Banco de la Nacién Atgen (Banco Nacion) on December 31, 2012 of Psl8l1®
U.S. $1.00. The U.S. Dollar equivalent informatishould not be construed to imply that the Pesousso
represent, or could have been or could be convémtedU.S. Dollars at such rates or any other.rs&dee “Item 3.
Key Information—Exchange Rates.”



Certain figures included in this annual report hbgen subject to rounding adjustments. Accordingly,

figures shown as totals may not sum due to rounding

Consolidated Statements of Comprehensive Loss
IFRS 2012 20120

20110

(figuresin millions)

Continuing Oper ations

Revenue from saléR................ooiiiiiie e US.$ 7575 Ps. 3,725.3 Ps. 2,805.8
Revenue from CoNStrUCHEN .. ...........covvveiiriiiee e 23.9 117.6 87.4
ElECtriC POWET PUFChASES. .. .. .. e et (419.3) (1,740.2) (1,130.9)
Cost of Construction (23.9) (117.6) (87.4)
SUBEOLAL ettt et 338.2 1,663.0 14804
Transmission and distribution eXpenses.............cccvvevieiiineinsimn. (319.3) (1,570.1) (1,094.8)
GFOSSPIOFIT. ..t 189 93.0 3855
SelliNG EXPENSES. .. ..ttt et (87.5) (430.4) (310.3)
AdMINIStrative BXPENSES. .. ..vvesieteet e iteee e eee e e e (60.3) (296.4) (224.3)
Gain from acquisition of companis.................cccoeeeeviiieieeeei - - 435.0
Other operating iNCOME............oiuiiiii e 6.8 .33 27.9
Other operating EXPENSES. ... . cu ettt et e e e aeaes (22.9) (112.8) (54.9)
Operating (EXPENSE) INCOME..........cvveeeeerieeeeieeeeeeieeeeee e, (145.0) (713.3) 258.9
Financial INCOME..........ouiii e 175 86.0 5%
Financial EXpenséd...............ccoooviieeiie e (60.4) (296.8) (216.1)
Other financial resultS. ...........ouiiii e, (33.9) (166.7) (97.2)
Net Financial EXPENSE. ............cooeeeereieieeeetieeceeeeee e (76.8) (377.5) (257.8)
(L 0ss) Profit beforetaxes.........vvvvvvieeiiiiiiie i e (221.8) (1,090.8) 11
INCOME TAX. . vttt eeserttee e et e ettt eeeeette e e ens e e ettt e e e ae e e 20.3 99.8 (153.0)
Loss for the year from continuing operations................ccceeeuvunennn. (201.5) (991.0) (151.9)
Loss from discontinued OPErations...............cc.veeeriurereeieresiiineeans (4.6) (22.4) (139.5)
LOSSTOr tNEYEAN ... ..uviit et (206.1) (1,013.4) (291.4)
Lossfor theyear attributableto:
Owners of the parent.............ooiii i (206.7) (1,016.5) (304.1)
Non- controlling INTErestS. ...........vveiie i e 0.6 .B 12.7
LOSS fOr thE YBAI. ... vvvveieeeee e e e (206.1) (1,013.4) (291.4)
Lossfor theyear attributable to Ownersof the parent:
ContinUING OPETAtIONS. .......uetiet et (203.5) 1,000.6) (157.7)
Discontinued OPEratioNS. ............ccoveeererveeeeireeeeaieeeeiiieeaeereaeas (3-2) (15.8) (146.4)
U.S. $(206.7) Ps. (1,016.5) Ps.  (304.1)
Other Compr ehensive (income) loss
Itemsthat will not bereclassified to profit or loss
Actuarial losses on benefit plans. ... .01 4.7 (13.8)
Tax effect of actuarial losses on benefit plans.......ccccooooooiiini. (0.3) (2.6) 4.8
Total other comprehensive loss from discontinuestaons............... - - (3.4)
Total other comprehensiveincome (10S9)...........ceceeevveeeeeieeeeennens 0.6 3.1 (12.3)
Comprehensive lossfor theyear attributableto:
Owners of the parent...... ..o (206.0) (1,013.2) (315.4)
NON- CONtrOIING INTErESES. .. .v ittt ee s 0.6 , 11.7
Comprehensive[0sSfor theYEAN .............ccovvveeeeeee e, (205.4) (1,010.4) (303.7)
Comprehensive lossfor theyear attributable to ownersof the parent:
ContinUING OPEratiONS. .. ....uvuie et (202.8) (997.4) (166.4)
Discontinued OPErationsS.............ccouvveeeeeeeeeeiieieeeeeseeeee e e, (3.2) (15.8) (149.0)




us.$

(206.0) Ps. (1,013.2) Ps. (315.4)

Basic and diluted loss per shareattributable to owners of the parent:

Number of shares outstanding............ccvvuiiiiiiiiiii s 812,600 897,042,600 897,042,600
Basic and diluted loss per share - from continopeyations............... (0.228) (1.12) (0.17)
Basic and diluted loss per share — from discontiraperations.. (0.004) (0.02) (0.16)
Basic and diluted |loss per ADS attributable to owners of the parent ©:

Basic and diluted loss per ADS - from continuingm@ions............... (4.536) (22.31) (3.52)
Basic and diluted loss per ADS - from discontinopdrations............... (0.072) (0.35) (3.26)

(*) Consolidated financial data.

(1) Revenue from operations is recognized on an acbasi$ and derives mainly from electricity disttibn. Such revenue includes electricity supplietiether
billed or unbilled, at the end of each year, ansl liien valued on the basis of applicable tariftstas charges determined by the Resolution 347/12.

(2) Inaccordance with IFRIC 12, the construction & ififrastructure necessary for the subsidiary ECEEA to distribute electricity is considered a v
rendered to the concession authority and the quoresng revenue is reflected at cost within thesalccount.

(3) The excess of the fair value of the net assetsirtifrom Emdersa and Aeseba, including those neized in the reassessment of the purchase price
allocation, over the consideration paid and the-cmmtrolling interest has been considered as aigaiargain purchase, because the seller had dtarte
process for divesting its net assets in the regiah consequently, it sold them at values lowen thair respective fair value. The acquisitionsehbeen
recorded in accordance with the purchase methdtehbasis of the fair value measurements of theieejassets and liabilities.

(4) Includes commercial interests accrued by CAMMESAsf55.2 million, under the Commercial Intererse litem.

(5) Each ADS represents 20 Class B common shares.



2012(*) 2012(*) 2011(*) 01.01.2011¢"
(figuresin millions)

ASSETS
Non-current assets:
Property, plant and equipment.................. .S.§883.4 Ps. 4,344.6 Ps. 3,995.3 Ps. 3,712.3
Intangible ASSEetS ........cccccveceviiiireeenns 172.0 845.8 793.0 -
Interest in joint ventures.. 0.1 0.4 04 0.4
Trade Receivables...... 9.7 47.7 45.7 455
Other receivables...........cceeeveveeens s 14.3 70.5 50.3 18.5
Total non-current assats........ccccevevenenee. U.S.$1,079.5Ps 5,309.1Ps 4,884.7 Ps. 3,776.8
Current assets:
Assets under construction ..............c.ceeeeee. Uuss$ 17.2. Ps. 84.5 45.5 -
INVeNtories........cccevvrerene 17.3 85.0 45.3 12.4
Trade receivables ............ccccueee. . 180.8 889.4 534.7 421.2
Derivative Financial Instruments.............. - - 1.3 -
Financial Assets at fair value through

Profit or loSS.......oocevieriiiieie e 0.7 3.4 2.1 430.8
Other receivables............cccovvveeees e 27.6 135.6 76.3 40.1
Cash and cash equivalents .. 14.5 71.1 130.5 246.0
Total current assets......cooveveveececeeerereneenes U.S.$ 258.0Ps 1, 269.0 835.8 Ps. 1,150.5
Assets of disposal groups classified as

held for sale ........ccccoevvevieeiiiicieen 45.4 223.4 1,291.1 -
TOTAL ASSETS.....ccooeeveereeree s uss 1,383.@s. 6,801.4Ps. 7,011.6 Ps. 4,927.3
EQUITY
Equity attributableto the owners
Share Capital .........cccoeeveriiiiines e, U.S $182.4 Ps. 897.0 Ps.897.0 Ps. 897.0
Adjustment to Share Capital . 80.9 397.7 986.1 986.1
Additional paid- in capital...............c..oe... 0.7 35 21.8 18.3
Treasury StOCK ........ccocereerieiiecieeeas 1.9 94 9.4 9.4
Adjustment to treasury stock 21 10.3 10.3 10.3
Legal RESEIVE........ccuveeeeie e e - - 64.0 64.0
Accumulated DefiCit .........ccovvirirenene (183.0) (899.8) (557.3) (241.9)
Equity attributable to the owners. 85.0 418.2 1,431.4 1,743.3
Non- controlling interests 145 711 415.8 -
TOTAL EQUITY .o 99.5 489.3 1,847.2 1,743.3
LIABILITIES
Non -Current liabilities:
Trade payables ..........ccccovvvenvnirnennen. 31.6 155.3 87.7 51.0
Deferred Revenues .. 53.8 264.4 174.8 -
Other liabilities®.... 385.3 1,894.8 1,373.7 984.5
BOITOWINGS ...cc.veeiicieeieeie e 274.6 1,350.7 1,189.9 1,035.1
Salaries and social security taxes payable 3.6 17.5 23.6 19.3
Benefit Plans ... 19.8 97.4 83.5 41.5
Provisions.......... 16.3 80.0 66.1 6.8
Taxes Liabilities............ . 2.0 10.0 17.7 9.0
Deferred Tax Liability ...........ccccccervermne 46.9 230.4 348.7 250.3
Total non- current liabilities.................. Uus. s 833.%s 4,100.5Ps 3,365.7 Ps. 2,397.5
Current liabilities:
Trade payables .........cccoceiiiiiiiiniennne. 241.7 1,188.5 623.7 3771
Borrowings . 21.0 103.1 59.0 46.9
Derivative Financial Instruments.............. - - - 7.3
Salaries and social security taxes payable 78.1 384.3 275.8 180.4
Benefit plans.........cccocoiiiienie i eeeene. 3.0 15.0 11.3 -
Taxes Liabilities ........cccceceririncniieennne 41.2 202.5 147.7 111.1
Other Liabilitied?........c.oeeeeeeeeeeenne 30.6 150.4 128.6 5.9
ProVISIONS .....coveiiiiiiriieeeec e 2.1 10.5 10.3 57.8
Total Current Liabilities.......ccccevvennee. Us.$ 417.7Ps. 2,054 .4Ps. 1,256.5Ps. 786.5




Liabilities of disposal groups classified as held

for sale ..o 32.0 157.3 542.2 -
TOTAL LIABILITIES......cccoveirinnee. us.s 1,283.%s 6,312.2 Ps. 5,164.4Ps. 3,184.0
TOTAL LIABILITIESAND EQUITY uss$ 1,383.(PPs. 6,801.4s. 7,011.6 Ps. 4,927.3

(*) Consolidated financial data.

(1) Includes the amounts collected through the Prodoathe Rational Use of Electricity Power (PURERich as of December 31, 2012, 2011
and January 1, 2011 amounted to Ps. 1,352.5 mifien928.7 million and Ps. 529.1, respectivelyr the years ended December 31, 2012 and
2011, Ps. 74.7 million and Ps. 61.6 million, resipety, corresponded to PUREE funds collected bgeta, included under current liabilities,
and Ps. 1,277.8 million and Ps. 867.1 correspot@lPd/REE funds collected by Edenor, included undercurrent liabilities. Edenor is
permitted to retain funds from the PUREE that itldamtherwise be required to transfer to CAMMESAading to Resolution SS.EE.
1037/07.



Consolidated Statements of Cash Flows

Cash flows from operating activities

LOSS fOr the YN .......cvveeiecee e
Adjustmentsto reconcile net lossto net cash flows
provided by operating activities:
Depreciation of property, plant and equipment...............
Amortization of intangible assets..................
Disposals of property, plant and equipment .
Loss from retirement of intangible assets ....
Gain from the purchase of financial debt ..
Interest on loans and other liabilities.....ceeeoeeieiiienne
Exchange differences ........coccvvevveveevvesseecieece e
INCOME TaX....ooviiiiiiiiic e
Allowance for the impairment of trade receivabled ather
ECEIVADIES .....ovoviiie e
Provision of Contingencies, net of recovery ... RS
Adjustment to present value of the retroactlvéftrm:rease
arising from the application of the new electriciye
schedule and other trade receivables........
Changes in fair value of financial instruments..
Gain from acquisition of companies..........coe--.
Benefit Plans accrued .............ccoeovivennnninciicecee
Discontinued Operations..............co.ee commmmnsceeseeesivesieesieeses

Changesin operating assets and liabilities

(excluding previous adjustments)
Net increase in trade receivables.........ccoeeieeieiieneenen.
Net (decrease) increase in other receivables...
Increase in inventories... .
Increase in assets under construcnon
Increase in trade payable ... -
Increase in salaries and soual securlty taxes
Decrease of benefit plans .........cccocoeeceeeiniiieeee
INCrease iNtAXES ......cccooveviererereereree s
Increase in deferred revenue ..
Increase in other liabilities ...........
(Decrease) Increase in provisions ..
INCOME taX PAI .....ccveevieiieeee e
Increase in funds obtained from PUREE (Res. SE N°

1037/07SY oot

Increase in funds obtained from PUREE (Res. SHBA
N 252/07) oottt et

Net Cash Flowsprovided by operating activities.................

Cash flowsfrom investing activities
Increase from sale of financial assets at fairevalu................
Additions of property, plant and equipment ..c.ece......cocevveee.
Additions of intangible asSets ............ecceemreerieviieiiesieeneens
Payment for acquisition of companies...........ccccceeveriviiinnnns
Payment for acquisition of additional non contrajlinterests.
Loans granted
Collection of loans proceed from borrowing....
Collection for sale of discontinued operations..
Discontinued Operations.................

Net Cash Flowsused in investing activities

Cash flows from financing activities:
Loans taken
Repayment of borrowings
Change in non — controlling interest- Dividend Bisttion
ABSEDA ...
Dividends paith............ccovovrveeeees e

2012") 20120 2011")
(Figuresin millions)

U.S.$ (206 Ps.(1,013.4) Ps.(291.4)
40.2 197.9 187.9
5.1 24.9 20.1

0.4 1.9 1.9
1.6 8.0 10.7

- - (6.5)

30.7 151.2 109.0
39.5 194.1 102.8
(20.3) (99.8) 153.0
3.8 185 10.8

5.4 26.4 8.1
0.1) 0.4) 1.2)
(7.9) (39.1) (13.3)
_ — (435.0)

6.3 31.0 15.6
50.1 246.2 202.3
(69.5) (342.0) (136.6)
24 11.7 (88.3)
8.1) (39.7) (32.9)
(7.9) (39.0) (45.5)
110.9 545.6 254
20.8 102.4 139.2
(1.8) (8.8) (15.6)
10.1 49.7 36.5
18.2 89.6 174.8
28.6 140.8 203.7
(2.5) (12.4) 3.7
(6.9) (34.1) (24.4)
83.5 410.7 338.0
2.7 13.1 6.0
1291 635.1 659.0
7.7 37.8 442.0
(111.6) (549.0) (443.4)
17.4) (85.7) (63.4)

) - (442.9)

- - (6.4)

(3.0) (14.6) -

289 142.4 -

21.3 104.6 -
(40.8) (200.8) (279.9)

(115.0) (565.5) (794.0)
195 95.8 298.2
(42.8) (210.3) (380.4)
(1.2) (5.8) —
(1.1) (5.6) —



Discontinued OPErations...............o..e commmmmeeseessesresiesesesenns
Net cash flows (used in) provided by financing activities

Net decreasein cash and cash equivalents

Cash and cash equivalents at beginning of year.................
Gain from exchange differences in cash and cashaents ..
Changes in cash and cash equivalents

Cash and cash equivalents at end of the year..

Cash and cash equivalents in the statement ofdiialan
POSITION ..t
Cash and cash equivalents included in assetspisib
groups classified as held for sale.........ccoceaeeiiiiiiiicicnne

Cash and cash equivalents at end of the year..

Supplemental cash flowsinformation
Financial cost charged to fixed assets.......cccceevervriiernnenne.

Changesin assetsfor disposal classified asheld for sale
Increased credit extended related companies.......c.............
Decrease advance payments received related corapanie..

Acquired Companies

Cash and cash equivalents ..............ccceeecmecreerenineseneeenn
Property, plant and equipment and intangible assets.........
INVENTONIES ... e s
Trade receivables
Other receivables.....
Trade payables ....
BOMOWINGS ...ttt et
Deferred tax liability .
Other lIabilities ...t e

Net aSSEtS aCUITE......cevrieiieeireereeree e
Bargain Purchase.
Cash Paid .....c.ccoeuerreeei e

Cash and cash equivalents in acquired companies...

Net Cash Flowsfor acquisition of companies............ccccvveneee.

(*) Consolidated financial data
(1) Correspond to Eden

(8.1) (39.9) 985

(33.7) (165.8) 16.3

(19.6) (96.2) (118.8)

U.S.$265 Ps. 130.5 Ps. 246.0

75 36.8 3.3

(19.6) (96.2) (118.8)

U.S.$145 Ps. 71.1 Ps. 130.5

$34.5 Ps.71.1 Ps. 1305

2.3 11.2 28.3

U.S.$ 16.7 Ps. 82.3 Ps. 158.8
2012 2012 2011

US$13 6.4 41

(8.5) @a1.7) -

(2.1) (10.4) -

- - 119.0

- - 1,881.4

- - 43

- - 255.3

. ; 84.6

- - (257.8)

- - (450.0)

- - (78.8)

- - (331.0)

- - (1,227.0)

- - (230.0)

- - 996.9

- - 4350

- - (562.0)

- - 119.0

(442.9) (442.9)




Year ended December 31,

2012 2011 2010 2009 2008
Edenor Aeseba  Edenor Aeseba

Operating data

Energy sales (in GWh): 20,760 2,868 20,098 2,791 19,293 18,220 18,616
Residential 8,662 648 8,139 619 7,796 7,344 7,545
Small Commercial 1,688 236 1,601 227 1,543 1,470 1,530
Medium Commercial 1,717 111 1,700 104 1,634 1,565 1,597
Industrial 3,335 814 3,442 807 3,378 3,204 3,277
Wheeling Systefit 4,261 294 4,156 291 3,891 3,622 3,700
Others:

Public Lighting 668 81 656 80 654 644 644
Shantytowns 410 675 384 657 377 351 304
Other® 20 9 20 6 20 20 19
Customers (in thousand3) 2,726 344 2,699 340 2,662 2,605 2,537
Energy Losses (%) 13.3% 10.6% 12.6% 10.4% 12.5% 11.9% 10.8%
MWh sold per employee 7,088.0 3,944.2 7,188.1 3,771.2 7,123.9 6,936.1 7,392.8
Customers per employee 931 473 965 460 971 978 997

(1) Wheeling system charges represent our tadfftafge users, which consist of a fixed chargedoognized technical losses and a charge for our
distribution margins but exclude charges for elegower purchases, which are undertaken direetiyw&en generators and large users.

(2) Represents energy consumed internally by usanthcilities.

(3) We define a customer as one meter. We maywuppie than one consumer through a single metgarticular, because we measure our energy
sales to each shantytown collectively using a singtter, each shantytown is counted as a singlencas
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EXCHANGE RATES

From April 1, 1991 until the end of 2001, the Contiality Law established a fixed exchange rate end
which the Central Bank was obliged to sell U.S.l&rsl at a fixed rate of one Peso per U.S. Dolla (t
“Convertibility Regime”). On January 6, 2002, thegentine Congress enacted the Public EmergencyNaw
25,561 (the “Public Emergency Law”), formally patgian end to the regime of the Convertibility Regjiamd
abandoning over ten years of U.S. Dollar-Pesoaifiibhe Public Emergency Law grants the ExecutivanBh of
the Argentine government the power to set the exgbaate between the Peso and foreign currencéedasue
regulations related to the foreign exchange markée Public Emergency law has been extended Datiember
31, 2013. For a brief period following the endlué Convertibility Regime, the Public Emergency Lestablished
a temporary dual exchange rate system. Since &gb2002, the Peso has been allowed to float freghynst other
currencies.

The following table sets forth the annual high, l@verage and period-end exchange rates for U.larBo
for the periods indicated, expressed in Pesos p&rDbllar at the purchasing exchange rate anaadjosted for
inflation. When preparing our financial statememis utilize the selling exchange rates for U.Slld¥s quoted by
Banco Nacion to translate our U.S. Dollar denongdatssets and liabilities into Pesos. The Fed@strve Bank
of New York does not report a noon buying rateHesos.

Low High Average Period End
(Pesos per U.S. Dallar)

Y ear ended December 31,

2008 ..o 3.01 3.47 3.1¢ 3.45
2009 ... enen s ea s 3.45 3.88 3.7% 3.80
2010 e 3.79 3.99 3.99 3.98
2011 oo 3.97 4.30 419 4.30
2012 o 4.31 4.92 458 4.92
Month

JANUANY 2013 ... ememe e 4.93? 4.98? 4.95 4.98
February 2013 .......c.ovieuieeeeeeeesesecememer e 4.9¢? 5.05% 5.01 5.05
March 2013 ......vvvveiieiiie e 5.122 5.08? 5.08 5.12
April 2013% . 5.139 5.18% 5.15 5.18
Source: Banco Nacién

Q) Represents the average of the exchange ratbe ¢ast day of each month during the period.

2) Average of the lowest and highest daily ratethé month.

?3) Represents the corresponding exchange rates frath1Arough April 29, 2013.

4) Represents the average of the lowest and higladyg rates from April 1 through April 29, 2013.
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RISK FACTORS
Risks Related to Argentina
Overview

We are a stock corporation (sociedad anénima) purated under the laws of the Republic of Argentina
and substantially all of our revenues are earnédtgentina and substantially all of our operatidiasilities, and
customers are located in Argentina. Accordingly, financial condition and results of operationpelad to a
significant extent on macroeconomic, regulatonyitisal and financial conditions prevailing in Argéna,
including growth, inflation rates, currency exchangtes, interest rates, and other local, regiandlinternational
events and conditions that may affect Argentinarig manner. For example, slower economic growtconomic
recession could lead to a decreased demand fdrieiigcin our concession area or a decline inphechasing
power of our customers, which, in turn, could léa@ decrease in collection rates from our custeraeincreased
energy losses due to illegal use of our servicetioAs of the Argentine Government concerning ttenemy,
including decisions with respect to inflation, irgst rates, price controls, foreign exchange ctsyrnd taxes, have
had and could continue to have a material advdfset®n private sector entities, including us.r Egample,
during the Argentine economic crisis of 2001, thgextine Government froze electricity distributimargins and
caused the pesification of our tariffs, which hagaerially adverse effect on our business andfirz condition
and led us to suspend payments on our financidlatehe time. We cannot assure you that the Amgent
Government will not adopt other policies that coattversely affect the Argentine economy or our tess,
financial condition or results of operations. Irdain, we cannot assure you that future econoreigylatory,
social and political developments in Argentina witlt impair our business, financial condition csuks of
operations, or cause the market value of our ADfIsSGlass B common shares to decline.

A global financial crisis and unfavorable credit and market conditions may negatively affect our
liquidity, customers, business, and results of operations

The effects of a global credit crisis and relat@unioil in the global financial system may have gateve
impact on our business, financial condition andiltssof operations, an impact that is likely torbere severe on an
emerging market economy, such as Argentina. Tleetedf this economic crisis on our customers amdi® cannot
be predicted. Weak economic conditions could tea@duced demand or lower prices for energy, whamlid
have a negative effect on our revenues. Econamioffs such as unemployment, inflation levels &ed t
availability of credit could also have a materidiarse effect on demand for energy and therefor@uofinancial
condition and operating results. The financial aadnomic situation may also have a negative impachird
parties with whom we do, or may do, business. dditéon, our ability to access credit or capitalrkets may be
restricted at a time when we would need financimgich could have an impact on our flexibility tcact to
changing economic and business conditions (SeeRRistors — Argentina’ s ability to obtain financing from
international marketsis limited, which may impair its ability to implement reforms and foster economic growth, and
consequently, may affect our business, results of operations and prospects for growth”). For these reasons, any of
the foregoing factors or a combination of thesédi@ccould have an adverse effect on our resultgpefations and
financial condition and cause the market valuewfADSs and Class B common shares to decline.

The Argentine economy remains fragile and any significant decline could adversely affect our financial
condition

Sustainable economic growth in Argentina is depehda a variety of factors, including international
demand for Argentine exports, the stability and petitiveness of the Argentine Peso against foreigrencies,
confidence among consumers and foreign and donies#stors and a stable rate of inflation.

The Argentine economy remains fragile, as refletigthe following economic conditions:
» GDP growth has declined and employment is begintorghow some signals of weakness;
« inflation has accelerated recently and threatem®mdinue at those levels;

* investment as a percentage of GDP remains toodaudtain the growth rate of recent years;
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« the availability of long-term credit is scarce, ghinternational financing remains limited;
» the regulatory environment continues to be unagrtai

* inthe climate created by the above conditions,atahfor foreign currency has grown, generating a
capital flight effect to which the Argentine Goverant has responded with regulations and currency
exchange and transfer restrictions, and it is wideported that in other countries where the Pgso i
traded, the Peso/U.S. Dollar exchange rate diffebstantially from the official exchange rate in
Argentina; and

» previous GDP performance has depended to somet@xtdrigh commaodity prices which, despite
having a favorable long-term trend, are volatil¢hia short-term and beyond the control of the
Argentine Government.

As in the recent past, Argentina’s economy maydweesely affected if political and social pressures
inhibit the implementation by the Argentine Goveemnhof policies designed to control inflation, geste growth
and enhance consumer and investor confidence potidies implemented by the Argentine Governméat aire
designed to achieve these goals are not succe$hkfae events could materially adversely affectfimamncial
condition and results of operations, or cause thekat value of our ADSs and our Class B commoneshtar
decline.

As public finances became increasingly tight, tligehtine Government decided to revise its subsidy
policies, particularly those related to energyceleity and gas, water and public transportatidowever, as
economic growth has not reached the levels of ptevyears (on average, GDP grew close to 8.0%qzer y
between 2003 and 2010) and inflation has continaédcrease, the manner in which the Argentine Gawent has
revised those policies has been affected. As utélmamplemented, the revised policies will not bBan impact on
companies’ revenues but could affect the timintghefrevision of the tariff process, and generatr@ng negative
impact on economic activity and an increase ingmjiconsidering that they would be put into effec context of
subpar growth, high inflation and capital flight.

We cannot assure you that a decline in economigtiyrancreased economic instability, or the expamsi
of economic policies and measures taken by the mitge Government that affect private sector entsggrsuch as
us, all developments over which we have no convolld not have an adverse effect on our busiriges)cial
condition or results of operations or would notéawnegative impact on the market value of our AB8Ssour
Class B common shares.

The impact of inflation in Argentina on our costs could have a material adverse effect on our results of
operations

Inflation has, in the past, materially underminked Argentine economy and the Argentine Government'’s
ability to create conditions that permit growth.rétent years, Argentina has confronted inflatigmaessure,
evidenced by significantly higher fuel, energy dood prices, among other factors. According tagatblished by
theInstituto Nacional de Estadistica y Censos (National Statistics and Census Institute or INDEGe rate of
inflation reached 10.9% in 2010, 9.5% in 2011 add% in 2012. The Argentine Government has implesten
programs to control inflation and monitor prices éssential goods and services, including freettiegorices of
supermarket products, and price support arrangenagmeed between the Argentine Government andtpréegtor
companies in several industries and markets.

A high inflation environment would undermine Argiat's foreign competitiveness by diluting the effec
of the Argentine Peso devaluation, negatively impiae level of economic activity and employment andermine
confidence in Argentina’s banking system, whichlddurther limit the availability of domestic andtéernational
credit to businesses. In turn, a portion of theehtine debt is adjusted by the Coeficiente de Hstabion de
Referencia (Stabilization Coefficient, or “CER”)carrency index, that is strongly related to inflat Therefore,
any significant increase in inflation would causeirgcrease in the Argentine external debt and apresatly in
Argentina’s financial obligations, which could exalsate the stress on the Argentine economy. Armaing high
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inflation environment could undermine our result®perations as a result of a delay in our abtlityor our
inability to, adjust our tariffs accordingly andutd adversely affect our ability to finance the &iog capital needs
of our businesses on favorable terms, and advea$igt our results of operations and cause thé&ebamalue of
our ADSs and Class B common shares to decline.

The credibility of several Argentine economic indexes has been called into question, which may lead to a
lack of confidence in the Argentine economy and may in turn limit our ability to access the credit and capital
markets

In January 2007, INDEC modified its methodologyduse calculate the consumer price index (the “CPI”)
which is calculated as the monthly average of ghted basket of consumer goods and services tiattethe
pattern of consumption of Argentine households.&then, the credibility of the CPI, as well as otineexes
published by the INDEC has been affected. As alre$the uncertainty relating to the accuracy MDIEC indexes,
the inflation rate of Argentina and the other ratakulated by INDEC could be higher than as ingidan official
reports.

Beginning November 23, 2010, the Argentine govemingensulted with the IMF for technical assistaice
order to prepare a new national consumer priceximdth the aim of modernizing the current statistisystem.
During the first quarter of 2011, a team from the-Istarted working in conjunction with the INDECdreate such
new national consumer price index. Notwithstandirgforegoing, reports published by the IMF sthtd their
staff also uses alternative measures of inflattwmfacroeconomic surveillance, including data poeduby private
sources, which have shown inflation rates conshugraigher than those issued by the INDEC since726@d the
IMF has called on Argentina to adopt remedial mezsto address the quality of official data. kriteeting held
on February 1, 2013, the Executive Board of the fvlind that Argentina’s progress in implementingneelial
measures since September 2012 has not been suiffiaie as a result, the IMF issued a declarati@esure
against Argentina in connection with its breaclit®felated obligations to the IMF under the Agielof Agreement,
and called on Argentina to adopt remedial measorasidress the inaccuracy of inflation and GDP datfaout
further delay.

Any required correction or restatement of the INDE@exes could result in a significant further dase
in confidence in Argentina’s economy, which couidturn, have an adverse effect on our abilitydoess
international capital markets to finance our ogerst and growth, which could, in turn, adverselfgeif our results
of operations and financial condition and causenteket value of our ADSs and Class B common shares
decline.

Given the limited credit available to emerging n&rkations as a result of the global economics;rasir
ability to access credit in the capital marketslddae limited by the uncertainty relating to thadouracy of the
economic indexes and rates in question which cadlersely affect our results of operations andnioie
conditions and cause the market value of our ADfslscéass B common shares to decline.

Argentina’ s ability to obtain financing from international marketsis limited, which may impair its ability
to implement reforms and foster economic growth, and consequently, may affect our business, results of
operations and prospects for growth

In 2005, Argentina restructured part of its sowgmeadebt that had been in default since the end012
The Argentine Government announced that as a rektlits restructuring, it had approximately U.292 billion
in total gross public debt as of December 31, 26@8dout creditors that declined to participatéhia exchanges
commenced numerous lawsuits against Argentinavaraécountries, including the United States, [t&grmany,
and Japan. These lawsuits generally assert thanfing has failed to make timely payments of irdeasd/or
principal on their bonds, and seek judgments ferftite value of and/or accrued interest on those$o
Judgments have been issued in several proceedimgs tate judgment creditors have not succeedédving
those judgments enforced. In at least one casetiffhave asserted that allowing Argentina token@ayments
under its newly issued bonds and remain in defaults pre-2002 bonds violates thari passu clause in the
original bonds and entitles the plaintiffs to enjsuch payments. The U.S. Court of Appeals foiSbeond Circuit
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has ruled in the case that the ranking clause mi®dssued by Argentina prevents Argentina fromingakuch
payments unless it makpeo rata payments in respect of defaulted debt that rgakispassu with the performing
bonds. The judgment has been appealed, and wetgaradict when or in what form a final appellagzidgion will
be granted.

In September 2008, Argentina announced its intarttiacancel its external public debt to Paris Club
creditor nations using reserves of Banco Central de la Republica Argentina ( the Argentine Central Bank, or the
“Central Bank”) in an amount equal to approximatél. $6.5 billion. However, as of the date of #usual
report, the Argentine Government has not yet cédealuch debt. Indeed, negotiations in this resgoain
stagnant. If no agreement with the Paris Club toediations is reached, financing from multilatéiahncial
institutions may be limited or not available, whiwbuld adversely affect economic growth in Argeatimd
Argentina’s public finances.

Certain groups of holders that did not particigatthe 2005 restructuring have filed claims against
Argentina and it is possible that new claims wélfiled in the future. In addition, foreign shar&ters of several
Argentine companies have filed claims before th8I[Talleging that certain government measures adbgtring
the country’s 2001 crisis were inconsistent wité thir and equitable treatment standards set fortfarious
bilateral investment treaties to which Argentina igarty. Since May 2005, the ICSID tribunals hisgeied several
awards against Argentina. Only the cases “CMSrgeAtina”, “Azurix v. Argentina” and “Vivendi v. Ayentina”
are currently final and unappealable, which deassiequired that the Argentine Government pay $1383.2
million, U.S. $165.2 million and U.S. $105 milliorespectively. As of the date of this annual répargentina has
not yet paid the amounts referred to above.

On April 30, 2010, Argentina launched a new delath@xge to holders of the securities issued in G52
debt exchange and to holders of the securitiesnbes eligible to participate in the 2005 debt exdde (other than
Brady bonds) to exchange such debt for new seesid@ind, in certain cases, a cash payment. As kh oésloe 2005
and 2010 exchange offers, Argentina restructurent 84% of the defaulted debt eligible for the 2@d8 2010
exchange offers. The creditors who did not pargitggn the 2005 or 2010 exchange offers may coatimith legal
action against Argentina for the recovery of deltich could adversely affect Argentina’s accesth&o
international capital markets.

Argentina’s past default and its failure to restoue completely its remaining sovereign debt aniy fu
negotiate with the holdout creditors may limit Angj@a’s ability to reenter the international capitearkets.
Litigation initiated by holdout creditors as wed ECSID claims have resulted and may continue $altén
judgments and awards against the Argentine Govarhwigich, if not paid, could prevent Argentina frarotaining
credit from multilateral organizations. Judgmergditors have sought and may continue to seekaochatir enjoin
assets of Argentina. A recent example of thisésltibertad Frigate case, in which a commercial timuAccra,
Ghana, granted an order (which has been overtutoetBtain an Argentine ship which had enteredhttera port
on a routine trip. In addition, various creditbesve organized themselves into associations togenigalobbying
and public relations concerning Argentina’s defaultits public indebtedness. Such groups have threeyears
unsuccessfully urged passage of federal and New $tate legislation directed at Argentina’s defadltdebt and
aimed at limiting Argentina’s access to the U.Sitzd markets. Although neither the United States@ess nor
the New York state legislature has adopted sudkl&gpn, we can make no assurance that legislatiarther
political actions designed to limit Argentina’s ass to capital markets will not take effect.

As a result of Argentina’s default and the evehtd have followed it, the government may not hénee t
financial resources necessary to implement ref@amasfoster economic growth, which, in turn, coutdidn a
material adverse effect on the country’s econond; aonsequently, our businesses and results chtipes.
Furthermore, Argentina’s inability to obtain cremfitinternational markets could have a direct intacour own
ability to access international credit marketsitafice our operations and growth, which could agblgraffect our
results of operations and financial condition aadse the market value of our ADSs and our Classrénton
shares to decline.
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Significant fluctuationsin the value of the Argentine Peso could adversely affect the Argentine
economy, which could, in turn adversely affect our results of operations

The devaluation of the Argentine Peso could hamegative impact on the financial condition of many
Argentine businesses including us. Such situat@nd negatively impact the ability of Argentinedmesses to
honor their foreign currency-denominated debt, leadery high inflation and, significantly reducsat wages,
jeopardize the stability of businesses whose ssdeadependent on domestic market demand, inclyaliigjc
utilities and the financial industry, and adversafiect the Argentine Government’s ability to hortsrforeign debt
obligations. If the Argentine Peso devalues sigaiftly, the negative effects on the Argentine @oy could have
adverse consequences to our businesses, our resofisrations and the market value of our ADSsluising as
measured in U.S. Dollars.

On the other hand, a substantial increase in theeaf the Argentine Peso against the U.S. Dolso a
presents risks for the Argentine economy, includhrggpossibility of a reduction in exports (as aserjuence of the
loss of external competitiveness). Any such inaeamuld also have a negative effect on economiwtirand
employment, reduce the Argentine public sectongneies from tax collection in real terms, and haveaterial
adverse effect on our business, our results ofatipers and the market value of our ADSs as a restite
weakening of the Argentine economy in general.

Certain measuresthat may be taken by the Argentine Government may adversely affect the Argentine
economy and, as a result, our business and results of operations

In November 2008, the Argentine Government enakcéasd No. 26,425 which provided for the
nationalization of thédministradoras de Fondos de Jubilacionesy Pensiones (the “AFJPs”) (See Risk Factorste
nationalization of Argentina’s private pension funds caused an adver se effect in the Argentine capital markets and
increased the Argentine Government’ sinterest in certain stock exchange listed companies, such that the Argentine
Government became a significant shareholder of such companies’). More recently, beginning in April 2012, the
Argentine Government provided for the nationaliaatof YPF S.A. and imposed major changes to thiesysinder
which oil companies operate, principally through #nactment of Law No. 26,741 and Decree No. 12222
Additionally, on December 19, 2012, the Argentinev€&nment issued Decree No. 2552/2012 which, iartisle
2, ordered the expropriation of the “Predio RuRalermo”. However, on January 4, 2013, the Fédivd and
Commercial Chamber granted an injunction that aaspbrarily blocked the application of Decree No52/2012.
We cannot assure you that these or other measwesay be adopted by the Argentine Governmenh asc
expropriation, nationalization, forced renegotiatar modification of existing contracts, new tagatpolicies,
changes in laws, regulations and policies affediimgign trade, investment, etc, will not have aemal adverse
effect on the Argentine economy and, as a conseguawlversely affect our financial condition, oesults of
operations and the market value of our shares &8sA

Exchange controls and restrictions on capital inflows and outflows may continue to limit the availability of
international credit and could threaten the financial system and lead to renewed political and social tensions,
adversely affecting the Argentine economy, and, as a result, our business.

In 2001 and 2002, Argentina imposed exchange cisrairad transfer restrictions, substantially limgtine
ability of companies to retain foreign currencyneaike payments abroad. After 2002, these restrigtioeluding
those requiring the Central Bank’s prior authoiaafor the transfer of funds abroad to pay priatignd interest
on debt obligations, were substantially eased tind2007. Since the last quarter of 2011, howeeglations
were issued making foreign exchange transactiobjesuto the prior approval of the Argentine taxhmuities.
Through a combination of foreign exchange and ¢égxilations, the Argentine authorities have sigaifity
curtailed access to foreign exchange by individaal$ private sector entities.

Since the enhancement of exchange controls bedatei2011, and upon the introduction of measuras t
have practically closed the foreign exchange markettail transactions, it is widely reported ttteg peso/U.S.
dollar exchange rate in the unofficial market sahsally differs from the official foreign exchangate. See
“Exchange Rates” and “Item 10. Exchange Controls.’addition to the foreign exchange restrictions,June 2005
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the Argentine Government adopted various rulesragdlations that established new restrictive cdsitoo capital
inflows into the country, including a requiremenat for certain funds remitted into Argentina anoamt equal to
30% of the funds must be deposited into an accwithta local financial institution as a U.S. Dolldeposit for a
one-year period without any accrual of intereshéfi¢ or other use as collateral for any transactithe Argentine
Government could impose new exchange controlsstricdons on the movement of capital and take othe
measures that could limit our ability to accessititernational capital markets and impair our &pild make
interest or principal payments abroad or paymeAtgentina may re-impose exchange controls, transfrictions
or other measures in the future in response tdadhght or a significant depreciation of the Bes

The Argentine Government could impose further ergeacontrols, transfer restrictions or restrictions
the movement of capital, and/or take other measuoressponse to capital flight or a significant depation of the
Peso, which could limit our ability to access thiernational capital markets, and could lead tewed political
and social tensions and undermine the Argentinee@onent’s public finances, which could adversefgctf
Argentina’s economy and prospects for economic grpwhich, in turn, could adversely affect our Imesis and
results of operations and the market value of bares and ADSs. In addition, the Argentine Govemntor the
Central Bank may reenact certain restrictions entthnsfers of funds abroad, impairing our abilitynake
dividend payments to holders of the ADSs, which radyersely affect the market value of our ADSs.oAthe
date of this annual report, however, the transféummds abroad to pay dividends is permitted toekient such
dividend payments are made in connection with addinancial statements approved by a shareholdesting.
Notwithstanding the foregoing, as of the date ¢f #mnual report, in light of applicable regulagahe financial
situation of the Company does not permit the payroédividends.

The nationalization of Argentina’s private pension funds caused an adverse effect in the Argentine
capital markets and increased the Argentine Government’sinterest in certain stock exchange, such that the
Argentine Government became a significant shareholder of such companies

In recent years a significant portion of the lodamand for securities of Argentine companies caom f
the Argentine private pension funds. In respondaéaylobal economic crisis, in December 2008, epans of
Argentine Law No. 26,425, the Argentine Congredfieaththe Argentine pension and retirement systeto a
system publicly administered by tAeministracion Nacional de la Seguridad Social (the National Social Security
Agency, or “ANSES"), eliminating the pension antirement system previously administered by privasmagers.
In accordance with the new law, private pensionagens transferred all of the assets administeratdoy under
the pension and retirement system to the ANSESh W nationalization of Argentina’s private pemsfands, the
Argentine Government became a significant sharehmafdmany of the country’s public companies. InfiAp011,
the Argentine Government lifted certain restrictigrursuant to which ANSES was prevented from egirgimore
than 5% of its voting rights in any stock exchaligied company (regardless of the equity interetd by ANSES
in such companies). ANSES has publicly statedithatends to exercise its voting rights in excesuch 5% limit
in order to appoint directors in different stoclckange listed companies in which it holds an irsieexceeding 5%.
ANSES’ interests may differ from those of otherdstors, and consequently, those investors may stzchel that
ANSES’ actions might have an adverse effect on sochpanies. As of the date of this annual repor6EN, owns
shares representing 20.96% of the capital stocduosubsidiary Emdersa and 26.8% of the capitaksdbd Edenor.

The Argentine Government has stated its intentioexert a stronger influence on the operation aflst
exchange listed companies. We cannot assure ybthdse or other similar actions taken by the Atigen
Government will not have an adverse effect on thgeAtine economy and consequently on our finamcadlition
and results of operations.

The Argentine economy could be adversely affected by economic developmentsin other markets and by
more general “ contagion” effects

Argentine financial and securities markets areuigrficed, to varying degrees, by economic and figanci
conditions in other markets. Argentina’s econoemains vulnerable to external shocks, including¢helated or
similar to the global economic crisis that bega2®@8 and the recent uncertainties surrounding [i&ao sovereign
debt. For example, the recent challenges facatidfzuropean Union to stabilize certain of its hemeconomies,
such as Greece, Ireland, Italy, Portugal and Sipaive had international implications affecting stebility of
global financial markets, which has hindered ecaesmvorldwide. Should measures taken by the E@nopnion

17



be insufficient to restore confidence and stabtlitghe financial markets, any recovery of the glalconomy,
including the U.S. and European Union economiesgldcbe hindered or reversed, which could negatiefgct the
Argentine economy, and in turn our business andtesf operations. Although economic conditions gary from
country to country, investors’ perception of theeis occurring in other countries have in the pabstantially
affected, and may continue to substantially affeqital flows to other countries and the valueezfisities in other
countries, including Argentina. The Argentine emmy was adversely impacted by the political andheatic
events that occurred in several emerging econoimig®e 1990s, including those in Mexico in 1994 tollapse of
several Asian economies between 1997 and 199&cthr@omic crisis in Russia in 1998 and the Brazilian
devaluation of its currency in January 1999.

In addition, international investors’ reactionsetgents occurring in one market sometimes demopsdrat
“contagion” effect in which an entire region or gdeof investment is disfavored by internationakstors,
Argentina could be adversely affected by negato@emic or financial developments in other coustrighich in
turn may have material adverse effect on the Aigerdconomy and, indirectly, on our business, fom@rcondition
and results of operations, and the market vall@pfADSs.

Argentina’s economy is vulnerable to external shocks that could be caused by significant economic
difficulties of its major regional trading partners.

Argentina’s economy is vulnerable to adverse dgueknts affecting its principal trading partners. A
significant decline in the economic growth of arfiyAogentina’s major trading partners, such as Br&iina or the
United States, could have a material adverse ingraétrgentina’s balance of trade and adverselycaffe
Argentina’s economic growth. Recent economic slommas especially in Brazil and China, have led tolides in
Argentine exports. Declining demand for Argentaxports, or a decline in the international markéatgs for those
products, could have a material adverse effect ig@#itina’s economic growth.

The actions taken by the Argentine Government to reduce imports may affect our ability to purchase
significant capital goods.

The Argentine Government has recently adopted soiti@tives designed to limit the import of goods i
order to prevent further deterioration of the Arjes balance of trade. The restriction of imporesyrfimit our
ability to purchase capital goods that are necgdsaour operations, which may, in turn, adverssffgct our
business, financial condition and results of openst

Risks Relating to the Electricity Distribution Sector

The Argentine Government hasintervened in the electricity sector in the past, and islikely to continue
intervening

To address the Argentine economic crisis in 20@l 2002, the Argentine Government adopted the Public
Emergency Law and other regulations, which maderaber of material changes to the regulatory frantkwo
applicable to the electricity sector. These charagverely affected electricity generation, disttitn and
transmission companies and included the freezirdjsbfibution nominal margins, the revocation ofustinent and
inflation indexation mechanisms of tariffs, a liatibn on the ability of electricity distribution sganies to pass on
to the consumer increases in costs due to regulabt@rges and the introduction of a new price1sgtthechanism
in the wholesale electricity market (the “WEM”) whihad a significant impact on electricity genersitnd
generated substantial price differences withinntfaeket. The Argentine Government continues torugiee in this
sector, including by granting temporary nominal giiaiincreases, proposing a new social tariff regioneesidents
of poverty-stricken areas, creating specific chatgeraise funds that are transferred to govermimeamtaged trust
funds that finance investments in generation astfidution infrastructure and mandating investméaitshe
construction of new generation plants and the esiparof existing transmission and distribution nextve.

Furthermore, on November 15, 2011, the Secretafiahergy issued Note 8752, which provided that any
approval by the provincial governments of incredeebe electricity tariffs applicable to end-usassof November
1, 2011 will trigger a proportionate decrease mféderal subsidy available to that end-user imeotion with the
purchase of electricity. Since the issuance of Gt&2, certain provincial governments have initidegal
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proceedings to challenge the jurisdiction of ther8eriat of Energy to issue Note 8752, particyladcause of the
potential chilling effect that this regulation masve on the ability of the provincial governmemtsricrease
electricity tariffs. These proceedings have notb@solved as of the date of this annual reporadaition to the
foregoing, several provincial governments havemtgenacted new regulations in order to chargetetity end-
users amounts corresponding to the cuts in thedédabsidy.

On November 27, 2012, the Secretariat of EnergiegfResolution 2016, which approved the seasonal
WEM prices — subsidized and not subsidized - fergariod of November 2012 through April 2013. The
Subsidizes WEM Seasonal Reference Price was edtatlliat Ps. 320 per MWh. Each local authority igetiine
the local prices to be included in the local dsitor’s tariff.

The Argentine Government has also announced agsasaf new measures that would change the current
regulatory framework of the energy sector. On M&6h2013, the Secretariat of Energy issued Resol95,
which introduced a new scheme for the remunerdtiothe electricity generation sector and severmadlifications
to the organization of the WEM, including the susgien of the administration of new contracts, @ tbnewal of
existing contracts, in the term market of the WEM.

We cannot assure you that these or other measqwaemay be adopted by the Argentine Government will
not have a material adverse effect on our busiaedgesults of operations or on the market valusuofhares and
ADSs or that the Argentine Government will not ademergency legislation similar to the Public Ensgrgy Law,
or other similar resolutions, in the future thatynfiarther increase our regulatory obligations, unithg increased
taxes, unfavorable alterations to our tariff stames and other regulatory obligations, complianité which would
increase our costs and have a direct negative inguecur results of operations and cause the magtee of our
ADSs and Class B common shares to decline.

Electricity distributors were severely affected by the emergency measures adopted during the economic
crisis, many of which remain in effect

Distribution tariffs include a regulated marginttgintended to cover the costs of distributiod anovide
an adequate return over the distributor’'s asset.bbimder the Convertibility Regime, distributiariffs were
calculated in U.S. Dollars and distribution margivere adjusted periodically to reflect variationdJ.S. inflation
indexes. Pursuant to the Public Emergency Lawamuary 2002 the Argentine government froze aftibigtion
margins, revoked all margin adjustment provisiandistribution concessions and converted distrdyutariffs into
Pesos at a rate of Ps. 1.00 per U.S. $ 1.00. Theasures, coupled with the effect of high inflatéom the
devaluation of the Peso, led to a decline in distion revenues in real terms and an increasestrlalition costs in
real terms, which could no longer be recoveredufihcadjustments to the distribution margin. Tlitigagion, in
turn, led many public utility companies, including and other important distribution companies ugpend
payments on their financial debt (which continueth¢ denominated in U.S. Dollars despite the pegitn of
revenues), effectively preventing these compami@s bbtaining further financing in the domestidrternational
credit markets and making additional investmentthdugh the Argentine Government has granted teargand
partial relief to some distribution companies, uttihg a limited increase in distribution marginsemporary cost
adjustment mechanism which was not fully implemérated the ability to apply certain additional chesg
distribution companies are currently involved isalissions with the regulatory and government aittb®on
additional, permanent measures needed to adaputhent tariff scheme to the post-crisis situatdmhis sector.
We cannot assure you that these measures will dyetedi or implemented or that, if adopted, they bdlsufficient
to address the structural problems created folyulkdeconomic crisis and its aftermath. If we beeanable to
cover the costs of distribution or if we do note®e an adequate return on our asset base, oltsrefoperations
may be adversely affected.

Electricity demand may be affected by tariff increases, which could lead distribution companies, such as
us, to record lower revenues

During the 2001 and 2002 economic crisis, eleityrdemand in Argentina decreased due to the mkecli
in the overall level of economic activity and thetetioration in the ability of many consumers ty gaeir
electricity bills. In the years following the 20@hd 2002 economic crisis electricity demand expegd significant
growth, increasing as an estimated average of appately 5.0% per annum from 2003 through 2012sThi
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increase in electricity demand since 2003, refldmsrelative low cost, in real terms, of electgidb consumers due
to the freezing of distribution margins and thengfiation of the inflation adjustment provisionsdistribution
concessions coupled with the devaluation of th@Resl inflation. The Executive Branch of the Artjies
Government granted temporary increases in trangmissd distribution margins, and transmission disttibution
companies are currently negotiating further inoesaend adjustments to their tariff schemes withAitgentine
Government. Although the increases in electrigiiyismission and distribution margins, which inseshthe cost
of electricity to residential customers, have nad la significant negative effect on demand, we esamake any
assurances that these increases or any futuresesén the relative cost of electricity will n@ve a material
adverse effect on electricity demand or a declineollections from customers. Further, in Novermd@t1, the
Argentine Government announced a cut in subsigvbgch had no impact on our value added for distrdru
(“VAD") for electricity granted to certain customgthat are presumed to be in a position to affbedcost without
such subsidies. In this respect, we cannot assureéhat these measures or any future measuresdinglincreases
on tariffs for residential users) will not lead elécity companies, like us, to record lower revesand results of
operations than currently anticipated, which mayturn, have a material adverse effect on the masddee of our
ADSs.

If we experience continued energy shortagesin the face of growing demand for electricity, our ability to
deliver electricity to our customers could be adversely affected, which could result in customer claims, material
penalties and decreased results of operations

In recent years, the condition of the Argentinecileity market has provided little incentive torgeators
to further invest in increasing their generatiopasity, which would require material long-term fireéal
commitments. As a result, Argentine electricitygrtors are currently operating at near full capand may not
be able to guarantee the supply of electricityistridbution companies, such as us, which, in taould limit the
ability of these companies, including us, to prevelectricity to customers, and could lead to didedn growth of
such companies. Under Argentine law, distributiompanies, such as us, are responsible to thewroess for any
disruption in the supply of electricity. To datBetArgentine authorities have not been called upatecide under
which conditions energy shortages may constiiurtee majeure. In the past, however, the Argentine authorities
have taken a restrictive view fufrce majeure and have recognized the existencéote majeure only in limited
circumstances, such as internal malfunctions attistomer’s facilities, extraordinary meteorologjie@ents (such
as major storms) and third-party work in publicrtughfares. As a result, we could face customémsland fines
and penalties for service disruptions caused byggrghortages unless the relevant Argentine autbsmietermine
that energy shortages constitéece majeure, which claims, fines and penalties could have terraly adverse
effect on our financial condition and results oéogtions, and cause the market value of our ADSCAass B
common shares to decline.

Risks Relating to Our Business

Failure or delay to negotiate further improvementsto our tariff structure, including increasesin our
distribution margin, and/or to have our tariff adjusted to reflect increasesin our distribution costsin a timely
manner, or at all, has affected our capacity to perform our commercial obligations and could also have a
material adverse effect on our capacity to perform our financial obligations. As a result, thereis substantial
doubt with respect to the ability of the Company to continue as a going concern.

We are currently engaged in RTI with the ENRE,eagiired by the agreement entered into with the
Argentine government in February 2006 relating ddjustment and renegotiation of the terms ottoncession
(the “Adjustment Agreement”). However, the timeliioe completing this process and the favorabilitys of the
final resolution are both uncertain

The Adjustment Agreement currently contemplatessd adjustment mechanism for the transition period
during which the RTI is being conducted. This met$m, known as the Cost Monitoring Mechanism (CMM),
requires the ENRE to review our actual distributtmsts every six months (in May and November oheggar) and
adjust our distribution margins to reflect variatsoof 5% or more in our distribution cost base. M&y also request
that the ENRE apply the CMM at any time that thaatan in our distribution cost base is at lea@¥lor more.

Any adjustments, however, are subject to the ENRE&&ssment of variations in our costs, and weatann
guarantee that the ENRE will approve adjustmertsdle sufficient to cover our actual incrementsts. In the
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past, even when the ENRE has approved adjustnm@ots tariffs, there has been a lag between wheaotuelly
experience increases in our distribution costsveimein we receive increased revenues following tlieesponding
adjustments to our distribution margins pursuarthéoCMM. In addition, we have estimated that tbial
distribution costs have been significantly highweart the ones determined with the CMM adjustmerashhve been
requested. Despite the adjustment we were grameer the CMM in October 2007 and July 2008, we o&nn
assure you that we will receive similar adjustmemthe future. As of the date of this annual répze have
requested ten additional increases under the CMithhang in May 2008, which increases are still lgeiaviewed
by the ENRE (other than the request submitted iy R208). Under the terms of the Adjustment Agreeimiese
ten increases should have been approved in May, 200&mber 2008, May 2009, November 2009, May 2010,
November 2010, May 2011, November 2011, May 2012November 2012.

During the years ended December 31, 2012 and 2@ tecorded a significant decrease in net inconde an
operating income, and our working capital and lififyi levels were negatively affected, primarilyaagesult of the
delay in obtaining a tariff increase and in having tariff adjusted to reflect increases in outritsition costs,
coupled with a constant increase in operating dostsaintain adequate service levels all of whiak affected our
capacity to perform our commercial obligationsthis context and in light of the situation thateaffs the electricity
sector, the ENRE issued Resolution No. 347/12 imedtber 2012, which establishes the applicatiorixefifand
variable charges that have allowed the Companytaim additional revenue as from November 2012. i@y,
such additional revenue is insufficient to makeoup operating deficit due to the constant incréasmerating
costs and the estimated salary or third-party dosteases for the year 2013.

If we are not able to recover all of the increna¢nbsts contemplated by the increase requestsiamirto
the CMM and all such future cost increases or tieeesignificant lag time between when we incariticremental
costs and when we receive increased revenues,rahdi® are not successful in achieving a satisfgct
renegotiation of our tariff structure, we may bwble to comply with our financial obligations, waay suffer
liquidity shortfalls and we may need to restructoue debt to ease our financial condition, any bfal,
individually or in the aggregate, would have a matedverse effect on our business and resultgpefations and
may cause the value of our ADSs to decline. Assaltethere is substantial doubt with respect eahility of the
Company to continue as a going concern.

We have prepared our annual financial statementhéofiscal year ended December 31, 2012 included
herein, assuming that we will continue as a goimgcern. Our independent auditors, PwC, issued @tepted
April 30, 2013, on our Consolidated Financial Sta¢ats as of and for the years ended December 32, &fd
2011, which contains an explanatory paragraph ssprg substantial doubt as to our ability to cargias a going
concern. As discussed in Note 1 to our Consolidatedncial Statements, the delays in obtainindftantreases
and the cost adjustments recognition requestetidoZompany in accordance with the terms of the gtdjent
Agreement, together with the continuous increasmpgrating expenses that are necessary to math&ievel of
service, significantly affected the economic améficial position of the Company and have raisedtanitial doubt
with respect to our ability to continue as a gotogcern. Management's plans in response to thatersiare also
described in Note 1. However, our financial statet®@s of and for the year ended December 31, 20d2011 do
not include any adjustments or reclassificatioras thight result from the outcome of this uncertai@ee Item 18:
“Financial Statements.”

The goal of the RTI is to achieve a comprehenswision of our tariff structure, including further
increases in our distribution margins and peri@dijuistments based on changes in our cost basemial@ us with
an adequate return on our asset base. Althoudielieve the RTI will result in a new tariff strucé) we cannot
assure you that the RTI will conclude in a timelgnmer or at, all or that the new tariff structuriél effectively
cover all of our costs or provide us with an adeégueturn on our asset base. Moreover, the RTidaasult in the
adoption of an entirely new regulatory frameworkdar business, with additional terms and restriigion our
operations and the imposition of mandatory investimé/Ne also cannot predict whether a new regulator
framework will be implemented and what terms otrietions could be imposed on our operations.

Our digtribution tariffs may be subject to challenge by Argentine consumer and other groups
In November 2006, two Argentine consumer assariatiAsociacion Civil por la Igualdad y la Justicia

(ACIJ) and Consumidores Libres Cooperativa LimitddeProvision de Servicios de Accidon Comunitariauight
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an action against us and the Argentine governmefor® a federal administrative court seeking tabline
ratification of the Adjustment Agreement on thewgrds that the approval mechanism was unconstitaitiom
March 2007, the federal administrative court dismtsthese claims and ruled in our favor on the msdhat the
adoption of Executive Decree No. 1957/06, whiclfieat the Adjustment Agreement, rendered this actimot.
The ACIJ appealed this decision in April 2007, #mel appeal was decided in our favor. However,pnil2008,
the ACIJ filed another complaint challenging thegedures utilized by the Argentine Congress inayipg the
Adjustment Agreement, to which we timely replidd.addition, in 2008, thdefensor del pueblo (Public
Ombudsman) filed a claim opposing the resoluticstaldishing the tariff schedule, effective as ofdber 1, 2008,
and naming us as defendant. On January 27, 200&NIRE notified us of a preliminary injunction, asesult of
the Ombudsman'’s claim, pursuant to which we weded to refrain from cutting the energy supplgistomers
challenging the October 2008 tariff increase wmtilecision is reached with respect to the clairhis ihjunction has
been appealed by us and the Argentine governntentesolution of which is still pending as of theealof this
annual report.

In addition, in December 2009, another Argentinestaoner associatiokjnién de Usuariosy
Consumidores, brought an action against us and the Argentineigonent seeking to annul certain retroactive ftarif
increases. In November 2010, the relevant courelgpthe claim. We appealed the court’s order aogdiested that
it be stayed pending a decision on the appeal elcehber 2010, the court stayed its order pendaersion on the
appeal. On June 1, 2011, the Administrative CoL&ppeals (Camara Nacional de Apelaciones en lot€anoso
Administrativo Federal — Sala V) overturned thegomnt of the lower administrative court. The UndnUsuarios
y Consumidores filed an extraordinary federal apfi&ecurso Extraordinario Federal”) against suelidion,
which was granted on March 11, 2011. The proceadiaye been taken to the Supreme Court of Justice.

We cannot make assurances regardingtese complaints will be resolved nor can we eredsurances
that other actions or requests for injunctive feliégl not be brought by these or other groups segko reverse the
adjustments we have obtained or to block any furdldgustments to our distribution tariffs. If thdegal challenges
are successful and prevent us from implementinff gjustments granted by the Argentine governmemstcould
face a decline in collections from our customensi a decline in our results of operations, whicly imave a
material adverse effect on our financial conditéomd the market value of our ADSs.

We have been, and may continue to be, subject to fines and penalties that could have a material adverse
effect on our financial condition and results of operations

We operate in a highly regulated environment ana:Heeen and in the future may continue to be stbjec
significant fines and penalties by regulatory authes, including for reasons outside our contsoich as service
disruptions attributable to problems at generatamilities or in the transmission network that fésua lack of
electricity supply. After 2001, the amount of finend penalties imposed on our company has inaease
significantly, which we believe is mainly due teetconomic and political environment in Argentinidwing the
2001 and 2002 economic crisis. Although the Argenjovernment has agreed to forgive a signifipamtion of
our accrued fines and penalties pursuant to theskajent Agreement and to allow us to repay the irng
balance over time, this forgiveness and repaymiantip subject to a number of conditions, includaognpliance
with quality of service standards, reporting oliigas and required capital investments. As of Dduem31, 2012,
December 31, 2011 and January 1, 2011, our comgetichccrued fines and penalties totaled Ps. 66@i6n, Ps.
542.2 million and Ps. 455.4 million, respectivelgking into account our adjustment to fines andafiers
following the ratification of the Adjustment Agreemt). If we fail to comply with any of these condits, the
Argentine government may seek to obtain paymettiede fines and penalties by our company. In axiditve
cannot assure you that we will not incur mateiiia$ in the future, which could have a materialeade effect on
our financial condition, our results of operati@ml the market value of our ADSs.

If we are unable to control our energy losses, our results of operations could be adversely affected

Our concession does not allow us to pass throughtaustomers the cost of additional energy plgeta
to cover any energy losses that exceed the lossr feantemplated by our concession, which is, erage, 10%.
As a result, if we experience energy losses in &xoéthose contemplated by our concession, weratayd lower
operating profits than we anticipate. Prior to 2001 and 2002 economic crisis, we had been abiediace the high
level of energy losses experienced at the timb@fprivatization to the levels contemplated (archbeirsed) under
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our concession. However, during the last couplgeafs, our level of energy losses, particularly mam-technical
losses, started to grow again, in part as a retiite increase in poverty levels and, with it, thenber of
delinquent accounts and fraud. Although we contitougake investments to reduce energy losses, tbeses
continue to exceed the 10% average loss factdreitoncession, and based on the current economioituwe do
not expect these losses to decrease in the near@mr energy losses amounted to 13.3% in 2018%421 2011
and 12.5% in 2010. We cannot assure you that cenggriosses will not increase again in future psjavhich
may lead us to have lower margins and could adieastect our financial condition, our results qferations and
the market value of our ADSs.

The Argentine government could foreclose on the pledge of our Class A common shares under certain
circumstances, which could have a material adverse effect on our business and financial condition

Pursuant to our concession and the provisionseoAttjustment Agreement, the Argentine governmeat ha
the right to foreclose on the pledge of our ClagsoAmon shares and sell these shares to a thirg lpayrer if:

» the fines and penalties we incur in any given waeed 20% of our gross energy sales, net of taxes
(which corresponds to our energy sales);

« we repeatedly and materially breach the terms ntoncession and do not remedy these breaches upon
the request of the ENRE;

» our controlling shareholder, EASA, creates any beencumbrance over our Class A common shares
(other than the existing pledge in favor of the éatine government);

* we or EASA obstruct the sale of Class A commoneshat the end of any management period under our
concession;

« EASA fails to obtain the ENRE’s approval in connectwith the disposition of our Class A common
shares;

« our shareholders amend our articles of incorpanatiovoting rights in a way that modifies the vatin
rights of the Class A common shares without the ENRpproval; or

* We, or any existing shareholders or former shadshrslof EASA who have brought a claim against the
Argentine government in the ICSID do not desistrfrauch ICSID claims following completion of the RTI
and the approval of a new tariff regime.

In 2012, the fines and penalties imposed on Edepdhe ENRE amounted to Ps. 116.9 million, which
represented 4.0% of our energy sales. See “Itdnf@grmation on the Company — Our Concession — & izued
Penalties.”

If the Argentine government were to foreclose anpledge of our Class A common shares, pending the
sale of those shares, the Argentine governmentdialsb have the right to exercise the voting rigtgsociated
with such shares. In addition, the foreclosurghgyArgentine government on the pledge of our Clasemmon
shares may be deemed to constitute a change abtantler the terms of our Senior Notes due 2047care 2022.
See “—We may not have the ability to raise the fundcessary to finance a change of control offee@sired by
the Senior Notes due 2017 and 2022.” If the Argentovernment forecloses on the pledge of our Glagsmmon
shares, our results of operations and financiatlitimm could be significantly affected and the ne&tricalue of our
ADSs could also be affected.

Default by the Argentine government could lead to termination of our concession, and have a material
adverse effect on our business and financial condition

If the Argentine government breaches its obligationsuch a way that we cannot comply with our
obligation under our concession or in such a way tlr service is materially affected, we can retjtize
termination of our concession, after giving the émtine government 90 days’ prior notice. Upon teation of our
concession, all our assets used to provide eldgtdistribution service would be transferred toew state-owned
company to be created by the Argentine governnv@mise shares would be sold in an internationaliptiididing
procedure. The amount obtained in such bidding @vbel paid to us, net of the payment of any debiddweus to
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the Argentine government, plus compensation estaddi as a percentage of the bidding price, rarfgimy 10% to
30% depending on the management period in whickadkeoccurs. Any such default could have a matadizerse
effect on our business and financial condition.

We employ a largely unionized labor force and could be subject to an organized labor action, including
work stoppages that could have a material effect on our business

As of December 31, 2012, approximately 83% and 86%denor and Eden employees, respectively, were
union members. Although our relations with uniores @urrently stable and we have had an agreemeiade with
the two unions representing our employees sincé,188 cannot assure you that we will not experiemck
disruptions or stoppages in the future, which cddde a material adverse effect on our businessergthues. We
cannot assure you that we will be able to negotiatery agreements on the same terms as thosattyireeffect,
or that we will not be subject to strikes or wotppages before or during the negotiation prodésg are unable
to negotiate salary agreements or if we are subjestrikes or work stoppages, our results of djars, financial
condition and the market value of our ADSs couldrtaderially adversely affected.

We might incur material labor liabilitiesin connection with our outsourcing that could have an adverse
effect on our business and results of operations

We outsource a number of activities related tobusginess to third party contractors in order tontzan a
flexible cost base. As of December 31, 2012, Edéad approximately 2,777 third-party employeesannd
contract. Although we have very strict policiegasling compliance with labor and social securbifigations by
our contractors, we are not in a position to enslumecontractors’ employees will not initiate légations to seek
indemnification from us based upon a number ofdiadirulings issued by labor courts in Argentinaagnizing
joint and several liability between the contracod the entity to which it is supplying serviceslencertain
circumstances. We cannot make any assuranceaittapsoceedings will not be brought against usat the
outcome of such proceedings would be favorablestdfuve were to incur material labor liabilities ¢onnection
with our outsourcing, such liability could have adverse effect on our financial condition, our tesof operations
and the market value of our ADSs.

We currently are not able to effectively hedge our currency risk in full and, as a result, a devaluation of
the Peso may have a material adverse effect on our results of operations and financial condition

Our revenues are collected in Pesos pursuantitfs tdwat are not indexed to the U.S. Dollar, whilsignificant
portion of our existing financial indebtednessémndminated in U.S. Dollars, which exposes us taigieof loss
from devaluation of the Peso. In the past we usdtktige this risk in part by converting a portiéoar excess
cash denominated in Pesos into U.S. Dollars aneksting those funds outside Argentina, as permbtedpplicable
Argentine Central Bank regulations at the time bBypentering into currency forward contracts; howeparsuant
to new regulations of the Argentine Central Bankoaa no longer hedge this risk by converting aiporof our
excess cash denominated in Pesos unto U.S. Dahldrbecause of that we continue to have substaxipaisure to
the U.S. Dollar. We cannot assure you whether tlyggetine Government will mantain these exchangalatigns
or whether it will allow us to access the markeatguire U.S. Dollars in the manner that we haweeda the past.
Although we may also seek to enter into hedgingsaations to cover all or a part of our exposur have not
been able to hedge any of our exposure to thelbar on terms we consider viable for our compdhye
continue to be unable to effectively hedge all sigmificant portion of our currency risk exposuaejevaluation of
the Peso may significantly increase our debt servigden, which, in turn, may have a material eskveffect on
our financial condition and results of operations.

In the event of an accident or event not covered by our insurance, we could face significant losses that
could materially adversely affect our business and results of operations

As of December 31, 2012, our physical assets wesgréd for up to U.S. $887.7 million. However, vee d
not carry insurance coverage for losses causedibgeaiwork or business interruption, including lossur
concession. See “Item 4. Information on the Compa®ur Business—Insurance.” Although we believe our
insurance coverage is commensurate with standardkd distribution industry, no assurance canibsergof the
existence or sufficiency of risk coverage for amytigular risk or loss. If an accident or other mveccurs that is
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not covered by our current insurance policies, vag experience material losses or have to disbugsdfisant
amounts from our own funds, which may have a matadverse effect on our net profits and our ovVéirancial
condition and on the market value of our ADSs.

A substantial number of our assets are not subject to attachment or foreclosure and the enforcement of
judgments obtained against us by our shareholders may be substantially limited

A substantial number of our assets are essentibketpublic service we provide. Under Argentine,law
interpreted by the Argentine courts, assets whiereasential to the provision of a public serviezraot subject to
attachment or foreclosure, whether as a guaranteenfongoing legal action or to allow for the enéament of a
legal judgment. Accordingly, the enforcement ofgotents obtained against us by our shareholdersmay
substantially limited to the extent our sharehdddsek to attach those assets to obtain paymeheorudgment.

If our controlling shareholder failsto meet its debt service obligations, its creditors may take measures
that could have a material adverse effect on our results of operations

In July 2006, EASA completed a comprehensive resiring of all of its outstanding financial
indebtedness, which had been in default since 2002nnection with this restructuring, EASA issued
approximately U.S. $85.3 million in U.S. Dollar-deninated notes in exchange for the cancellation of
approximately 99.94% of its outstanding financiabtl Since EASA’s ability to meet its debt servid#igations
under these notes depends largely on our abilipatodividends or make distributions or paymentS8AGA, our
failure to do so could result in EASA becoming &abjto actions by its creditors, including the elttaent of
EASA's assets and petitions for involuntary bankeyproceedings. If EASA’s creditors were to attacin Class A
common shares held by EASA, the Argentine goverrimenld have the right under our concession todioge on
the pledge of our Class A common shares held byAtgentine government, which could trigger a repase
obligation under the terms of our restructured d@etat our Senior Notes due 2017 and due 2022, arelahenaterial
adverse effect on our results of operations arahfiral condition.

Our exclusive right to distribute electric energy in our service area may be adversely affected by
technological or other changesin the energy distribution industry, which would have a material adverse effect on
our business

Although our concession grants us the exclusivt tig distribute electric energy within our servarea,
this exclusivity may be revoked in whole or in pé&technological developments would make it polesfbr the
energy distribution industry to evolve from its geat condition as a natural monopoly into a cortipetbusiness.
In no case does the complete or partial revocatiaur exclusive distribution rights entitle usdiaim or to obtain
reimbursement or indemnity. Although, to our knodge, there are no current projects to introduce new
technologies in the medium- or long-term which nigdasonably modify the composition of the eledlyic
distribution business, we cannot assure you thatdudevelopments will not enable competition im imalustry that
would adversely affect the exclusivity right grashtiey our concession. Any total or partial loss of exclusive
right to distribute electricity within our serviegea would likely lead to increased competition easlilt in lower
revenues, which could have a material adversetedfeour financial condition, our results of op@as and the
market value of our ADSs.

Our acquisitions of Emdersa and Aeseba and the subsequent divestitures of Aeseba and the subsidiaries
of Emdersa are subject to perfunctory approval by the Argentine Antitrust Commission and, in some cases, by the
ENRE

In March 2011, Edenor acquired EMDERSA and AESEBA several related companies. Edenor has
since then, decided to divest, and is currentlgsling, such companies. These acquisitions andtitivees are
subject to perfunctory approval by the Argentindithust Commission and, in some cases, by the ENfRBEough
we have submitted all required documentation toftgentine Antitrust Commission and to the ENRE, caanot
assure you that the Argentine Antitrust Commissiothe ENRE, as applicable, will authorize suchugsitions
and, therefore, the acquisitions may be revokati@divestitures may never be perfected if thevealieapprovals
are not granted. If we do not have the regulatathi@ization to consummate the acquisitions andstitures this
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could have an adverse effect on our financial diorland consolidated results of operations andrtheket value
of our shares and ADSs.

A potential nationalization or expropriation of 51% of our capital stock, represented by the Class A
shares, may limit the capacity of the Class B common sharesto participate in the board of directors

As of the date of this annual report, the ANSE®i®whares representing 26.8% of our capital stodk a
appointed five Class B directors in our last Shaledrs’ meeting. The remaining directors were apeai by the
Class A shares.

If the Argentine Government were to expropriate 5df%6ur capital stock, represented by our Class A
shares, the Argentine Government would be thelsalder of the Class A shares and the ANSES would the
majority of the Class B shares. Certain strategingactions require the approval of the holdeth®Class A
shares. Consequently, the Argentine Governmentt@dNSES would be able to determine substantally
matters requiring approval by a majority of ourrgfelders, including the election of a majorityooifr directors,
and would be able to direct our operations.

If the Argentine Government nationalizes or expiates 51% of our capital stock, represented by our
Class A shares, our results of operations and ¢iahnondition could be adversely affected and tloisld cause the
market value of our ADSs and Class B common shardscline.

We may not have the ability to raise the funds necessary to finance a change of control offer asrequired
by the Senior Notes due 2017 and 2022

As of the date of this annual report, approximatelg.$324.8 million of our financial debt is repeated
by the Senior Notes due 2017 and 2022. Under thenires for the Senior Notes due 2017 and 2022clifange
of control occurs, we must offer to buy back angl ali such notes that are outstanding at a purghdse equal to
100% of the aggregate principal amount of suchs)qilis any accrued and unpaid interest thereoradditional
amounts, if any, through the purchase date. Wenmoahave sufficient funds available to us to maierequired
repurchases of the Senior Notes due 2017 and 20@2 aichange of control. If we fail to repurchasehsnotes in
these circumstances that may constitute an evedgfafilt under the indentures, which may in tuigger
cross-default provisions in other of our debt instents then outstanding.

All of our outstanding financial indebtedness contains bankruptcy, reorganization proceedings and
expropriation events of default, and we may be required to repay all of our outstanding debt upon the occurrence
of any such events

As of the date of this annual report, approximatel$.$ 324.8 million of our financial debt is repeated
by the Senior Notes due 2017 and 2022. Under theniares for the Senior Notes due 2017 and due, 2@2@in
expropriation and condemnation events with resfgeas may constitute an event of default, whiathei€lared
could trigger acceleration under the notes andirequs to immediately repay all such acceleratdat.da addition,
all of our outstanding financial indebtedness cimstaertain bankruptcy-related and reorganizatimetgedings
(concurso preventivo)-related events of defaulivdfare not able to fulfill certain payment obligat as a result of
our current financial situation, and the requiretaeset forth in the Argentine Bankruptcy Law No,32P are met,
any creditor, or even us, could file for our bankay, or we could file for a voluntary reorganizatiproceeding
(concurso preventivo). In addition, all of our datgling financial indebtedness also contains coesauilt
provisions and/or cross-acceleration provisions ¢bald cause all of our debt to be acceleratéaeifdebt
containing expropriation and/or bankruptcy andémrganization proceeding events of default goesdefault or is
accelerated. In such a case, we would expect teeicpursue formal waivers from the correspondingncial
creditors to avoid this potential situation, butase those waivers are not obtained and immedipteyment will
be required, the Company could face short-ternidigguproblems, which could adversely affect ousukts of
operations and cause the market value of our AD8dass B common shares to decline.

We are currently required by law to undertake a mandatory capital stock reduction and we may in the
future be required to be dissolved and liquidated.
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Our accumulated deficit at the end of 2012 exceededeserves plus 50% of our capital stock, and
therefore we are required to reduce our capitakspursuant to Article 206 of the Argentine Corpamas Law.
Accordingly, on April 25, 2013, Edenor’s generallimary and extraordinary shareholders’ meetinglvesbto
reduce Edenor’s capital stock. As a result ofrttandatory capital stock reduction, the Companyssés will be
offset against the share premiupni(na de emision) and capital stock adjustmefste sobre €l capital social), as
well as against 10% of the Company’s capital stock.

In addition, if our shareholders’ equity becomesative (that is, if our total liabilities exceedrdotal
assets) at any year-end, we will be required teatlie and liquidate pursuant to Article 94 of theyéntine
Corporations Law unless we receive a capital coution or expect future revenues or results of ajp@ns which
would result in our assets exceeding our liabditi& mandatory capital stock reduction could adsgraffect our
results of operations and financial conditions eadse the market value of our ADSs and Class B camshares
to decline.

The New York Stock Exchange and/or the Buenos Aires Stock Exchange may suspend trading and/or
delist our ADSs and Class B common shares, respectively, if our shareholders equity becomes negative or if our
financial situation further deteriorates

The New York Stock Exchange and the Buenos AireskKSExchange (“BASE”) may suspend and/or
cancel the listing of our ADSs and Class B commtmaras, respectively, if our shareholders’ equitydmees
negative, or upon the occurrence of certain eveising to our financial situation.

The NYSE may in its sole discretion determine omnaiividual basis the suitability for continuedtiigy of
an issue in the light of all pertinent facts. Sarhéhe factors mentioned in the NYSE Listed Complstanual,
which may subject a company to suspension andtisglisrocedures, include: “unsatisfactory financiahditions
and/or operating results,” “inability to meet amt debt obligations or to adequately finance dpmrs,” and “any
other event or condition which may exist or ochattmakes further dealings or listing of the sd@sgion the

NYSE inadvisable or unwarranted in the opinion &f9\.

The BASE will suspend the listing of our Class Breoon shares if our financial statements or the
financial information that we provide indicate tloair shareholders’ equity becomes negative. Furtbee, The
BASE may cancel the listing of our Class B commloarss if it determines that our shareholders’ gopiiid our
financial and economic situation do not justify @acess to the stock market or if the NYSE carbeldisting of
our ADSs.

We cannot assure you that the NYSE and/or BASEnwillcommence any suspension or delisting
procedures in light of our current financial sifoat including if our shareholders’ equity becomegative. A
delisting or suspension of trading of our ADSs a5 B common shares by the New York Stock Exchangéor
BASE, respectively, could adversely affect our hssof operations and financial conditions and eatir® market
value of our ADSs and Class B common shares tardecl

Adoption of IFRS affects the presentation of our financial information, which hasthusfar been
prepared under Argentine GAAP.

On January 1, 2012, we began preparing our fishstatements in accordance with IFRS. Prior to the
year ended December 31, 2012, we prepared ourcimlastatements in accordance with Argentine GABEcause
IFRS differ in certain significant respects fromg&ntine GAAP, our financial information prepared gmesented
in our previous annual reports under Argentine GA#\Rot directly comparable to our IFRS financiatal The
lack of comparability of our recent and our histatifinancial data may make it difficult to gairiudl and accurate
understanding of our operations and financial ctorli
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The designation of supervisors (veedores) by the CNV could adversely affect the economic and financial
situation of the Company

The new Capital Markets Law No. 26,831 providesiiticle 20 that the CNV may conduct an inspection
on persons subject to its control (such as the @moiyip If after any inspection the CNV considerd #haesolution
of the board of directors of the Company violateg interests of minority shareholders or any hotdesecurities
subject to the regime of a public offering, it megypoint a supervisor (veedor), who will have vedavers.
Additionally, the CNV may suspend the board of dioes for a period of 180 days, until the CNV réef the
situation. This measure may only be appealed béfierélinistry of Economy and Finance. If the CNVkea an
inspection and considers that any right of a migahareholder or holder of any security has beeadhed, it may
proceed to suspend the board of directors for 8tedhy period, in which case the economic and firrsituation
of the Company could be negatively affected.

Risksrelating to ADSs and our Class B common shares

Restrictions on the movement of capital out of Argentina may impair the ability of holders of ADRsto
receive dividends and distributions on, and the proceeds of any sale of, the Class B common shares underlying
the ADSs

The Argentine government may impose restrictionthenconversion of Argentine currency into foreign
currencies and on the remittance to foreign invsstb proceeds from their investments in Argentidagentine
law currently permits the Argentine Governmentripose these kinds of restrictions temporarily nowinstances
where a serious imbalance develops in Argentinalarize of payments or where there are reasonsdsde such
an imbalance. Beginning in December 2001, the Atige Government implemented an unexpected nuntber o
monetary and foreign exchange control measuresnbladed restrictions on the free dispositionwids deposited
with banks and on the transfer of funds abroaduding dividends, without prior approval by the @ahBank,
some of which are still in effect. Among the ridions that are still in effect are those relatinghe payment prior
to maturity of the principal amount of loans, bowmtdother securities owed to non-Argentine resislethie
requirement for Central Bank approval prior to adqg foreign currency for certain types of investmts and the
requirement that 30% of certain types of capitflbims into Argentina be deposited in a non-intettasaring
account in an Argentine bank for a period of onaryélthough the transfer of funds abroad in ortdegpay
dividends no longer requires Central Bank appréwdhe extent such dividend payments are maderninextion
with audited financial statements approved by aeti@ders’ meeting, restrictions on the movemerdagfital to
and from Argentina such as those that previousisted could, if reinstated, impair or prevent to@wersion of
dividends, distributions, or the proceeds from salg of shares, as the case may be, from Pesadd.iatdollars
and the remittance of such U.S. Dollars abroad. cefmot assure you that the Argentine governmehnhut take
similar measures in the future. In such a casedé#positary for the ADSs may hold the Pesos ihaaatherwise
convert for the account of the ADS holders who hawebeen paid. Nonetheless, the adoption by tigemine
government of restrictions on the movement of ehjpitit of Argentina may affect the ability of owréign
shareholders and holders of ADSs to obtain thevhllie of their shares and ADSs and may adversfdgtahe
market value of our ADSs.

Our ability to pay dividendsislimited

In accordance with Argentine corporate law, we maly pay dividends in Pesos out of our retained
earnings, if any, as set forth in our audited ctidated financial statements prepared in accordavittelFRS as
issued by the IASB. Our ability to pay dividendewever, is further restricted in accordance with tdérms of the
Adjustment Agreement, pursuant to which we haveedynot to pay dividends without the ENRE’s pripp@val
until we complete the RTI. We cannot predict witty @ertainty when this process will be completed.

Our shareholders' ability to receive cash dividends may be limited
Our shareholders’ ability to receive cash dividendsy be limited by the ability of the depositary to

convert cash dividends paid in Pesos into U.S.dPsllUnder the terms of our deposit agreement théldepositary
for the ADSs, the depositary will convert any cdshdend or other cash distribution we pay on thexmon shares
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underlying the ADSs into U.S. Dollars; if it can do on a reasonable basis and can transfer theDdl&rs to the
United States. If this conversion is not possibilé any government approval is needed and caneatitained, the
deposit agreement allows the depositary to digilthe foreign currency only to those ADS holdersvhom it is
possible to do so. If the exchange rate fluctusigsificantly during a time when the depositarymatnconvert the
foreign currency, shareholders may lose some afdfe value of the dividend distribution.

Under Argentine law, shareholder rights may be fewer or lesswell defined than in other jurisdictions

Our corporate affairs are governed by our by-lamg lay Argentine corporate law, which differ froneth
legal principles that would apply if we were incorated in a jurisdiction in the United States, saslihe States of
Delaware or New York, or in other jurisdictions side Argentina. In addition, the rights of holdefghe ADSs or
the rights of holders of our common shares undeeAtine corporate law to protect their intereskstinge to actions
by our board of directors may be fewer and les$-#defined than under the laws of those other juctsohs.
Although insider trading and price manipulation #legal under Argentine law, the Argentine sedastmarkets
are not as highly regulated or supervised as tBe &kcurities markets or markets in some othesdigtions. In
addition, rules and policies against self-dealind eegarding the preservation of shareholder istenmay be less
well-defined and enforced in Argentina that in thaited States, putting holders of our common shanesADSs at
a potential disadvantage.

Holders of ADSs may be unable to exercise voting rights with respect to the Class B common shares
underlying the ADSs at our shareholders meetings

Shares underlying the ADSs are held by the depgditahe name of the holder of the ADS. As sues,
will not treat holders of ADSs as shareholders éimerefore, holders of ADSs will not have shareboldghts. The
depositary will be the holder of the common shamagerlying the ADSs and holders may exercise vatigigts
with respect to the Class B common shares repesdrytthe ADSs only in accordance with the depagrieement
relating to the ADSs. There are no provisions urgtgentine law or under our by-laws that limit theercise by
ADS holders of their voting rights through the dsipary with respect to the underlying Class B commsbares.
However, there are practical limitations on thdigbof ADS holders to exercise their voting rigtidse to the
additional procedural steps involved in communitgtivith these holders. For example, holders ofcmunmon
shares will receive notice of shareholders’ mestithgough publication of a notice in an officiakgée in
Argentina, an Argentine newspaper of general citbimth and the daily bulletin of the Buenos Airesckt
Exchange, and will be able to exercise their votights by either attending the meeting in persouwating by
proxy. ADS holders, by comparison, do not receigtice directly from us. Instead, in accordancélite deposit
agreement, we provide the notice to the deposithwe ask it to do so, the depositary will mailitolders of ADSs
the notice of the meeting and a statement as tm#mer in which instructions may be given by hdd&o
exercise their voting rights, ADS holders must thestruct the depositary as to voting the Clas®Bimon shares
represented by their ADSs. Due to these procedtgpk involving the depositary, the process forasmg voting
rights may take longer for ADS holders than fordesk of Class B common shares and Class B comnayash
represented by ADSs may not be voted as the hotd&BSs desire. Class B common shares represégtédSs
for which the depositary fails to receive timelting instructions may, if requested by us, be vatethe
corresponding meeting either in favor of the pr@bas$ the board of directors or, in the absencsuch a proposal,
in accordance with the majority.

Our shareholders may be subject to liability for certain votes of their securities

Because we are a limited liability corporation, shareholders are not liable for our obligations.
Shareholders are generally liable only for the paynof the shares they subscribe. However, shateriwho
have a conflict of interest with us and who do alo$tain from voting at the respective shareholdaegting may
be liable for damages to us, but only if the tratisa would not have been approved without suchedf@ders’
votes. Furthermore, shareholders who willfully egligently vote in favor of a resolution that i9ssaquently
declared void by a court as contrary to the lawwrby-laws may be held jointly and severally labdr damages
to us or to other third parties, including othearsholders.
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Item 4. Information on the Company
HISTORY AND DEVELOPMENT OF THE COMPANY

Empresa Distribuidora y Comercializadora Norte SohEdenor, is a public service company incorpemtat
as asociedad anénima (stock corporation) under the laws of Argentinar @rincipal executive offices are located
at Avenida del Libertador 6363, Ciudad de Buenag®iC1428ARG, Argentina, and our general telepmumeber
at this location is +54 11 4346 5000.

We were incorporated on July 21, 1992, under timenEmpresa Distribuidora Norte Sociedad Andnima,
as part of the privatization of the Argentine statened electricity utility, Servicios Eléctricosldeéran Buenos
Aires S.A. (SEGBA). In anticipation of its privasition, SEGBA was divided into three electricitgtdbution
companies, including our company, and four elei¢yrigeneration companies, and on May 14, 1992Atigentine
Ministry of Economy and Public Works and Utilitiaurrently the Ministry of Economy and Public Ficah
approved the public sale of all of our company’asslA common shares, representing 51% of the tafoik of
our company.

A group of international investors, which includeBF International S.A. (a wholly owned subsidiafy o
Electricité de France S.A.), presented a bid far@ass A common shares through Electricidad Arigars.A.
(EASA), an Argentine company. EASA was awardedhtideand, in August 1992, EASA and the Argentine
government entered into a stock purchase agreemlating to the purchase of our Class A commonesham
addition, on August 5, 1992, the Argentine governtigganted us a concession to distribute eleggranit an
exclusive basis within our concession area forriodeof 95 years. On September 1, 1992, EASA aequiur
Class A common shares and became our controlliagekblder.

In June 1996, our shareholders approved the chafrme name to Empresa Distribuidora y
Comercializadora Norte S.A. (EDENOR S.A.) to motcewnately reflect the description of our core basi The
amendment to our by—laws related to our name chemageapproved by the ENRE and registered with ti#i®
Registry of Commerce in 1997.

In 2001, EDF International S.A. (EDFI) acquiredaiseries of transactions, all of the shares of £A&8Id
by EASA'’s other shareholders, ENDESA Internaciol&F S.A., which was the surviving company of Asaad
SAUR. As aresult, EASA became a wholly—owned &liagy of EDFI. In addition, EDFI purchased all air
Class B common shares held by these shareholdersasing its direct and indirect interest in u8@éo.

On January 6, 2002, the Argentine congress enduteublic Emergency Law, which authorized the
Argentine government to implement certain meastr@vercome the country’s economic crisis. UnderRlublic
Emergency Law, the Argentine government alteredehas of our concession and the concessions ef piliblic
utility services by renegotiating tariffs, freezidgstribution margins and revoking price adjustmmechanisms,
among other measures.

In September 2005, Dolphin Energia and IEASA aaglan indirect controlling stake in our company
from EDFI. Dolphin Energia and IEASA were at thadiof such acquisition controlled by the principafi$rupo
Dolphin, an Argentine advisory and consulting fitthat carries out private equity activities. On Seqber 28,
2007, Pampa Energia S.A. (“Pampa Energia” or “Pangzajuired all the outstanding capital stock oflfidon
Energia and IEASA from the then current sharehsldéthese companies, in exchange for common stbck
Pampa Energia. Pampa Energia, which is managedupo®olphin’s former principals, owns a 50% intgri
the company that co-controls the principal elettfrizansmission company in Argentina, Compafid desporte
de Energia Eléctrica en Alta Tension S.A. (Trangeme addition, Pampa Energia has controlling etaik five
generation plants located in the Salta, Mendozagién and Buenos Aires provinces (Hidroeléctridauils,
Hidroeléctrica Diamante, Central Térmica Guemesiti@eé Térmica Loma de la Lata and Central PiedrarBi.
See “Item 7. Major Shareholders and Related Padpdactions.”

In April 2007, we completed the initial public offieg of our Class B common shares, in the formhafres
and American depositary shares, or ADSs. We artdineof our shareholders sold 18,050,097 ADSs,esgnting
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361,001,940 Class B common shares, in an offeriige United States and elsewhere outside Argerdimaour
Employee Stock Participation Program sold 81,208 @thss B common shares in a concurrent offering in
Argentina. Our ADSs are listed in The New York&t&xchange under the symbol “EDN,” and our Class B
common shares are listed on the Buenos Aires &Egckange under the same symbol. We received aippaitty
U.S. $61.4 million in proceeds from the initial piatoffering, before expenses, which we used tarelpase a part
of our then outstanding debt. Following the inipablic offering, EASA continues to hold 51% ofrazommon
shares, and approximately 49% are held by the puee “ltem 7. Major Shareholders and RelatetiyPar
Transactions.”

On November 20, 2008, the Argentine congress pastaad unifying the Argentine pension and
retirement system into a system publicly adminedery the ANSES and eliminating the retirementrsgsisystem
previously administered by private pension funddaurthe supervision of a governmental agency. to@ance
with the new law, private pension funds transfeaktaf the assets administered by them underdtiement
savings system to the ANSES. As of the date ofahisual report, ANSES held 242,999,553 of our Cllass
common shares, representing 26.8% of our capdakst

Business Combinations
Acquisition of EMDERSA and AESEBA

On March 4, 2011, our Board of Directors approved#er from its indirect controlling company Pampa
Energia. As a consequence, Edenor was appointe®@dmpa as the acquiring party under the Pampa-AEl
Agreement. Therefore, on March 4, 2011, we acquireth AEI Utilities, S.L. (“AEIU”) (i) 182,224,095%common
shares of Emdersa representing 77.19% of Emdetagital stock and votes (“Emdersa’s Shares”),2igommon
shares of Empresa Distribuidora de San Luis S.Bd¢Sal”) representing 0.01% of Edesal’s capitatlstnd votes,
(iii) 600 common shares of Emdersa Generacion Saka (‘EGSSA”) representing 0.02% of EGGSA's ¢api
stock and votes, (iv) 1 common share of Empresdribisdora de Electricidad de la Rioja S.A. (“EDERA
representing 0.01% of EDELAR’s capital stock andego (v) 1 common share of Empresa de Sistemas$riEt
Abiertos S.A. (“ESED”) representing 0.01% of ESEDa&pital stock and votes, (all the shares mentianétéms
(ii) through (v) hereinafter referred to as the SRkeial Shares”) and (vi) 29,118,127 common shafeSESEBA
S.A. representing 99.99% of AESEBA'’s capital stackl votes (“AESEBA’s Shares”). The price paid byfarsthe
aforementioned assets amounted to USD 90 milliorEfodersa’s Shares and the Residual Shares acduirad
AEIU and to USD 50 million for AESEBA'’s Shares aagal from AEIU.

Within the framework of the offer made by Pampa andepted by us, the parties additionally agreat th
if within 3 years following acquisition date of Eemda’s Shares, the Residual Shares and AESEBA'&S§hae
sold either totally or partially any of such shafdampa would be entitled to receive from the Camgpmpayment
equivalent to 50% of the amount received for tHe Hzereof in excess of the amount paid to AEIUdny of such
Shares (Emdersa’s Shares and/or Residual Sharks &SEBA’s Shares).

In compliance with current regulations, we formalbynsulted the CNV about the steps to be followét w
regards to the public offering for the acquisitohEmdersa’s shares that we are required to makenidersa’s
minority shareholders due to the change in Emdersantrol and in accordance with the provisionshef Capital
Markets Law and the CNV'’s regulations.

Soin-off Process— EMDERSA

On August 23, 2011, Emdersa’s Board of Directorgidkel to convene an extraordinary general
shareholders’ meeting, which was held on DecemiBer2011, to consider (subject to approval by tHevemnt
administrative authorities) the spin-off of certaissets and liabilities of Emdersa and the incatpmm of three new
companies, whose main assets would be the shanesdolby Emdersa in each of Edesal, EDESA and EGGSA,
respectively. Emdersa’s shareholders’ meeting eldecember 16, 2011, which was resumed on Jard3ar3012
after a recess, approved the special spin-off Gizdrstatements for the period ended Septembe2@®0, the spin-
off of the assets and the incorporation of theglmempanies referred to above, the share exchatg@onship, the
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amount of shares of the three holding companiebetancorporated, which had to be delivered to Esaler
shareholders in exchange for the tendering of tehares in Emdersa, and the spin-off prospectughén)
Emdersa’s shareholders approved the by-laws ddibbeementioned new holding companies and the qonekng
capital reduction of Emdersa from Ps. 236,066,80R< 60,975,926.

The Spin-off process was approved by the CNV onusud6, 2012 and registered with the Public
Registry of Commerce on October 10, 2012, togetlittr the registration of the three new companiesnaly,
EDESAL Holding S.A. {fEDESALH”), EDESA Holding S.A. (‘EDESAH”) and EGSSA Holding S.A. (“EGSSAH”). On
November 8, 2012, the new companies were authohigeétle CNV to go public and obtained admissiotht®
Buenos Aires Stock Exchange listing.

Company sale agreements - Disposal group classified as“ held for sale”
Offersfor the acquisition of EMDERSA subsidiaries.
The Company’s Board of Directors approved the feifg offer letters:

i. From Rovella Carranza S.A., on September 16, 2fatthe acquisition of the Company’s direct
and indirect stake in EdesaEDESAL Salé).

ii. From Pampa Energia S.A., on October 11, 2011 heracquisition of the company’s direct and
indirect stake in EGSSAKEGSSA Sald.

iii. From Salta Inversiones Eléctricas S.A. (SIESA), April 23, 2012 for the acquisition of the
company’s direct and indirect stake in EAe€&DESA Salé)

iv. From Andes Energia Argentina S.A., on September20&;l and December 15, 2011 to buy a
purchase option for the acquisition of the compangirect and indirect stake in Edelar
(“EDELAR Offer”).

Additionally, in order for these transactions todaeried out, the Company was required to causecEsad
to complete its partial spin-off process, whichuteesd in the creation of three new investment camgs
EDESALH (holder of 99.99% of EDESAL's capital stoakd votes), EDESAH (holder of 90% of EDESA'’s cabit
stock and votes) and EGGSAH (holder of 99.99% of5@’s capital stock and votes).

EDESAL Sale

On September 16, 2011, the Board of Directors @Gbmpany approved the offer for the acquisition of
Edesal by Rovella Carranza S.A. for a total andlfprice of U.S. $ 26.7 million that was paid irotimstallments,
the first of them, for U.S. $4.0 million was madghin the three days of the acceptance of the péfied the
remaining balance was collected by Edenor on Oct®5£2011.

Furthermore, as stipulated in the offer lettertltat date EDESAL repaid the financial loan grariigdhe
company to EDESAL for an amount of Ps.37.5 milliplus interest accrued through the settlement date.

At that time the Company transferred 24.80% of Erpale shares and 0.01% of EDESAL's shares to
Rovella Carranza S.A. which set up a collaterattrcomprised by the parties and Deutsche BanktS.énsure
compliance with the parties’ obligations.

From the date of final payment and during the tefithe trust, EDESAL’s management was in charga of
board of directors appointed by Emdersa, in acearéavith the buyer’s proposal, which is comprisétve
directors, four of whom were elected by the buyet ane of whom was elected by the seller, and egquaber of
alternate directors, four of whom were electedhgyliuyer and one of whom was elected by the seller.
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As security for the compliance with the obligatiamslertaken, the company provided a performancd bon
in favour of Banco Ital Argentina S.A. and StandAathk Argentina S.A. for the total amount of Ps.ngilion as
principal plus compensatory interest at an annaalinal rate of up to 16% as collateral for EDESAp&yment
obligations with respect to these banks. The pevémce bond was not enforced.

As a consequence of this transaction, Edenor bl interest in EDESALH.
EGSSA sale

On October 11, 2011, Edenor’s Board of Directonsraped the offer received from its controlling
shareholder Pampa Energia for the acquisition tfir@conditioned purchase and sale transactioB8.4#% of the
shares and votes of an investment company to aniaed, which will be the holder of 99.99% of tiaues and
votes of EGSSA together with 0.01% of EGSSA’s @stock held by Edenor.

The condition precedent for the purchase and sahsaction was the carrying out of Emdersa’s sffin-o
within the maximum term of 24 months as from theed# acceptance of the offer, which condition wamplied
with in November 2012.

The total and final agreed-upon price for this setion amounts to U.S. $10.8 million payable io tw
installments. The first installment, for an amoaht).S. $2.2 million, was paid on October 31, 20drd the
remaining balance will be paid in October 2013. $eeond installment accrues interest at an anatabf 9.75%,
payable semi-annually.

Furthermore, the offer implied the repayment by Pafnergia of the financial loan granted by Edénor
EGSSA for an amount of U.S. $4.27 million, plushetst accrued through the settlement date, whichentered
into on October 31, 2011.

As Emdersa’s spin-off process was concluded on hivez 22, 2012, shares representing 78.44% of the
capital stock and votes of EGSSAH have been tramesfén favor of Pampa Energia.

EDESA Sale

On April 23, 2012, the Company’s Board of Directacsepted the offer made by Salta Inversiones
Eléctricas S.A. (“SIESA”) to Edenor and its subaigiEmdersa Holding, for the acquisition of sham®esenting
(i) 78.44% of the capital stock and voting rightE®ESAH and (ii) the remaining 0.01% of ESED.

The transaction was carried out on May 10, 201Bebffered price payable through the delivery of
Argentina’s sovereign debt bonds (Boden 2012) fealae equivalent to Ps. 100.5 million. Such priees partially
cancelled through the payment of Ps. 83.8 milligith a sixth of the agreed-upon price remainingstanding,
whose payment SIESA is required to make in fiveuahand consecutive installments in US dollarshilite first
of them falling due on May 5, 2013, at an interast of LIBOR + 2%. Payments relating to the prickbe made
(i) in immediately and freely available US dolldnsough transfer to a bank account specified bystiker, or,
alternatively and at the seller’s exclusive opfftivat may be exercised in respect of each of tgenpats), (ii)
through the delivery to the seller of an amounfAgfentina’s sovereign debt bonds.

As part of the aforementioned transaction, EDESK fiepaid the loan granted by Edenor for a total
principal amount of Ps.131.3 million, plus interastrued, and the buyer released Emdersa fromatilty/
related to the collateral granted by the lattdERESA in connection with the syndicated loan heldEDESA with
various banks. By virtue of this transaction, Ensderolding, a directly controlled company of EdeSoA.,
transferred to SIESA the shares representing 28 &Etndersa’s capital stock and votes, while Edersrsferred
to that company 0.01% of ESED'’s capital stock aotds.

As agreed in the EDESA sale agreement, SIESA amdeEsa Holding, as trustors and beneficiaries, and

Deutsche Bank S.A. (“DB”) as trustee, set up aatethl trust to which they transferred their shaldings
representing Emdersa’s capital stock and votes, BIESA transferring the shares representing 28.88%
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Emdersa’s capital stock and votes (which were veckat the closing of the transaction), and Emdelsding
transferring the remaining 24.84% of the shares.

Upon the conclusion of EMDERSA'’s spin-off proceb® shares representing 78.44% of the capital stock
and votes of EDESAH, holder of 90% of EDESA’s skaard votes, were issued, and DB, as trusteeferaed to
EHSA the totality of EMDERSA's shares that had b#ansferred by SIESA and EHSA to the trust, résglin
SIESA holding 78.44% of EDESAH’s capital stock arudes.

As a consequence of this transaction, Edenor bl interest in EDESA.
EDELAR Offer

The offer from Andes Energia Argentina S.A. (“Anda®ergia”), which was accepted by the Company’s
Board of Directors on September 16, 2011, consistedproposal to buy a purchase option for a poidd.S. $1.5
million to buy, if Emdersa’s spin-off was completeithin a term of 2 years, 78.44% of the Companljfect and
indirect stake in EDELAR for U.S. $20.29 milliom, be paid in two installments. The purchase opivas paid by
the buyer on September 16, 2011.

Subsequently, the Company’s Board of Directors apgut proposals from Andes Energia to extend the
term during which the buyer could exercise theamptivith the Company retaining the right to freséfl or assign
to any third party or cause the sale or assignwiestwme or all the shares that are the objectefrémsaction
and/or the rights over such shares. In the evexattalsale to a third party is made, Andes Energiation may not
be exercised, there being no outstanding paymesmyresponsibility of any kind for the CompanyAsrdes
Energia.

On December 31, 2012, Andes Energia’s purchaseropkipired. As of the date of this annual repbs, t
Company is currently negotiating with Andes Energgav terms and conditions. At the same time, they@my
has received other expressions of interests inexdion with such assets from third parties, whighaurrently
being analyzed, although no specific offers hawenlreceived yet.

Taking into consideration that the Company mairgtéts decision to sell these assets and that it has
received other expressions of interests in conmedliereto, such assets continue to be classifiedsets available
for sale.

Offer for the acquisition of EDEN

In 2013, the Company received offers from two itresnt groups for the acquisition of all of the gsaof
AESEBA, the controlling company of EDEN. On Febguar, 2013, the Company's Board of Directors
unanimously approved the acceptance of the off@rlsent by Servicios Eléctricos Norte BA S.Le(th
"Purchaser") for the acquisition of AESEBA's shargzresenting 100% of its capital stock and votigts. The
price offered by the Purchaser is payable throbghdelivery of Edenor's debt securities for an amequivalent,
at the closing date of the transaction, to apprakéhy U.S. $80 million of face value of such setiesi Such
delivery is secured by the Purchaser's contributicatrust (the "Management Trust") of Ps. 32@iomilin
Argentina's public debt securities, valued at flosing date of the transaction.

Furthermore, in order to implement this transagtam March 19, 2013, the aforementioned Management
Trust was set up by and among Purchaser (as 3eEfuity Trust Company (Uruguay) S.A. (as trustas] the
Company.

At the closing date of the transaction (April B13), the Trust received as contributions Argergipablic
debt securities for a face value amount equivdtes.262 million considering the market value adlebond at the
closing date, and including the guarantee the Comnpad received at the time of the acceptanceeobffer.
Moreover, the Purchaser is required to completéridriions on or prior to December 31, 2013, of émgna’s
sovereign bonds for an amount equivalent to apprately Ps. 64 million, taking into account the nerkalue at
the closing date. As a result of the liquidatiorsaid securities that are contributed to the Mamaage Trust, the
Company's Class 7 and/or Class 9 Corporate Notsirimg in 2022 and 2017, respectively, will beghased.
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At the closing date of this transaction, the Conypdivested the AESEBA segment which will resulin
loss in Edenor’s Financial Statements for 201 3baiua Ps. 194.3 million (a Ps. 104.9 million loseafncome tax
effect). The repurchase of the Edenor’s CorporatedB will be recognized at the time the purchasmestictions are
executed.

At December 31, 2012, the recording in the acdagrdf the Company's interest in AESEBA remained
unchanged, given that at the end of the year sueheist did not meet the criteria necessary tddssified and
valued as "assets held for sale" in accordancetivilinternational financial reporting standardsdiscontinued
operations.

As of the date of this annual report, the Trusthased U.S.$ 17.3 million of face value of our Malee
2022 in the open market.

Discontinued Operations

Emdersa, through Edelar, supplies electricity sevice area with a population of approximately,200
that encompasses approximately 89,680 square imites Province of La Rioja. As of December 31, 20&delar
had approximately 118,068 customers and sold appetgly 1,125 GWh of electricity in 2012. Emdeisa
public company, whose shares are traded on thed3ugines Stock Exchange under the symbol “Emdehr”.
Emdersa owns 99.9% of the capital stock of Edelad, Edelar holds an exclusive long-term renewatieession
granted by the regulator of the Province of La Rioj

Edelar’s concession is divided into an initialipdrof 15 years (which expired in 2010) followed dight
successive ten-year periods. At the end of eadh geicod a competitive bidding process for the sél@ minimum
of 51% of the share capital of Edelar will takegelaWe can participate in the bidding and will obé/required to
sell and transfer control of our interest in Edéfidnere is a higher bid, in which case we wilkes/e the amount
bid by such bidder. Following such auction, a nea+tyear concession will be granted to Edelareetid of which
the auction process would be held again. As ofltite of this annual report, the competitive biddingcess with
respect to Edelar has not yet taken place.

Tariffs for Argentine electricity distribution corapies are periodically reviewed by the regulatoithiw
the service area in which the concession is loc&iddlar generally has RTIs every five years. Htetariffs were
last reviewed in an RTI in 2008. Under their cutramiff schemes, the tariffs are designed to ptevor a pass-
through to customers of the main variable cost$témainly power purchase costs and transmissiorgebg
recovery of reasonable operating and administratbgts, incentives to reduce costs and make rehoapital
investments and a regulated rate of return on thgulated asset base. Tariffs are also adjustedg évor 12
months for inflation of fixed costs and to passstigh adjustments to variable costs. Edelar has tpearied
adjustments to its tariffs periodically to refléetreases in costs.

The table below summarizes energy sales informaégarding Edelar, solely on the basis of public
information filed by Emdersa in Argentina.

EDELAR s Energy Sales
Year Ended December 31,
2012 2011 2010

(in MWh, except percentages)
RESIAENtIAl ....eeieeeiiecieeceeee e e 412,516 36.6% 363,278 34.7% 353,009 33.9%
Commercial.........ccccovvivivnnnnennn. 96,102 8.5% 90,577 8.6% 88,646 8.5%
Public lighting 38,567 3.4% 37,926 3.6% 36,758 3.5%
Large USerS.....ccccerveneeeneeeneeennes 376,162 33.4% 359,627 34.3% 350,723 33.7%
Industrial...........ccoooeeiiiiiiiiinns 202,834 18.0% 196,841 18.8% 219,994 20.4%
TOtAI e 1,126,181 100.0% 1,048,249 100.0% 1,042,130 100.0%
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Aeseba and its Subsidiaries

Aeseba is a holding company that owns 90% of thistaoding capital stock of Eden, an electricity
distribution company that supplies electricity teeavice area with a population of approximately rillion that
encompasses approximately 42,000 square milegindtthern part of the Province of Buenos Airesofs
December 31, 2012, Eden had approximately 344,06tmers and sold approximately 2,863 GWh of alsttr
in 2012. The remaining ownership interest in Edeovined by its employees. Our acquisition of Edestill
pending antitrust approval.

Eden holds an exclusive long-term renewable comme$om the relevant regulator of the Province of
Buenos Aires. Eden’s concession agreement isetividto nine administrative periods, the first dfigh lasted 15
years and expired on June, 2, 2012, followed blgta@n-year periods thereafter. At the end of tinmeent term a
competitive bid process which follows the same pssadescribed for Edelar above will take place.

Tariffs for Argentine electricity distribution corapies are reviewed periodically by the regulatoithiw
the service area in which the concession is loctetthe case of Eden, the Buenos Aires Proviriedgn
periodically has RTIs, and as of the date of thisual report, Eden’s tariffs are currently undeiRar process.
Under its current tariff scheme, the tariffs arsigeed to provide for a pass-through to custométiseomain
variable cost items (mainly power purchase costistemsmission charges), recovery of reasonableatipg and
administrative costs, incentives to reduce costisraake required capital investments and a regulattedof
return on its regulated asset base. Tariffs aceadfusted for inflation of fixed costs and to p#g®ugh
adjustments to variable costs. Eden has beenagrafjustments to its tariff periodically to refi@acreases in
costs. See “ltem 3. Key Information—Risk factors-si&i Relating to the Electricity Distribution SeeteiThe
Argentine government has intervened in the elattrgector in the past, and is likely to continagervening.”

The table below summarizes energy sales informaéigarding Eden for the years ended December 31,
2012, 2011 and 2010, respectively.

EDEN's Energy Sales
Year Ended December 31,

2012 2011 2010
(in MWh, except percentages)

RESIENHAL. .....c..eoevveeeereeeesee e nemes 652,805 22.80% 619,224 22.2% 598,619  22.6%
COMMETCIAL ... eneeen 346,821 12.11% 331,086 11.9% 308,304 11.7%
Public lighting 80,783 282% 79,716 2.9% 77,319 2.9%
LAIGE USEES ...eeeeeeeeeeeeeeesee e veeeeeeesenense e eeees e 1,488,579 51.99% 1,462,983 52.5% 1,359,219 51.4%
Industrial (Grandes usuarios del MEM) 294,126 10.27% 291,400 105% 299,936  11.3%
TOMA covvoveeeeeee e 2,863,114 100% 2,784,409  100.0% 2,643,397 100.0%
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The tables below summarize certain key financidrmation regarding Eden, solely on the basis oéresl
statutory financial statements.

Income Statement: Year ended December 31,

2012 2011
(figuresin millions)
NEE SAIES ...t US$1744 Ps. 857.9 Ps. 704.4
Cost of sales . 130.4) (651.0) (493.5)
Gross profit 421 206.9 210.9
Administrative and selling eXPenSes......... e eeeeiivieeeeesiiieeeeenns (25.7) (126.3) (88.5)
OPErating iNCOME.......cuiiirieieierereeete e 16.4 80.6 1224
FINANCIal FESUILS .....coiiiiiiiiii e Zp. (25.8) (27.1)
Other income or costs, net.. (1.6) (8.1) 1.6
Income befor e INCOME taXES..........covrereererireneereee e 95 26.7 926.9
INcome TaX EXPENSES.......c.ovviiriiiiii i (3.3) (16.2) (34.3)
Incomefor theYear.......coooevveiiiiiiiie e U.S$6.2 Ps. 30.5 Ps. 62.6

Year ended December 31,

Balance Sheet: 2012 2011
(figuresin millions)

U.sS $67.0 Ps. 329.7 Ps. 246.4

179.0 880.3 828.9

246.0 1210.0 1075.4
Current liabilities 111.9 550.4 423.6
Non-Current liabilities.. . 37.9 186.6 138.6
Total HabilitieS™ ..oveveeieeeee e 149.9 737.0 562.2
Total shareholders’ equity ..........ccocveeereecerienieeiiieenns 96.2 473.0 513.2
Total liabilitiesand shareholders’ equity............c........ U.S. $246.0 Ps. 1210.0 Ps. 1075.4

* On March 4, 2011, as a result of the change oftrob in Eden triggered by our acquisition of Aeagkden prepaid the loan it had with
Standard Bank Argentina S.A. and HSBC Argentina. SSiich repayment was made with Eden’s funds atidthve proceeds from a loan that
we granted to Eden in an aggregate amount equR$.t80.0 million. See “ltem 5. Operating and FeiahReview and Prospects—Liquidity

and Capital Resources—Debt.”
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BUSINESS OVERVIEW

We believe we are the largest electricity distiidtmiicompany in Argentina and one of the largedtatin
America in terms of number of customers and eleityrsold (both in GWh and in Pesos) in 2012. Wkilzo
concession to distribute electricity on an excladmasis to the northwestern part of the greatenBsidires
metropolitan area and in the northern part of thg & Buenos Aires. As of December 31, 2012, Ederal Eden
served 2,726,422 customers and 343,951 custonespzatively. The following table shows the percgataf the
electricity produced and sold by generating comgmttiat was purchased by us in the periods indicate

Demand (GWh)
Edenor Demand as a % Eden’s demand
Wholesale Electricity  Edenor Eden’s of the Wholesale as % of Wholesale
Market? Deman® Demand Electricity Market Electricity Market
2012 131,944 23,934 3,210 17.7% 2.4%
2011 116,418 23,004 3,116 19.9% 2.7%
2010 110,767 22,053 - 19.8% -

Source: Compariia Administradora del Mercado Mayorista Eigzt S.A.(CAMMESA)
@ Demand in the Mercado Eléctrico Mayorista Sist@atagonico (Patagonia wholesale electricity mattd)EMSP).
@ Calculated as electricity purchased by us anaveeling system customers.

Our Strengths
We believe our main strengths are the following:

* Webelieve we arethe largest electricity distributor in Argentina in terms of number of customers
and electricity sold (both in GWh and in Pesos) in 2012. We serve the largest number of electricity
customers in Argentina, which at December 31, 2&hdunted to 2,726,422 customers. Our
electricity purchases, used to meet customer delimamgr service area, accounted for approximately
17.7 % of total electricity demand in the counm2012. As a result of being the largest electricit
distributor in Argentina in terms of volume and tmmers, we have strong bargaining power with
respect to many of our operating expenses, incfusataries, and benefit from economies of scale.
We also actively participate in industry decisioakimg bodies and are working closely with the
Argentine government to address Argentina’s curemergy challenges.

* Wedistribute electricity to an attractive and diversified client base in a highly devel oped area of
Argentina. We operate on an exclusive basis in the northwegi@rt of the greater Buenos Aires
metropolitan area and in the northern part of thg & Buenos Aires, which are two of Argentina’s
largest industrial and commercial centers and émitrthern part of the province of Buenos Aires.
We have a highly concentrated, urban client baseacterized by high purchasing power and low
delinquency in payments of electricity bills. Qyaographically concentrated and urban client base
also allows us to operate more efficiently withatalely lower distribution costs. Finally, we haaze
balanced distribution of clients (residential, coengial and industrial) and operate in other progmc
of Argentine through its subsidiaries.

*  We have substantial experience in the operation of electricity distribution systems with strong
operating performance and efficiency for the characteristics of our concession area. We have
substantial experience in the operation of eldtyriistribution systems and have received multiple
ISO certifications on our commercial, technical aninistrative processes, including on the
quality of our services and safety and environmnlestemndards. We were declared by the ENRE as a
self-operating business in 1997, which means tleaarg not required to have a strategic operator
conduct our business and are allowed to act aparator in other electricity businesses. We believe
that our energy losses are low compared to otleetradity distribution companies in Latin America.
In addition, we have maintained what we believeagrémal levels of operating efficiency, with 931
customers per employee and 7,088.1 MWh sold petoge@ in 2012.
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«  We have a well-balanced debt profile. As of December 31, 2012, Edenor’s financial dehbunted
to U.S. $283.3 million on a standalone basis. Weelwontinued to strengthen our capital structure
during 2011 by repurchasing and cancelling U.S.Bidllion principal amount of our Senior Notes
due 2019 and U.S.$41.5 million principal amounbof Senior Notes due 2022, which repurchased
notes were held by the Company as of December(B11,.2

Our Strategy

Our goal is to continue to serve the strong denamdir concession area, while maximizing profitepil
and shareholder value. We are seeking to redlizegbal through the following key business straggeqg

«  Complete our tariff renegotiation process. On November 12, 2009, we submitted our tariffoosal
to ENRE’s Board of Directors in response to the BNiRequest as part of the RTI process. Our
integral tariff proposal includes, among other éast a recalculation of the compensation we receive
for our distribution services based on a revisibow asset base and rate of return. Furthermaire, o
proposal presented the ENRE with three optionshferevised tariff scheme based on three different
scenarios and each of which implementation of aniéf increase in three equal semiannual
installments. During 2010, Edenor, upon ENRE’s esjusubmitted additional information in
relation to the tariff scheme presented in 2009irigL2011, the parties have not made any progress
in respect of this issue. See “Risks Relating to Business—Failure or delay to negotiate further
improvements to our tariff structure, includingrieases in our distribution margin, and/or to have
our tariff adjusted to reflect increases in outritisition costs in a timely manner, could have a
material adverse effect on our capacity to perfounfinancial and commercial obligations. As a
result, there is substantial doubt with respec¢héoability of the Company to continue as a going
concern” On November 23, 2012, the ENRE issued IRgsp 347/12 pursuant to which distribution
companies were authorized, as from the issuancedheo include in their bills a fixed amount for
small-demand (T1) customers and a variable amaunhédium and large-demand (T2 and T3)
customers, to be calculated as a percentage ofrdsgiective power charges. Such amounts, which
will be clearly indicated in the bills sent to custers, will constitute a special account, whicH &
managed by a trust, and will be exclusively usedHe execution of distribution infrastructure werk
and corrective maintenance of each distributiongamy’s facilities. On November 29, 2012, we, in
our capacity as trustor, and Nacion Fideicomisds, &s trustee, entered into a private Financidl an
Management Trust Agreement, whereby the Compansettlsr of the trust, agreed to assign and
transfer to the trustee the fixed amounts set foytResolution 347/12 that are effectively collegte
which will constitute the trust assets. On Decendl® 2012, we and Nacién Fideicomisos S.A.,
signed the respective Operating Manual, in ordémfement, standardize, and enable the collection
and management of the trust assets.

e Continue to serve our concession area with a high quality of service. We aim to continue serving our
clients in accordance with the terms of our conoesslistributing electricity within our area and
meeting or exceeding the required quality standaktisintend to continue to dedicate a significant
portion of our capital expenditures to the mainter@ga enhancement and expansion of our network in
order to achieve this goal.

* Undertake a reclassification of our smaller customers by economic activity rather than level of
demand to optimize our tariff base. We intend to reclassify our client base basedypa bf economic
activity and purchasing power rather than onlyewels of electricity demand. We believe this will
allow us to shift clients who currently fall withour lowest tariff categories, to other, more
appropriate categories, including professionalssandll businesses which, due to their low demand,
are currently classified as residential customeang, to charge them accordingly.

e Focusonincreasing our operating efficiency and optimizing our level of energy losses. We are
committing significant resources to improving theality of our technical services and the safety of
our public infrastructure, which allows us to redile amount of fines imposed by Argentine
regulatory authorities in the ordinary course of operations.
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Edenor Concession

By a concession dated August 5, 1992, the Argemfinernment granted Edenor the exclusive right to
distribute electricity within our concession aread period of 95 years. Our concession will expineAugust 31,
2087 and can be extended for one additional 10{yeod if we request the extension at least 15thwhbefore
expiration. The Argentine government may choosejdwer, to grant us the extension on a non-exclusasss.
The concession period was initially divided intoiaitial management period of 15 years expiringfargust 31,
2007, followed by eight 10-year periods. Howeverrspant to the terms of the concession we coulda®igat our
option, the extension of the initial managementquefor an additional 5-year period from the eritrip force of the
new tariff structure to be adopted under the RDkpss, subject to the ENRE’s approval. We presemteduest for
such extension in May 2007 and on July 5, 2007 ta@edENRE, pursuant to ENRE resolution No. 467/2@@reed
to extend the initial management period for an thalakl five years from the date that the new tasifficture is
adopted under the RTI. The remaining 10-year perigill run from the expiration of the extensiontbé initial
management period.

On January 6, 2002, the Argentine congress endotelublic Emergency Law (Law No. 25,561), which
empowered the Argentine government to implemengrajother things, monetary, financial and foreigohange
measures to overcome the economic crisis. Thessure=a combined with the devaluation of the Pesiohégh
rates of inflation, had a severe effect on publilityy companies in Argentina, including us. Undke Public
Emergency Law, the Argentine government convertedip utility tariffs from their original U.S. Dadir values to
Pesos at an exchange rate of Ps. 1.00 per U.S),$fofe all regulated distribution margins relgtio the provision
of public utility services (including electricityigtribution services), revoked all price adjustmgravisions and
inflation indexation mechanisms in public utilitgrecessions (including our concession) and empowéred
Executive Branch to conduct a renegotiation of jgulttility contracts (including our concession) ahée tariffs set
therein (including our tariffs).

In September 2005 we and the Argentine governnmeted into the Adjustment Agreement, which was
ratified by the Argentine Executive Branch in Jagu2007. Because a new Argentine Minister of Ecopdmok
office thereafter, we formally re-executed the Astjnent Agreement with the Argentine government ebr&ary
13, 2007 under the same terms and conditions atlgingreed.

Pursuant to the Adjustment Agreement, the Argergmeernment granted us an increase of 28% in our
distribution margin as a result of the implemetatbf a Temporary Tariff Structure (RTT), whicheective
retroactively as from November 1, 2005. The AdjuestimAgreement is intended to apply transitionafiluve
complete the RTI with the ENRE in accordance whig terms of the Adjustment Agreement. See “ltem 5.
Operating and Financial Review and Prospects—Fadtfiecting Our Results of Operations—Tariffs.” In
addition, because the Adjustment Agreement is Bffecetroactively as of November 1, 2005, the ENpiplied
the CMM retroactively in each of May and Novemb8608, the dates in each year on which the ENREgjsired
to apply the CMM. In the May 2006 CMM, the ENREeafenined that our distribution cost base incredsed
8.032% (compared to the distribution cost basegeized in the Adjustment Agreement), and, accollgling
approved an equivalent increase in our distributiangin effective May 1, 2006. This increase, whempounded
with the 28% VAD increase granted under the Adj@sthAgreement, results in an overall 38.3% incréaseir
distribution margins charged to our non-residergigdtomers. Also on February 13, 2007, the ENRBaizted us
to bill our clients (excluding residential clientie retroactive portion of the 38.3% increasergsponding to the
period from November 2005 to January 2007), whitioanted to Ps. 218.6 million and has been invoiadsb
monthly installments since February 2007.

In October 2007, the Argentine Secretary of Enésgyed Resolution No 1037/2007, which granted us an
increase of 9.63% in our distribution margins tieet an increase in our distribution cost basetfierperiod from
May 1, 2006 to April 30, 2007, compared to the mgiped distribution cost base as adjusted by thg 2006
CMM. However, this increase was not incorporated our tariff structure until 2008, and, instead; were
allowed to retain the funds that we are requirecaitect and transfer to the fund established ByRWREE, a
program established by the Argentine governmeR0D3 in an attempt to curb increases in energy ddia
cover such CMM increase and future CMM increases.
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In July 2008, we obtained an increase of approxeiygdt7.9% in our distribution margin, which we
incorporated into our tariff structure. This incseaepresented the 9.63% CMM increase correspomalitig
period from May 2006 to April 2007 and the 7.56% KINhcrease corresponding to the period from May 20
October 2007. These CMM adjustments were includexlr tariff structure as of July 1, 2008 and reiliin an
average increase of 10% for customers in the stoalimercial, medium commercial, industrial and wimegl
system categories and in an average increase of@lfésidential customers with bimonthly consuraptievels
over 650 kWh. In addition, by Note No. 83,818, ENRE authorized us to be reimbursed for the retroaportion
of the 7.56% CMM increase amounting to 45.5 millfionthe period between November 2007 and June,Z008
the PUREE funds.

Furthermore, we requested an additional increasermlistribution margins under the CMM to accofamt
fluctuations in the distribution cost base for gegiod from November 2007 to April 2008, in compari to the
distribution cost base recognized by the CMM in Bimber 2007. In 2008, the ENRE adopted Note No &1,39
which authorized a 5.791% increase under the CMiMHe November 2007 — April 2008 period. As of tlate of
this annual report, the ENRE has not approved atagffflscheme including this tariff increase nasht authorized
us to collect such increase by other means (fomel@through an off-setting mechanism against doutions
made to the PUREE, as was the case in the past).

As of December 31, 2012, we had submitted to th® E&en requests for CMM adjustments as described
in the table below, since May 2008:

Assessment Period Application Date CMM Adjustment Requested
November 2007 — April 2008 May 2008 5.791%
May 2008 — October 2008 November 2008 5.684%
November 2008 — April 2009 May 2009 5.068%
May 2009 — October 2009 November 2009 5.041%
November 2009 — April 2010 May 2010 7.103%
May 2010 — October 2010 November 2010 7.240%
November 2010 — April 2011 May 2011 6.104%
May 2011 — October 2011 November 2011 7.721 %
November 2011 — April 2012 May 2012 8.529%
May 2012 — October 2012 November 2012 7.316%
Cumulative: 88.664%

As of the date of this annual report, the ENRE fi@tsyet responded to these requests (other than the
request submitted in May 2008, as explained above).

However, the Company has become aware of certammemications of the ENRE to the Under-
Secretariat of Management Control and Coordinaticthe Ministry of Federal Planning, according tbigh the
analysis made by them shows percentages simitaose calculated by the Company with regard to ChANbs.

Based on this information, the Company has estidnthiat the claims effectively made for CMM
adjustments, which were not transferred to tariis authorized to be collected by other means, aniou
approximately Ps. 1,999 million. In accordance with Company’s estimations, the real major coss ar
significantly higher than the ones determined lign CMM adjustments that have been requested. These
adjustments and any further adjustments grantedrithd CMM will remain in force until the approwafia new
tariff structure under the RTI.

As of December 31, 2012 and 2011 the amountectelll by Edenor through the PUREE, amounted to Ps.
1,277.8 million and Ps. 867.1 million, respectivend have been disclosed under other non-cuiedgilities. Until
such time as the CMM adjustments are effectivelpdferred to the tariff, Edenor is entitled to B&REE excess
funds that it would otherwise be required to transd CAMMESA, as established in Resolution of 8eeretary of
Energy No. 1037/07, in order to reimburse Edenottfe amounts it is owed for CMM increases notregélected in
Edenor’s distribution margin. As of the date oktannual report, the Company has neither recogmiaedccrued
any amount receivable for this concept in the Chaated Financial Statements.
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Following are the key provisions of the Adjustm&greement, which are described elsewhere in this
annual report;

e acost adjustment mechanism (CMM), pursuant to kvbier distribution costs are reviewed
semiannually (or, under certain circumstances, rofiem) and adjusted if deemed appropriate by the
ENRE to cover increases in our distribution costs;

* an obligation to make capital expenditures of aginately Ps. 204 million for specified projects in
2006, which we complied with although we were rmjuired to given that the Adjustment
Agreement was not ratified in 2006;

e our obligation to meet specified more stringenvieer quality standards than as originally
contemplated in our concession;

e arestriction on our ability to pay dividends withgrior ENRE approval during the period in which
we are conducting the RTI;

- forgiveness of approximately one-third of our aect@nd unpaid fines, subject to meeting certain
conditions relating to capital expenditures obligias and service quality standards, and a 7-year
payment plan for the balance, commencing 180 diigsthe date on which the RTI comes into
effect;

» our obligation to apply a social tariff regime fow-income customers, which regime will be defined
in the context of the RTI; and

e our obligation to extend our network to providevess to certain rural areas.

Furthermore, the necessary steps to regularizsitingtion and restore the economic and financiahggn
of our business are being implemented, taking ¢otwsideration the increases recorded in operatistscAt the
same time, administrative and judicial actions Hagen brought aimed at obtaining both CMM recognitind that
the overall electricity rate review stipulated lire tAdjustment Agreement be carried out by the ENRE.cannot
predict when or how the RTI will be implemented.

On November 23, 2012, the ENRE issued Resolutior3M@/2012, pursuant to which it established fixed
and variable charges differentiated by categomgustomers, which the distribution companies willex on
account of the CMM adjustments stipulated in clai2eof the Adjustment Agreement and will use esidlaly to
finance infrastructure and corrective maintenarfabdeir facilities. Such charges, which will be &tly identified in
the bills sent to customers, will be deposited apacial account to be managed by the trusteeoiédih in the
whereas clauses of Resolution No. 347/2012 the ENR&gnizes the existence of CMM adjustment reguesd it
is indicated that the authorized charges are cauat@f CMM adjustments, nothing is said about wiratvisions
will apply concerning the effect thereof for theipd elapsed between the date such requests wete amal the
date of their application to the customer’s bill.

On December 28, 2012, the Company filed a judigaiedy (accién de amparo) against ENRE seeking to
protect the Company’s constitutional rights relgtia the provision of a secure and continuing pubdirvice of
distribution of energy. To file the amparo the QGmmy has considered that the ENRE’s omission tdement the
necessary measures to guarantee the provisiom giuthlic service of distribution of energy, sucHahire to
recognize the CMM adjustments that the Companyégsested and the delay to implement the new trifitture
under the RTI, have led to an unstable situatioithvthreatens the regular provision of the pubdiovee. As a
consequence, the Company is seeking to obtaingbessary funds to provide the public service dfibigtion of
energy as contemplated in its concession agree@erfeebruary 19, 2013, the National Court of Hinstance in
Federal Administrative Claims Tribunal No. 12 (Jadg Nacional de Primera Instancia en lo Contencioso
Administrativo Federal No 12) served summons to ENIRd at the same time denied the preliminary otjon
requested by the Company. This resolution has tieety appealed by the Company.
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Eden Concession

EDEN is a company created by the Government oPtioeince of Buenos Aires who privatized 100% of
its capital stock under the Decree No. 106/97 efRhovincial Executive. The Banco de la Provin@aBdienos
Aires ("BAPRO") was established as the Trust of 1df%he social capital until the Programa de Pgadicion
Accionaria del Personal (the "PPAP") is implemeniite privatization was carried out through theuddjation of
the exclusive right to provide distribution sengaa electricity for a period of ninety-five yedrem the date of
taking possession (the "Eden Concession"). Theassign period is divided into management peridasfitst of
fifteen years and the remaining ten years each gféwgtor may extend the concession for a maximunogef ten
years. The capital stock of Eseba Distribucion traissferred on June 2, 1997 to three private corapan which it
was divided: Empresa Distribuidora de Energia N8t (EDEN S.A.), Empresa Distribuidora de Eneigjia
S.A. (EDES S.A.) y Empresa Distribuidora de Enefglantica S.A. (EDEA S.A)).

Pursuant to the Public Emergency Law enacted toeaddhe crisis, the Argentine government, among
other measures, converted public utility tarifisrfr their original U.S. Dollar values to Pesos edte of Ps. 1.00 per
U.S. $1.00.

On September 2, 2004, thMenisterio de Infraestructura, Vivienda y Servicios Publicos de la Provincia
(Ministry of Infrastructure, Housing and Utilitied the Province, or MIVySP) issued the Res. No./@89which
required to the power distribution dealers of pnoial jurisdiction, the presentation of an economimdel to
represent the operating and maintenance costsiatggbwith the provision of electric service, adlwas the
valuation of the assets available to the service.

Subsequently, by Res. No. 59/05 and 632/05, they@PR/approved the valuation of assets associatéd wit
the distribution and selling of electricity, whiblas been used as a basis for determining the revenhbe period
2004-2007. This mechanism allowed Eden to readdanbe objective through partial adjustment ofsdt@sed on
increases in operating costs incurred. It was @¢sided that 2007 would be the year in which thaydact the
Revision Tarifaria Integral (Integral Tariff Revision, or RTI).

On October 25, 2005, Eden and the MIVySP signedPtbiocol o de Entendimiento (Protocol of
Understanding) by which they established guidelfioeshe end of the Public Emergency Law. In paitic, it
defined a plan to recover the revenue of the cammesnd the need to conduct an RTI, planned fdoliar 2007.
TheProtocolo de Entendimiento was approved by Decree No. 2862/05 and ratifiethbybudget law of 2006.

TheProtocolo de Entendimiento contemplated a delay between the subscriptioreaadution of the Eden
RTI and it was necessary to establish an adjustmenhanism that would reflect costs changes thahEduld not
control, to ensure the continuity and stabilitytlhed technical relations of Eden Concession.

As of the date of this Annual Report, EDEN RTI nas yet been completed and although we are cuyrentl
in discussions regarding the EDEN RTI, we cannetlfmt when or how the EDEN RTI will be implemented.

In accordance with the application of the revendjestment mechanism contemplated in the Protocol of
Understanding, electricity rate increases have geamted to Eden since 2005 as detailed below:

a. By Resolution No. 508/2005 dated September 12, 2¥ied by the Ministry of Infrastructure,
Housing and Utilities of the Province, or MIVySPwias authorized an adjustment to Eden’s average
rate of sale of 8.48%.

b. By Resolution No. 17/2007 dated January 17, 200¥y8&P authorized an adjustment in EDEN'’s
average rate of sales of 3.10%.

c. On August 8, 2008, the Governor of the ProvincBuénos Aires issued Decree No. 1578/08

whereby, in response to the request to updatedtis of electric distribution service presented by
Eden, he authorized an adjustment in the averdljegseate of 21.56% of Eden, distributable among
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end users thereof, applicable to consumption #fepublication of those regulations mentionechi t
Official Gazette of the Province of Buenos Airesiiet occurred on August 25, 2008.

d. On March 22, 2010, the MIVySP issued Resolution NtH./2010 whereby, in response to the request
to update the costs of electric distribution sex\pcesented by Eden, they authorized an adjustiment
the average rate of sale of 24% of Eden applicdibting 2010 in the form of three staggered stages i
April, June and November.

e. OnJune 1, 2011, the MIVySP issued Resolution N&6/2011 whereby, in response to the request for
updated service cost of electrical distributionsprged by Eden, they authorized an adjustmentin th
average rate of sale of 9% of Eden, distributabilersg end users as of June 1, 2011.

f.  On November 9, 2011, Eden presented a new filirly thie MIVySP requesting a rate adjustment
based on increases in operating costs as weleashinge in the valuation of assets made availgble
the provision of service in June 2011.

g. OnJuly 20, 2012, the Infrastructure Ministry of tRrovince of Buenos Aires issued Resolution No.
243/2012, which established the new electricitg sathedules applicable to the July 1-July 31, 2012
and August 1-September 30, 2012 periods, and frotol@r 1, 2012, totalizing an increase of 9%,
representing a 15% increase in VAD, thereby restpelectricity rates in the concession area of Eden
S.A. These electricity rate schedules were resohiddthe aim of covering the increase in prices of
the resources necessary to provide the servicer(labpplies and services), which have recorded a
significant increase in prices.

Secretary of Energy — Note 8752

The ability of each Edenor and Eden to increase theffs may also be affected by Note 8752 of the
Secretary of Energy, which is currently subjedetal proceedings in various provinces of Argent®ee “ltem 3.
Key Information—Risk factors—Risks Relating to tBkectricity Distribution Sector—The Argentine gowerent
has intervened in the electricity sector in thetpa@sd is likely to continue intervening.”

Geographic Exclusivity

Our concession gives us the exclusive right taibiste electricity within our concession area dgrihe
term of our concession. Under our concession, eeftie national nor the provincial or local goveams may
grant further concessions to operate electricigyritiution services within our concession areah#t respect, we
are obligated to satisfy all of the demand for ®leity originated in our concession area, mairitagrat all times a
service quality standard that has been establigshedr concession. This geographic exclusivity rhayterminated
in whole or in part by the Executive Branch if taotogical changes make it possible for the enerslyidution
industry to evolve from its present condition asa#ural monopoly into a competitive business. Haavethe
National or the Provincial government may only €& its right to alter or suppress our geograplegalusivity at
the end of each management period under our caaneby prior written notice at least six monthsdre the
expiration of the then current management period.

Edenor’s concession area is divided into the fallmywoperating territories:

Operating territory Districts

MOFON .ot Morén, Ituzaing6, Hurlingham, Merlo, Marcos Pazsltéeras and La Matanza
NOIE et Ciudad de Buenos Aires, San Martin and Tres desF&br

OlIVOS .. eeee e Vicente Lopez, San Isidro, San Fernando, TigreEsmbbar
Pilar.....ooooeeeeeeee e Moreno, Gral. Rodriguez, Pilar, Malvinas Argentina€. Paz and San Miguel

Eden’s concession area is divided into the follgudperating territories:

Operating territory Districts
AITECITES oo Arrecifes, Capitan Sarmieférez Millan,
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Ramallo

CamMPANA ..o e Campana, Baradero, CapillaSagior, Los
Cardales

Carlos Casares ........ccccuvevveeiieesiviemmeeemeee e Carlos Casares, Daireaux, HemaeRellegrini,
Salliqueld, Tres Lomas

ChiVIICOY....ccveciiee e Chivilcoy, 25 de Mayo, Albefiragado

JUNIN et eeme e Junin, Alberdi, Arribefidscension, General
Arenales, L.N. Alem, Vedia

[ g [o70] | o T Lincoln, Blaquier, Generahte, General Villegas

MEICEABS ... Mercedes, Lobos, Roque P&an,Andrés de
Giles, Suipacha

SaN NICOIAS ....cocvvveeivtieee e San Nicolas, Conesa

The table below sets forth certain information tiaato operating territories of Edenor as of andthe
year ended December 31, 2012:

Area Customers
Operating territory (km?) (in thousands) % of Sales
Morén 1,761 873.8 32.0% 27.1%
Norte 164 845.8 31.0% 27.9%
Olivos 1,624 505.6 18.5% 23.0%
Pilar 1,088 501.6 18.4% 22.0%
Total 4,637 2,726.4 100.0% 100.0%

The table below sets forth certain informationtia;to operating territories of Eden as of andtfar year
ended December 31, 2012:

Lines Customers

(km) @ (in thousands) % of Sales
Operating territory
Arrecifes 1,219 23.3 6.8% 8.8%
Campana 2,098 51.8 15.1% 20.3%
Carlos Casares 2,309 29.2 8.5% 9.5%
Chivilcoy 2,066 59.2 17.2% 14.1%
Junin 2,111 52.0 15.1% 11.1%
Lincoln 1,558 25.3 7.4% 8.2%
Mer cedes 2,307 53.3 15.5% 16.1%
San Nicolas 1,384 49.9 14.5% 11.7%
Total 15,052 344.1 100.0% 100.0%

™ This figure does not include 3,226 km belongimgtansmission Lines between Operating
Territories. Therefore, total length of lines isAB3km.

Our Obligations

We are obligated to supply electricity upon requimgsthe owner or occupant of any premises in our
concession area. We are entitled to charge foeldwricity supplied at rates that are establidhethriffs set with
the prior approval of the ENRE under applicableutations. Pursuant to our concession, we mustrakset
specified service quality standards relating to:

« the time required to connect new users;
< voltage fluctuations;
e interruptions or reductions in service; and

« the supply of electricity for public lighting and tertain municipalities.
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Our concession requires us to make the necessgsgtinents to establish and maintain quality ofiserv
standards and to comply with stringent minimum mubfety standards as specified in our conces¥iare also
required to furnish the ENRE with all informatioequested by it and must obtain the ENRE's prioiseanfor the
disposition of assets that are assigned to theigioovof our electricity distribution services. TE&QIRE also
requires us to compile and submit various typegpbrts regarding the quality of our service artepbtechnical
and commercial data, which we must periodicallyorefo the ENRE.

Under our concession, we may also be requiredriirage rendering services after the terminatiothef
concession term upon the request of the Argentiwermment, but for a period not to exceed 12 months

We are obligated to allow certain third partiesnfedy, other agents and large users) to access any
available transportation capacity within our distition system upon payment of a wheeling fee. Caunesatly, we
must render the distribution service on an uniofgied basis to satisfy any reasonable demand. @/grahibited
from engaging in practices that limit competitianresult in monopolistic abuses.

In addition, the Adjustment Agreement requires n aur shareholders and former shareholders to
suspend all claims and legal proceedings (includitgfration actions) in administrative, state eddral courts
located in Argentina or abroad, that are relatethéasures adopted since the Public Emergency Lavenacted.
After the completion of the RTI, we and our shatdbos and former shareholders must completely wandedesist
from all of the above mentioned claims and legatpedings. If our shareholders or former sharehside not
desist from these claims, the Argentine governmélhhave the right to foreclose on the pledge of Glass A
common shares and sell these shares to a thirglpayer. If the company or any shareholder or faratareholder
re-establishes or initiates a new claim, we mukt harmless the Argentine government in respeenadunts it is
required to pay pursuant to such claims. EDFI aA84 have suspended all such claims against thenirge
government as part of the Adjustment Agreement encpnnection with its sale of its controlling lstain Edenor,
EDFI has agreed to withdraw its claims againstAtgentine government before the ICSID at the rejogs
Dolphin Energia S.A.

In accordance with our concession, our controlihgreholder, EASA, has pledged its 51% stake in our
company to the Argentine government to secure atitigs under our concession. The Adjustment Agre¢me
requires the pledge to be extended to secure digiatibns under such agreement.

In the case of Eden, and in accordance with thigatidns of Eden under the terms of its concesdioien
Class A shares are pledged to the Provincial Gonent until the end of Eden’s concession.

Quality Standards — Edenor”s Concession

Pursuant to Edenor’s concession, we are requiretett specified quality standards with respechéo t
quality of the product (electricity) and the deliy®f the product. The quality standards relatimghte product
quality refer to the electricity’s voltage levelA. disturbance occurs when there is a change indhage level.
Edenor’s concession requires that the voltage linaglwe deliver must be 3x380/220 V; 13.2 kV; 33k32 kV;
220 kV. Edenor’s concession provides that disturbarnn the voltage level may not exceed the foltmwin
accordance with international standards):

[ 110 | IR0 =V T PR -5.0% to +5.0%
Overhead network (medium or low voltage) ...cccc.oooieiriiieniienne, -8.0% to +8.0%
Buried network (medium or low voltage) ..o ieeeeienicienennnns. -5.0%to +5.0%
RUFAL . e -10.0% to +10.0%

A fine is imposed under Edenor’s concession fotudignces that exceed the above-mentioned limits fo
3.0% or more of the total amount of time that eleity is provided. The amount of the fine dependshe
magnitude of the disturbance. As the disturbangetsentage increases (or decreases) from the ctedrgension
level, the rate of the fine per kWh increases. €Hawes are credited to the affected user’s ndkt bi
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The standards for delivery of the product set famtEdenor’s concession refer to the frequency and
duration of the interruptions. The following talslets forth the standards set forth in our concassith respect to
the frequency and duration of interruptions petauer during the current management period:

Frequency of
interruptions
(maximum number of Duration of interruption
interruptions per (maximum amount of time

Category of user semester) per interruption)®
HIgh VOIRAGE ..o e e 3 2 hours
Medium VOIAGE .......ooueiiiiie et 4 3 hours
Low voltage: (small and medium demand) ...........ccccceerenne 6 10 hours
Large demand .........ccooieeeeiiieeeeceiesmmemm e e 6 6 hours

@ Interruptions of less than three minutes are rugiroed.

These standards may be subject to change durirsgguént management periods and/or pursuant to the
outcome of the RTI.

In addition, pursuant to the Adjustment Agreemeamt,have agreed to comply with a medium delivery
standard that reflects our actual average deliseydards during the period from 2001 through 2008 medium
delivery standard requires us to comply with a mmaxin number of interruptions per semester, on aegatR.761
and a maximum duration of interruption, on averaf&.386 hours. If we do not meet the deliverywd&rds
required by our concession, as set forth in thietabove, but are otherwise in compliance withrtteslium
delivery standard under the Adjustment Agreemeetmay withhold payment of any fines that may bedsgul
under our concession for this failure and usedhisunt of unpaid fines for our capital expenditutewe fail to
comply with this measure, we will be required ty fize fines.

Pursuant to our concession, the ENRE may fine aséfof our customers suffers more than the maximum
number of interruptions specified for its categ@ycluding interruptions of less than 3 minutes}uffers
interruptions for a longer period than as specifadts category. We pay these fines by grantireglits to the
affected customers in their electricity bills. Férere calculated at a rate per kWh that variesraipg on the
particular tariff or price schedule that is applitato the customer.

The following table sets forth the frequency andation of interruptions of our service in the peliso
indicated:

Year ended December 31,

2012 2011 2010
Average frequency of interruptions..................... 6.31 4.50 5.13
Average duration of interruption (in hours)......... 17.53 11.00 10.62

The year 2012 was characterized by the occurrehs@uoificant climatic adverse impacts on the apéa
concession such as high temperatures and strongssteith heavy rains that surpassed historic regfisns by
their concentration and frequency causing floods tibliged service cuts for security reasons ofptliglic way. On
the other hand, on April 4, 2012, a phenomenon amittany precedent occurred, consisting of a tornaib
hurricane force winds, which had surpassed the Khour, and affected the areas between the cit@raf.
Rodriguez and Marcos Paz, from the West to the. Hast main cities affected were Ituzaingd, Mor6a,NMatanza,
Merlo and Moreno, among others. Approximately /880 CT (Transformation Centers) MV/LV remained ofit
service, there were many material destructions asrmsequence of the strong winds, such as dantageabe
wirings, private constructions, woods, signs andeneral on the networks facilities.

Additionally, in order to satisfy quality standaydge must meet certain operating requirementsingldb
commercial service, including maintenance of ttsritiution network so as to minimize failures aadrtaximize
the useful life of fixed assets and billings onuattmeter readings to generate customer bills. & loill customers
using estimates in casesfofce majeure, but we may not send a customer more than twoessoe estimated bills,
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if billed bimonthly, or, in other cases, more thhree successive estimated bills. Furthermorenastd bills
cannot exceed 8% of total billings in each categdrgustomers.

Quality Standards — Eden’s Concession

Pursuant to Eden’s concession, we are requireddet specified quality standards with respect to the
quality of the product (electricity) and the deliyeof the product. The quality standards relatingthe product
quality refer to the electricity’s voltage levels.disturbance occurs when there is a change invditage level.
Eden’s concession requires that the voltage ldnalwe deliver must be 3x380/220 V; 13.2 kV; 3332 kV; 220
kV. Eden’s concession provides that disturbanoahe voltage level may not exceed the followingg@tordance
with international standards):

L 110 IR0 = Vo T TR -7.0% to +7.0%
Medium OF [OW VOB ...c.ooueeieiiiei et eemmm e e -8.0% to +8.0%
LU= | TR -12.0% to +12.0%

A fine is imposed under Eden’s concession for distnces that exceed the above-mentioned limit8.fi% or
more of the total amount of time that electric#yprovided. The amount of the fine depends on thgnitude of the
disturbance. As the disturbance’s percentage isesegor decreases) from the contracted tensioh tbeerate of
the fine per kWh increases. Fines for quality wdlinto a fund for works, being the regulator whedesimines the
work to be done.

The standards for delivery of the product set famtEEden’s concession refer to the frequency andtan
of the interruptions. The following table setstifiothe standards set forth in our concession wétdpect to the
frequency and duration of interruptions per custoduing the current management period:

A) User supplied from Provincial Carrier

Frequency of
interruptions
(maximum number of Duration of interruption
interruptions per (maximum amount of time

Category of user semester) per interruption)®
HIGh VOIAGE ....veeecee et emm e 3 1 hours
Medium VOIAGE ........cveeeiieee e et e 4 2 hours
Low voltage: (small and medium demand) ........cccccoecvvernenne 5 3 hours

@ Interruptions of less than three minutes are rugiroed.

B) User supplied from suburban distribution systents substations Distributor

Frequency of
interruptions
(maximum number of Duration of interruption
interruptions per (maximum amount of time

Category of user semester) per interruption)®
HIgh VOIRAGE ..o e e - - hours
Medium VOIAGE .......ooueiiiiiie et 5 2 hours
Low voltage: (small and medium demand) ...........cccccceerene 6 3 hours

Q) Interruptions of less than three minutes are roairoked.

48



The following tables show the frequency and duratibinterruptions of service distributor in theripels indicated:
*  SAIFI number of interruptions

Year ended December 31,
2012 2011 2010

[T A = 5.40 4.00 4.72
SY=Telo ][0 I = F= | R 5.33 2.00 4.43
FUIL Y A5 oot 10.73 6.00 9.15

«  SAIDI Hours / Client

Year ended December 31,
2012 2011 2010

[T A = 12.17 7.09 10.07
Second Half 11.98 10.52 8.08
FUIL Y A5 oo, 24.14 17.61 18.15

Note: Not recorded interruptions of less than three naaut

Fines and Penalties

Pursuant to our concession, the ENRE may imposeusfines and penalties on us if we fail to comply
with our obligations under our concession.

Fines relating to our failure to meet any of thalgy and delivery standards described above ayalpa
by granting credits or bonuses to our customeosfset a portion of their electricity charges. Sirk996 we have
operated a central information system that allog/fowdirectly credit customers who are affectedigse quality or
delivery deficiencies in the amount of the appliedines.

Fines and penalties that are not directly relateaitr customers are paid directly to the ENRE. €hes
include fines imposed on us by the ENRE for anyvnel installations that it determines to pose &tsabr security
hazard in a public space, including streets aneigtks. In addition, the ENRE may fine us for insigtency in
technical information that we are required to faimio the ENRE. Fines paid to the ENRE are depbsitéhe
Reserva de Fondos de Terceros del ENRE (Third Party Reserve Fund of the ENRE) in an antatBanco Nacién.
Payments accrue in that account until the accaathes Ps. 3 million and then, with the ENRE’s auithation, the
amount is proportionally distributed among our oustrs.

When we entered into the Adjustment Agreement pi&aber 2005, the ENRE granted us a payment plan
in respect of approximately Ps. 116 million of aecrued fines and penalties and agreed, subjéeé toondition
that we meet the quality standards and capitalreipge requirements specified in the Adjustmente®ggnent, to
forgive approximately Ps. 58 million of our accruetkes and penalties. According to the terms ofthgment plan,
we will repay our fines and penalties in fourteem&nnual installments, with the first installmelne upon the
termination of a 180-day grace period beginninghendate the RTI comes into effect.

Because the Adjustment Agreement was not ratifigd danuary 2007, we have recalculated the amounts

of accrued fines and penalties subject to the payplan under the terms of the Adjustment Agreerasniell as

the amounts subject to forgiveness. In additionareerequired to make adjustments to our accrumes fand

penalties under the payment plan in order to reftezeases in our distribution margins, includihg CMM
adjustments. For the year ended on December 38, 2@0recorded adjustments of Ps. 17.2 milliormeftect

CMM adjustments. We have not recorded any adjusisr&nce 2009. In 2012, the fines and penaltieosag on
Edenor by the ENRE amounted to Ps. 116.9 milliomictvrepresented 4%of our energy sales. As of Dbee31l,
2012 our consolidated fines and penalties amouot&s. 662.0 million as compared to Ps. 542.2 onilks of
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December 31, 2011. We estimate that the ENRE wifji¥e approximately Ps. 71.4 million of our acatdimes
and penalties upon the completion of the RTI, #ad tve will be required to pay the remaining badaimc
accordance with the payment plan provided for @Akljustment Agreement, although we cannot be iceofethe
amount, if any, that will ultimately be forgiven.

The following table shows the adjustments to Edsrgiandalone accruals for potential ENRE fines and

penalties, including current fines and penaltied ajustments to past fines due to increases itanifis pursuant
to the Adjustment Agreement, for the periods sjeatif

Year ended December 31,

(in millions of Pesos)

1 11 1 '/ 5 4 1
Accruals at beginning of year 5319 4554 3775 318 281.4 241.1 169.7 99.2 63.4 49.0 19.0 13.6
ENRE Fines and Penalties 116.9 81.1 80.0 58.5 34.8 239 25.2 72.7 36.0 14.6 317 16.4
Accrued interests 5.1 — — — — — — — — — — —
Quality of Technical Service 75.7 47.0 46.0 15.0 5.21 7.0 104 4.9 4.7 32 5.6 5.2
Quality of Technical Product 12.4 3.2 3.4 3.1 3.0 0.9 0.6 11 6.9 6.5 55 2.9
Quality of Commercial Service 6.8 5.1 3.0 24 1.6 1.1 1.2 — 1.2 0.5 15 1.7
Public Safety .........c.cccov... 17.7 19.8 194 340 11.6 10.3 6.7 254 10.9 20 4.9 4.2
Transport Technical Function 0.2 0.6 0.4 0.3 0.3 20 0.4 — 0.2 0.2 0.2 —
Reporting Violations.......... 34 4.2 6.6 37 29 4.4 5.6 33.7 12.2 1.7 4.9 1.9
Others .....cooovvvveirceecne 0.9 13 31. — — — 0.2 7.5 — 0.4 9.0 0.5
Less: Paid during period:
Quality of Technical Service — — — — — — — 1.6 — — 09 33
Quality of Technical Product — — — — — — — — — — — 23
Quality of Commercial Service 6.5 4.5 1.9 3.7 — 51. 0.4 0.1 0.1 0.1 0.3 14
Public Safety ........cccoceevuenne - — 0.1 8.9 1.6 — — — — — — 21
Transport Technical Function - — — — — 0.2 0.3 — — 0.1 04 0.2
Others .....ccoovvevvircecene - — — — — — — 0.6 — — — 1.7
Total paid during period.... 6.5 4.5 2.0 12.6 1.6 1.7 0.7 2.3 0.1 0.2 1.6 11.0

Plus: Adjustment to fines and
penalties pursuant to the
ratification of the Adjustment
Agreement ............co....... — — — — 17.2

18.1 47.0 — — — — —

Accruals at year-end..........

6474 5319 4554 377.5 331.6 281.4 241.1 169.7 99.2 634 490 19.0

Note: The facts or events that generated the amaharged in each period may have occurred in peibods and not necessarily in the period in witiehcharge is
made.

Due to the disruption in service resulting fromaaver outage during a heat- wave that occurred letwe

December 20 and December 31, 2010 in our conceaséar the ENRE issued Resolution No. 32/11 in dalyr
2011whereby we were fined in the amount of Ps.llllomand ordered to compensate those customecshak
been affected by the power cuts for approximatslP.2 million. We have filed a direct appeal vilie Appellate
Court in Contentious and Administrative Federal teliest No. 1, requesting that such resolution beadedInull and

void.

Additionally, we filed a petition for the grantirg a precautionary measure which aimed at suspgrta
application of the fine imposed until a decisiontbe direct appeal is issued. On April 28, 201&,¢burt rejected
the precautionary measure petition. As a conse@evie filed an extraordinary federal appe&efurso
Extraordinario Federal” ) which was dismissed. We then filed an appeal ¢tReo de Queja por apelacion
denegada”) with the Supreme Court requesting tieatdjected extraordinary federal appeal be siefaimhich as
of the date of this annual report has not beerlvedoFurthermore, on July 8, 2011, we requestatrhtice of the
substance of the case be served on the ENRE. Hthisngrocedural step been carried out and thacseof notice
been answered, the proceedings are awaiting résoléts of December 31, 2012, Edenor estimatedtanpial
obligation of Ps. 30.4 million as a result of ENREsolution No. 32/2011 and registered an accruahfe amount
in its financial statements for the year ended Ddwr 31, 2012.

On April 24, 2013, the Company was notified thattsdirect appeal had been denied by the Appellate
Court in Contentious and Administrative Federal téiet No. 1. As of the date of this annual reptet, Company,
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together with its legal counsel, is assessing ithi@tson, which involves the precautionary measand the appeal of
this last resolution.

On a separate note, on November 15, 2012, the Qompas notified by the Regulatory Authorities of
ENRE’s Resolution N0.336/2012, pursuant to which #rea in charge of applying and managing the ENRE’
Regulations was instructed to immediately inititite corresponding penalty procedure in order ferdistribution
companies EDENOR and EDESUR S.A.( “Edesur”) to: datermine the customers affected by the powes cut
occurred as a consequence of failures between @cg&band November 14, 2012; (b) determine theodists to
be recognized to each of the affected customeds(@rcredit them on account of the final discouhtt will result
from the evaluation of the Technical Service Qyaklating to the six-month control period.

In addition, it was resolved that the Company adddtir shall compensate each small demand residentia
customer (T1R) who had been affected by the powesr @ccurred during the aforementioned period. dieunt of
the compensation will depend on the length of thevgr cut, provided, however, that such power csiteld more
than 12 continuous hours. As of December 31, 28i2,provision recorded by the Company for penaltied
compensations amounts to Ps.16.7 million.

Foreclosure on the Pledge of Our Class A common shares or Revocation of Our Concession

Pursuant to the terms of the Adjustment AgreemtaatArgentine government may foreclose on the pedg
of Edenor Class A common shares and sell thenpinbéic bidding process if any of the following occu

» Edenor incur penalties in excess of 20% of our geeergy sales, net of taxes (which corresponds to
our energy sales) in any given year;

» EASA, fails to obtain the ENRE’s approval in conti@e with the disposition of our Class A common
shares;

* material and repeated breaches of the Concessibarth not remedied upon request of the ENRE;

» EASA creates any lien or encumbrances on our Glagsmmon shares (other than the existing pledge
to the Argentine government);

« EASA or Edenor obstruct the sale of the Class Aroom shares at the end of any management period
under the Concession;

» our shareholders amend our articles of incorpanatiovoting rights in a way that modifies the vatin
rights of the Class A common shares without the ENRpproval; or

» our shareholders or former shareholders fail tast&®m any ICSID claims against the Argentine
government following completion of the RTI and #ygproval of a new tariff regime.

Upon the occurrence of any of these events, themtinge government will have the right to foreclose
the pledge of our Class A common shares and exettoisvoting rights of the Class A common sharé# tine
transfer of such shares to a new purchaser ocaiunghich time EASA will receive the proceeds oflstiansfer,
net of a specified penalty payable to the Argenjaeernment.

In addition, under our concession, the Argentineegoment has the right to revoke our concessiareif
enter into bankruptcy and the Argentine governndeaides that we shall not continue rendering sesyim which
case all of our assets will be transferred to a skate-owned company that will be sold in an irdéiomal public
bidding process. At the conclusion of this biddprgcess, the purchase price will be deliveredhéobankruptcy
court in favor of our creditors, net of any debtealby us to the Argentine government. Any resiguateeds will
be distributed among our shareholders.

Pursuant to the Eden Concession, the grantoreofdhcession has the right to foreclose on thegpled
our Class A shares and sell them in the followitgasions:
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» abreach of Articles 16 or 17 of the concessioragent;

» upon notice from th©rganismo de Control de Energia Eléctrica de la Provincia de Buenos Aires
(“ OCEBA") of a continuing breach and Eden'’s failure to aueh breach within the period of time
specified in the concession agreement.

« when the accumulated fines applied to Eden in theipus year are greater than 20% of its annual
earnings before taxes;

» if the guarantors are taxed, or become permittdzbttaxed, in any way in respect of the pledged
shares;

» if Eden or the guarantors hamper in any way thmnat and international public tender of the ClAss
common shares under the Eden Concession; or

» if an Eden assembly approves, without the inteieendf the enforcement authority, a reform of the
Company’s by-laws or a share issuance that reisilles could result in, a change of control of the
Class A shares or their voting rights.

Upon the occurrence of any of these events, theiittial Government of Buenos Aires will have thghti to
foreclose its pledge over the Eden Class A comrhanes and exercise the voting rights of these sharél such
shares are transferred to a new purchaser at wihietthe previous owner of those shares will regé¢he proceeds
of such transfer, net of a specified penalty payabithe Provincial Government of Buenos Aires. previous
owner of the Class A common shares is not entttguhrticipate, directly or indirectly, in the pidbidding
process, nor will it be otherwise permitted to makeoffer to buy such shares.

Periodic bidding for control of Edenor

Before the end of each management period undezangession, the ENRE will arrange for an
international public bidding procedure to be coridddor the sale of 51% of our capital stock antingprights in
similar conditions to those under which EASA acqdiits stake. EASA will be entitled to participatehe bid.
The person or group offering the highest price adjuire the stock and will pay the offered pric&ASA. If
EASA is the highest bidder or if EASA’s bid equtis highest bid, it will retain 51% of our stockjtmo funds will
need to be paid to the Argentine government andAWH have no further obligation with respect ts bid.
There is no restriction as to the amount EASA midy llm the event EASA fails to submit a bid orliisl is lower
than the highest bid, the Class A common sharédwitransferred to the highest bidder and theegpaid by the
purchaser (except for any amounts owed to the Angegovernment) will be delivered to EASA.

The first management period was set to expire oguat31, 2007. We presented a request for a fiae-ye
extension of the initial management period in M8@2 and on July 5, 2007, the ENRE, pursuant t&cthBE
resolution No. 467/2007, agreed to extend theainitianagement period for an additional five yeemmfthe date
that the new tariff structure is adopted underRié. The remaining 10-year periods will run fronetexpiration of
the extension of the initial management period.

Default of the Argentine government

If the Argentine government breaches its obligationsuch a way that we cannot comply with our
obligation under our concession or in such a way ¢lr distribution service is materially affectegs can request
the termination of our concession, after giving #frgentine government 90 days’ prior notice. Upemtination of
our concession, all our assets used to provideleagtricity distribution service will be transfedréo a new
state-owned company to be created by the Argegtiwernment, whose shares will be sold in an internal
public bidding procedure. The amount obtained thshidding will be paid to us, net of the paymehaioy debt
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owed by us to the Argentine government, plus corsgtion established as a percentage of the biddiog,p
ranging from 10% to 30% depending on the managepenid in which the sale occurs.

Edenor Network

As of December 31, 2012, the system through whietsupply electricity was composed of 72 Sub-
Stations of high/high voltage, high/high/mediumtagke and high/medium voltage, representing 14,702 df
transformer capacity and 1,410 kilometers of higltage power lines 220 kV, 132 kV and 27.7 kV. The
distribution system of medium/low voltage was coisgd of 15,636 transformers of medium/low voltage,
representing 6,035 MVA of transformer capacity,73 kilometers of medium-voltage power lines 33 a8 kV
and 25,479 kilometers of low-voltage power line® 38

The following table provides certain informatiomeerning our transmission and distribution systerfa
the dates presented:

At December 31,
2012 2011 2010

Kilometers of transmission lines

1o ATV o] 1= Vo =SSP 1,410 1,382 1,368
MediUM VOIAGE. .......eeiieie ittt e e 9,573 9,446 9,364
[0V 0] =T 1= USRS 25,479 25,328 25,123
o] - LB PRV PP PP 36,462 36,156 35,855
Transformer capacity (MVA)

High voltage/high VOIAGE ..........c.eiiiii e 7,948 7,648 7,048
High voltage/medium VOItAgE ..........c.cciieiiieeii e emeeee e 6,755 6,695 6,571
Medium voltage/low voltage and medium voltage/mediwltage.......................... 6,238 6,025 5,849
1o - | 20,941 20,368 19,468

Demand is provided from points of interconnectiathwthe Argentine Interconnection Systefistema
Argentina de Interconexion, or SADI) (500 kV-220 kV Rodriguez Substation, 280Ezeiza Substation) and from
the local Puerto and Costanera power plants. m the transmission network links these nodes hgtid sub-
stations of 220 kV: Casanova, Colegiales, MalaMatheu, Morén, Talar and Zappalorto, and 132 kV ahah,
Ramos Mejia, Agronomia, Puerto Nuevo and Edison.

This transmission and subtransmission system {heSystem”), together with the Edesur and Edelap
S.A. (“"Edelap”) systems, forms the Greater Buenoe\(GBA) system. The GBA system is operated by th
Sociedad Anonima Centro de Movimiento de EnerghQ(8E), 50% of whose share are owned by us and Edesu
SACME is responsible for the management of regibigt-voltage distribution in the greater BuenoseAi
metropolitan area, coordinating, controlling angeswising the operation of the generation, transiorsand sub-
transmission network in the City of Buenos Aired &me greater Buenos Aires metropolitan areasydtict
coordination with the SADI in our and Edesur’s cesgion areas. SACME also represents its sharebatdthe
control of distribution for those concession areas.

We distribute energy from the sub-stations of higgdium voltage through the primary 13.2kV and 33kV
system to a secondary 380/220 V low-voltage sys@un.distribution network, consisting of severalnsformers,
power lines and substations, distributes the etistito final users with varied voltages dependargthe
requirements of end users. Certain customers, henvaxe supplied with power at significantly highettages.

In May 2012, we finished the construction of th®@2 Edenor network linking of the local generation
Central Puerto and Central Costanera, through Malswbstation. This extension was defined by treoRé&on
1875/05 of the Secretary of Energy and it allovesititrease in supply capacity by 600 MW. In Decem2d 2, the
third transformer of 300 MVA-220/132 kV was putargervice in Malaver’s substation.

We are currently working with the Argentine goveemhto construct a new entry point for our Substati

Oscar Smith, whose enlargement was included irs#weetary of Energy Resolution No. 700/2011. Weekelthat
this new entry point will allow us to meet the ieasing energy demands in the medium and long teronghout
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our concession area. See “Item 5. Operating amahEial Review and Prospects—Factors Affecting Results
of Operations—Demand—Capacity Demand.”

Eden Network

Demand for electricity is provided from points nférconnection with th& stema Argentino de
Interconexion, or SADI (Argentine Interconnection System). Edesponds to this demand by distributing
electricity from the sub-stations of high/mediunitage through the primary 13.2kV and 33kV systera to
secondary 380/220 V low-voltage system. Eden’sibigion network, consisting of several transforsjgrower
lines and substations, distributes the electrimitfinal users with varied voltages depending anrdgquirements of
end users.

As of December 31, 2012, the extension of the né¢wamnsists of 18,278 Km divided into 7,500 km in
LV, 10,450 km in MV and 328 km in HV.

Systems

During 2012 we continued with the consolidationtted Systems Plan and Medium-Term Plan for
Telecommunications. The major projects implememteck the following:

* In November 2012 we finalized the second phasepfementation of CC&B (Customer Care &
Billing), covering the commercial management of $heall and medium customers, adding 2.7 million
customers to the system, which had been operaticg 2011 for the large customers. This has been a
milestone for Edenor since it relies on a modetegral system that replaces a 15 year old obsolete
technology.

 We implemented a new system of consumption reaaihgh is compatible with CC&B, and allows
load and transmission of data from new portablmitegils that carry out the readers in field.

» In December 2012, we finished the total replacernéttie desk computers and notebooks under a
contract signed with the company Dell. The projecluded, among others, the installation of new
versions of compatible applications with Windowand Office 2010, security policies redefinition
and donation of all the equipments being replaced.

* A new Intranet system was implemented, using theddift SharePoint tool. The project also
included the development of various IT collaboratpaces for the different departments of the
Company.

e InJuly 2012, EDEN finished the implementation &5 thus, installing a system model with features
similar to ours and full functionality.

e The module PM of SAP was implemented in order toycaut the management of traffic fleet and
maintenance of buildings.

»  Within the framework of Information Security:

A new product for passwords administration by thical users was acquired.
e A new antivirus was incorporated to the Windowstises, thus, reducing the cost of licensing.

» Penetration tests were carried out to evaluatintkeenal security of the installations.

Telecommunications:
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« During the year 2012 the 450 km optical fiber cantivity was implemented on Low Voltage, which
offers connectivity to Substations, Corporate Buig and Commercial Offices.

e 18 new nodes were acquired to update the remoteotmetwork. As a consequence, the SCADA
connectivity will improve and will follow the teclofogical development of the new remote control
network.

« A new platform of IVR of utlimate generation (GVP®enesys) was set in motion with 120 ports of
attention capacity, integrated to our technicateys(Nexus) and to the new commercial system
(CC&B) so that our clients can interact automatjchefore technical or commercial requests.

* In order to adapt the installations of the Substetito new connectivity technologies, that comply
with international policies, equipments that sgtisiese policies were installed in the Substatafns
Rodriguez, Morén, Matanza, Colegiales, Edison aitat.PThis network will offer connectivity to
protection and remote control equipments.

Customers

The following graph shows the evolution of our cusér base through December 31, 2012;
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As of December 31, 2012, Edenor and Eden servetb24Z2 and 344,065 customers, respectively. We
define a “customer” as one meter.

Edenor Tariff Categories
Edenor classifies its customers pursuant to tHevidhg tariff categories:

* Residential (T1-R1 to R9): residential customergsehpeak capacity demand is less than 10kW. In
2012, this category accounted for approximately 42%ur electricity sales.

55



Small commercial (T1-G1 and T1-G2): commercial oostrs whose peak capacity demand is less
than 10kW. In 2012, this category accounted f@ragimately 8% of our electricity sales.

Medium commercial (T2): customers whose peak capdeimand is equal to or greater than 10kW
but less than 50kW. In 2012, this category acaedifr approximately 8% of our electricity sales.

Industrial (T3): industrial customers whose pegbacity demand is equal to or greater than 50kW.
This category is applied to high-demand customeesraing to the voltage at which each customer is
connected. The voltage ranges included in thisgmaty are the following: (i) Low Voltage (LV):
voltage less than or equal to 1 kV; (ii) Medium tge (MV): voltage greater than 1kV but less than
66 kV; and (iii) High Voltage (HV): voltage equal br greater than 66kV. In 2012, this category
accounted for approximately 16% of our electrisfjes. This category does not include customers
who purchase their electricity directly through thieolesale electricity market under the wheeling
system.

Wheeling System: large users who purchase thestraiy directly from generation or broker
companies through the wholesale electricity markbese tariffs follow the same structure as those
applied under the Industrial category describedrabAs of December 31, 2012, the total number of
such large users was 707, and in 2012 this categprgsented approximately 21% of our electricity
sales.

Others: public lighting (T1-PL) and shantytown awsers whose peak capacity demand is less than
10kW. In 2012, this category accounted for appr@tely 5% of our electricity sales. See “—
Framework Agreement (Shantytowns).”

Edenor tries to maintain an accurate categorizatfaur customers in order to charge the appropteiff
to each of its customers. In particular, Edenou$es on our residential tariff categorizationsdthbtminimize the
number of commercial and industrial customers wieoctassified as residential customers and identi§ydential
customers whose peak capacity demand exceeds 1o#\tharefore do not qualify as residential custamer

Edenor relies on the following measures to detexdrirectly categorized customers:

reporting by its employees tasked with reading nsei@identify observed commercial activities
which are being performed by residential customers,

conducting internet surveys to identify advertisatador commercial services (such as medical or
other professional services) that are linked tesidential customer’s address, and

analyzing customer demand to determine whether &ddould further evaluate the peak capacity
demand of a given customer whose use might excaieéd/1

Reading, Billing and Collecting

Edenor bills its customers based on their categbsgrvice. Residential and small commercial custiem
are billed a fixed charge payable bimonthly anéiaable charge based on each unit of energy cordufie price
of these charges, in turn, is determined baseti@bimonthly consumption registered by each custpowigich is
divided into subcategories for each of our residéand small commercial customers as follows:

Residential (Tariff 1-R):

Tariff 1-R1: bimonthly energy demand less thanauad to 300 kWh

Tariff 1-R2: bimonthly energy demand greater th@t BWh

Tariff 1-R3: bimonthly energy demand greater thaf 8Wh and less than 800 kWh
Tariff 1-R4: bimonthly energy demand greater th@f 8Wh and less than 900 kWh
Tariff 1-R5: bimonthly energy demand greater th@f 8Wh and less than 1000 kwWh
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e Tariff 1-R6: bimonthly energy demand greater th@62LkWh and less than 1200 kWh
e Tariff 1-R7: bimonthly energy demand greater tha62LkWh and less than 1400 kWh
e Tariff 1-R8: bimonthly energy demand greater thd61LkWh and less than 2800 kWh
» Tariff 1-R9: bimonthly energy demand greater th80@kwWh

Small commercial (Tariff 1-G):

* Tariff 1-G1: bimonthly energy demand less thanauad to 1600 kWh
» Tariff 1-G2: bimonthly energy demand greater th&AA kWh but less than or equal to 4000 kwWh

» Tariff 1-G3: bimonthly energy demand greater th@A@tkWh

Medium commercial customers (Tariff T2) are bileefixed charge based on a fixed amount of capacity
that is payable monthly and a variable charge basezhch unit of energy consumed.

Industrial customers (Tariff T3) are billed two ntbly fixed charges based on capacity during peakso
and non-peak hours and three variable chargesfdr enit of energy consumed, which charges vargdas
whether the unit was consumed during peak hounsn(B p.m. to 11 p.m.horasde valle (valley hours, from 11
p.m. to 5 a.m.) or during the remaining hours efdlay (from 5 a.m. to 6 p.m.).

Public lighting customers are billed a monthly aate energy charge based on each unit of energy
consumed.

The table below shows the number of Edenor custeper category at the dates indicated.

At December 31,

2012 2011 2010

RESIAENTAI ... 2,376,981 2,354,242 2,325,574
Small COMMEICIAL........cvveiiiiieeiiiiieeeeeee e 311,508 306,541 299,822
Medium COMMEICIAL ........cocoivieeeiiiiee e eeree e ereeeemnens 30,681 30,678 29,820
INAUSEHIAL ... e e e e e 6,144 6,006 5,816
Wheeling SYSLEM ........ovieiiieiiee e 707 682 643
(©]1 01T R 401 399 393

LI ] = | F SO 2,726,422 2,698,548 2,662,068

* Represents public lighting and shantytown comgrs.

All of the meters are read with portable meter-negderminals, either with manual access or optical
reading (in the case of electronic meters for madiemmercial and industrial customers). The systeatidate the
readings, and any inconsistent reading is cheakélakei field. Estimates of customer usage are ngebased as a
result of this new billing system. Once the invaiege printed, independent contractors in eachatipgrarea,
subject to strict controls, distribute them.

Eden Tariff Categories

* Residential (T1-R1 to R7, T1RE and T4): resideraiad rural customers whose peak capacity demand
is less than 10kW. In 2012, this category accalifde approximately 23% of our electricity sales.

* Small commercial (T1-G1, T1-G2 and T1GE): commércistomers whose peak capacity demand is
less than 10kW. In 2012, this category accourte@dpproximately 8% of our electricity sales.

*  Medium commercial (T2): customers whose peak c&pdeimand is equal to or greater than 10kW
but less than 50kW. In 2012, this category acaedifr approximately 4% of our electricity sales.
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Industrial (T3BT, T3MT, T8BT, T8MT and T8AT): indtrial customers whose peak capacity demand
is equal to or greater than 50kW. This categogpiglied to high-demand customers according to the
voltage at which each customer is connected. ®ltage ranges included in this category are the
following: (i) Low Voltage (LV): voltage less thaor equal to 1 kV; (ii) Medium Voltage (MV):

voltage greater than 1kV but less than 66 kV; aifjdHigh Voltage (HV): voltage equal to or greater
than 66kV. In 2012, this category accounted fqragimately 28% of our electricity sales. This
category does not include customers who purchasedlectricity directly through the wholesale
electricity market under the wheeling system.

Wheeling System: large users who purchase theitraly directly from generation or broker
companies through the wholesale electricity marHRdtese tariffs follow the same structure as those
applied under the Industrial category describedrabAs of December 31, 2012, the total number of
such large users was83, and in 2012 this categprgsented approximately 10% of our electricity
sales.

Others: Public Lighting (T1-PL) whose peak capadiynand is less than 10kW and Cooperatives,
which are energy distributors in many Municipaltia the Province. In 2012, these categories
accounted for approximately 3% and 24% of our elgity sales respectively. Also, other two
categories of energy can be included: Self Consiampbelonging to energy consumed in Eden
facilities, and Recovered Energy, which is enemglystimed in previous periods and billed in the
current one. These two concepts represented 0.3%enfy sales.

Eden tries to maintain an accurate categorizatiauocustomers in order to charge the approptaiéf
to each of our customers. In particular, Eden fesum its residential tariff categorizations tohoatinimize the
number of commercial and industrial customers wieoctassified as residential customers, and idergsidential
customers whose peak capacity demand exceeds 1o#\tharefore do not qualify as residential custamer

Eden relies on the following measures to deteairiectly categorized customers:

reporting by its employees tasked with reading nsei@identify observed commercial activities
which are being performed by residential customers.

conducting internet surveys to identify advertisatador commercial services (such as medical or
other professional services) that are linked tesidential customer’s address, and

analyzing customer demand to determine whether Bdeuld further evaluate the peak capacity
demand of a given customer whose use might excaieéd/1

Reading, Billing and Collecting

Eden bills its customers based on their categosenfice. Residential and small commercial custsrae
billed a fixed charge payable bimonthly and a uadacharge based on each unit of energy consuniedprice of
these charges, in turn, is determined based obithenthly consumption registered by each custombich is
divided into subcategories for each of our residéand small commercial customers as follows:

Residential (Tariff 1-R):

Tariff 1-R1: bimonthly energy demand less thanaua to 200 kWh

Tariff 1-R2: bimonthly energy demand greater th86 RWh and less than 400 kWh
Tariff 1-R3: bimonthly energy demand greater th@6 4Wh and less than 800 kWh
Tariff 1-R4: bimonthly energy demand greater th@86 8Wh and less than 1000 kWh
Tariff 1-R5: bimonthly energy demand greater th@6A kWh and less than 1400 kWh
Tariff 1-R6: bimonthly energy demand greater thd6@ kWh and less than 2800 kWh
Tariff 1-R7: bimonthly energy demand greater th83@kwWh
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e Tariff 1-RE1 (seasonal residential): bimonthly eyyedemand less than or equal to 1000 kWh

e Tariff 1-RE2 (seasonal residential): bimonthly eyyedemand greater than 1000 kwWh and less than
1400 kWh

» Tariff 1-RE3 (seasonal residential): bimonthly eyyedemand greater than 1400 kWh and less than
2800 kWh

» Tariff 1-RE4 (seasonal residential): bimonthly eyyedemand greater than 2800 kWh

» Tariff 4 (Rural): Rural customers with less thankil peak capacity demand
Small commercial (Tariff 1-G):

» Tariff 1-G1: bimonthly energy demand less thanauad to 2000 kWh

Tariff 1-G2: bimonthly energy demand greater th@@@kwh but less than or equal to 4000 kwWh

Tariff 1-G3: bimonthly energy demand greater th@0GkWh
Tariff 1-GE1 (seasonal commercial): bimonthly eyedgmand less than or equal to 4000 kwWh

Tariff 1-GE2 (seasonal commercial): bimonthly eryedgmand greater than 4000 kWh

Medium commercial customers (Tariff T2) are bileefixed charge based on a fixed amount of capacity
that is payable monthly and a variable charge baseghch unit of energy consumed.

Industrial customers (Tariff T3) are billed two ntbly fixed charges based on capacity during peakso
and non-peak hours and three variable chargesfdr enit of energy consumed, which charges vargdas
whether the unit was consumed during peak hoursn(B p.m. to 11 p.m.horasde valle (valley hours, from
11 p.m. to 5 a.m.) or during the remaining hodrthe day (from 5 a.m. to 6 p.m.).

Public lighting customers are billed a monthly eéite energy charge based on each unit of energy
consumed.

The table below shows the number of Eden custop@rsategory at the dates indicated.

At December 31,
2012 2011 2010
Residential 296,249 293,320 288,931
Small commercial 43,491 42,657 41,130
Medium commercial 1,462 1,446 1,372
Industrial 834 812 748
Wheeling system 83 81 83
Others* 1,946 1,918 1,748
Total 344,065 340,234 334,012

* Represents public lighting and slytown customers.

All of the meters are read with portable meter-negderminals, either with manual access or optical
reading (in the case of electronic meters for madiemmercial and industrial customers). The systeatidate the
readings, and any inconsistent reading is cheakéuki field. Estimates of customer usage are ngeoused as a
result of this new billing system. Once the invaiege printed, independent contractors subjedtitt sontrols,

distribute them.
Sow-Paying Accounts and Past Due Receivables
When we assumed the operation of the distributystesn from SEGBA in September 1992, many

residential electricity meters had not been readrfonths, individual customer account informaticaswnreliable
or nonexistent, and billing and collection systeand procedures required substantial improvemerg.stdite of
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these customer records made it difficult to deteaeriow much electricity individual customers haddiand
whether they were delinquent in paying for the mervAs a result, one of our primary objectivexsii992 has
been to address and minimize slow-paying accouttgast due receivables.

Since 1992, many procedures have been establishreddce delinquency and make collection possible.
Our Commercial Department oversees the strict ®asee of such procedures.

Municipalities’ accounts form a significant numlmdrour arrears accounts. The methods of colleaiion
such arrears vary for each municipality. One metbiocbllection is to withhold from the municipaés certain
taxes collected by us from the public on behathef municipalities and using such taxes to offsgtzast due
amounts owed to us by such municipalities. Anothethod of collection is entering into refinancirgg@ements
with the municipalities. These procedures allowsdaureduce significantly the number of arrearoants.

Our past due receivables increased from Ps. 81lidmas of December 31, 2011 to Ps. 137.1 milksn
of December 31, 2012. This increase in past dusivalles was mainly due to the result of the priglary
injunction awarded pursuant to the request of thio@sman challenging the October 2008 adjustmeotiof
tariffs, to late payments from our government costos and to a delay in delinquency actions reguftiom the
implementation of our billing system and distorsdn the amounts billed under the stabilizatioridac The
preliminary injunction prohibits us from cuttingetlsupply of energy to customers challenging theokat 2008
tariff increase until a decision is reached witbprect to the Ombudsman’s claim. See “ltem 8. Fiignc
Information—Legal and Administrative Proceedings-gakProceedings—Preliminary Injunction of the Pabli
Ombudsman.” Our collections experienced the getatdverse impact in response to the injunctigimgu
February and March 2009; however, they continusetadversely impacted.

The following graph shows Edenor delinquent balaraseof December 31 of each year:
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We also supply energy to low-income areas pursieetite framework agreement with the Argentine
government and the Province of Buenos Aires, fackiertain payments are still owed to us. See fartework
Agreement (Shantytowns).”
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Energy Losses

Energy losses are equivalent to the difference éetvenergy purchased and energy sold and may be
classified as technical and non-technical losseshifical losses represent the energy that is logtgltransmission
and distribution within the network as a conseqeearsftnatural heating of the transformers and cortachat
transmit the electricity from the generating plaotshe customers. These losses typically increapeoportion to
the amount of energy volume distributed (as has Itlee case for us in recent years). Technical foase normal
for any energy distributor and cannot be complegdityinated but can be reduced by improvementaémetwork.
We believe that the level of technical losses gragpimately 7% in countries with distribution netks similar to
ours. Non-technical losses represent the remaiifdaur energy losses and are primarily due tgélaise of our
services and administrative and technical errors.

Energy losses require us to purchase additionabgrie satisfy apparent demand, thereby increassts.
Furthermore, illegally tied-in customers typicadlgnsume more electricity than the average levebasumption
for their category. We are unable to recover frustomers the cost of electricity purchased beybadoss factor
established as 10% (on average) pursuant to owession. The reduction of energy losses therefmtaaes the
amount of energy that we have to purchase to gambarent demand but cannot invoice, and increasesmount
of electricity actually sold.

At the time of privatization of the electricity decin 1992, our total energy losses were approtéiga
30%. At that time, our non-technical losses wetereded at 21%, with over half of that amount dudraud and
illegal use of our service. In response to the Iégiel of losses, we implemented a loss reductlan m 1992
which emphasized accurate measurement of energyogstion through periodic inspections, reduction of
administrative errors, regularization of shanty ngyweduction of illegal direct connections, praisof services to
shantytowns and reduction of technical losses.

At present, our goal is to maintain our energyédssat an optimal level, taking into account the obs
reducing such losses and the level at which weeanebursed for the cost of these losses under angeassion. Our
procedures for maintaining an optimal level of Exssare focused on improving collections to enguaie customers
pay for all the energy that they consume and maikingstments in our network to control technicaisies. To
reduce the theft of electricity we have implementiggilance and special technologies, such as migteh
networks that cannot be reached using normal lagdhrelds close to the electricity posts, conéetbles,
shielded meters and suspension of electricity senamong other remedies. We are experimentingatiitar
programs including teaching low-income customens tmration their consumption, providing low-income
customers with the option of paying in installmesusl the installation of 4,800 prepaid meters. Ve plan to
encourage, through subsidies, the installatiorpetl low-energy lamps. A final decision with respto the
implementation of these energy sales measuredargeascale is currently under evaluation by thdRENIn
addition, the Argentine government has implemeatpdogram through PRONURERPBrograma Nacional de Uso
Racional y Eficiente de la Energia) to distribute low energy consumption lamps to customers through
agreements with local municipalities. Since 200&r@&8 million of such lamps were distributed to customers
through this program.

The following table illustrates Edenor’s estimatifrthe approximate breakdown between technical and
non-technical energy losses experienced in Edenorisession area since 2002.

Year ended December 31,
2012 2011 2010 2009 2008 2007 2006 2005 2004 2003 2002

Technical

losses......... 10.5% 9.8% 9.8% 9.8% 9.8% 9.6% 86% 83% 81% 80% 7.8%
Non-technical

losses......... 28% 28% 2.7% 2.1% 1.0% 20% 25% 27% 34% 4.7% 4.5%

Total losses... 13.3% 12.6% 125% 11.9% 10.8% 11.6% 11.1% 11.0%5%1 12.7% 12.3%
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As of December 31, 2012, total energy losses recbby Eden were 10.6% of which technical losses
represented 8.2% and non-technical losses repegs2m%.

Framework Agreement (Shantytowns)

In accordance with the terms of its concessionnBdsupplies electricity to low-income areas and
shantytowns located within its service area. InoDet 2003, Edenor, Edesur and Edelap entered iingoreework
agreement (the “2003 Framework Agreement”) withAhgentine Government and the Province of Buenossiio
regulate their supply to low-income areas and st@wns. Under this agreement, Edenor is compendatdtie
service Edenor provides to shantytowns by a conmamdsrmed in each shantytown that collects fundenf
residents of the shantytown. In addition, Edesarampensated separately by the municipality irclvieiach
shantytown is located, and, if there is any paynsaottfall, by a special fund supported by the Atge
Government and the Province of Buenos Aires. Sigadly, the Argentine Government contributes an amaqual
to 21%, and the Province of Buenos Aires an amegual to 15.5%, of the compensation, net of tapais] by
those customers with payment problems and metsgitarities who are regularized under the 2003 Eveonk
Agreement. On June 23, 2008, Edenor entered intor@ndment to the 2003 Framework Agreement (the
“Amended 2003 Framework Agreement”) with the ArgeatGovernment, the Province of Buenos Aires aerd th
other national electric distributors extending tiens of the 2003 Framework Agreement. This Amerka8
Framework Agreement expired on December 31, 2010.

On July 22, 2011, the Company, together with EdasdrEdelap, entered into an addendum with the
Federal Government and the Government of the Pecevifi Buenos Aires, for the renewal for a termafrfyears
of the Amended 2003 Framework Agreement. Such sidarwas approved on September 21, 2012 by Resoluti
N0.248/12 issued by the ENRE and ratified by thaistry of Federal Planning, Public Investment apdviges
pursuant to Resolution No. 247/2012.

As of December 31, 2012 and 2011, our receivaslanzes with the Federal Government and the
Government of the Province of Buenos Aires forghpply of electricity to shantytowns amounted $0 5.4
million and Ps. 25.7 million, respectively.

On October 18, 2012, we entered into an agreeroeriié settlement of non-financial obligations and
subscription of Buenos Aires Province Governmemdiowith respect to the amount owed to us by theiRce of
Buenos Aires as of December 31, 2010. Pursuahetagreement, we agreed to receive an amount 828900

in cash and subscribe Series B Bonds for a resithrainal value of Ps. 6.1 million as settlementhaf debt that the
Province of Buenos Aires owed to us at DecembepB10 for the electric power we supplied to lowane areas.

Insurance

As of December 31, 2012, we had insurance fordossdamage to property, including damage due to
floods, fires and earthquakes covering up to U8B7$7 million, with the following deductibles:

» transformers, between U.S. $175,000 and U.S. $88Qdepending on their power level);

* equipment of sub-stations (not including transfaspel.S. $75,000.

+ commercial offices, U.S. $1,500 for each office;

» deposits and other properties, U.S. $25,000; and

» acts of terrorism, U.S.$50,000, being the maximosuied amount for this purpose, U.S.$ 10,000,000.

We are also insured against theft of cash and iesuior a maximum amount of U.S. $100,000 and.U.S
$5,000, respectively.
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In addition, we maintain the following insurancebpect to customary deductibles and limitations:
« Directors’ and Officers’ Liability insurance;

e  Civil Liability insurance;

* Automobile insurance;

» Mandatory life insurance for all our officers and@oyees which is maintained in accordance with
Argentine law; and

» Optional life insurances for all our officers and@oyees

Although we do not have business interruption iasae, we consider our insurance coverage to be
adequate and in accordance with the prevailingdstas for the industry. See “ltem 3. Key Inforroati Risk
Factors—Risks Relating to Our Business—Our inswganay not be sufficient to cover certain losses.”

Environmental Management

In Argentina, the Argentine government, the proiahgovernments and the government of the City of
Buenos Aires are entitled to legislate on natugaburces and environmental protection issues. 984 1
Constitution reaffirms this principle, assigningth@ Argentine government the establishment ofdbroa
environmental guidelines and to the provincial gowgents and to the government of the City of Buehioss the
duty to implement the necessary legislation tamittational environmental goals. The environmeptdicy for the
electricity market is formulated by the SecretairfEnergy and implemented by the ENRE. Areas regdlaty the
ENRE include the tolerance level for electromagniilds, radio interference, voltage of contaal pass, liquid
spills, disposal and handling of solid wastes, @aisd vibration admissible levels and use, andrémsport and
storage of hazardous waste, including polychloeddtiphenyl (PCB), a viscous substance which wstetically
used to lubricate electrical transformers. Theeltge Environmental Law requires that we elimirtaPCB in
our transformers before the end of 2010.

Over the course of 2009, we completed the remdvalaBs from all our transformers with contaminated
cooling oils exceeding 50 ppm (parts per millighg limit established by Federal law.

As part of our investment plan, we made importargrovements to our network and implemented
technological innovations to evaluate the impadhete improvements on the environment and thesding
areas. We are currently engaged, together withremviental governmental entities, in the applicatbbprocedures
to decontaminate mineral oils. We are requiredpfaafor licenses from the ENRE for all our busisestivities,
including those related to the environment. Wedwalithat we are in compliance in all material respwith all
applicable environmental standards, rules and a¢igmis established by the ENRE, the Secretary efdnand
federal, provincial and municipal authorities. Wyl implemented environmental variables testinganms to
evaluate environmental variances and to take ciivesactions when necessary. In addition, we hayg@ace an
environmental emergency plan to reduce potentiatid consequences if an environment accidentdlozglur.
Finally, as part of our environmental actions, wioved and deepened the program of rational Ufsesengy in
our buildings and in our customer equipment.

On October 19, 1999, tHastituto Argentino de Normalizacién (the Argentine Institute of Normalization)
certified that we have an Environmental ManagenSgistem that is in accordance with the requiremeftise
standards set by the International Standardiz&@i@anization (ISO) as specified in its release, 1001, which
relates specifically to environmental managemestesys. This certification is reaffirmed on an arrzesis, most
recently as of December 2012.

Argentine law requires all persons whose activitisl environmental damage, such as us, to obtain

environmental insurance up to a certain minimumrecage or set aside funds in an environmental retsorfund
to pay for environmental liabilities that may arise
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Since the enactment of Resolution No. 481/11 ofSberetaria de Ambiente y Desarrollo Sustentabla de
Nacion (Argentine Environment Secretary), our besgis not considered an activity with significanvironmental
damage, and is exempt from the environmental imegraequirement set forth by Law 25,675 SectiorvVZ@.also
have an environmental emergency plan that detslstieps that would be taken in the event thabpearations
resulted in any environmental damage.

Seasonality

Demand for our services fluctuates on a seasoisé.b&or a discussion of this seasonality of demaee
“Iltem 5. Operating and Financial Review and Progpe®emand—Seasonality of Demand.”

THE ARGENTINE ELECTRICITY INDUSTRY
Historical Background

Electricity was first made available in Argentimali887 with the first public street lighting in Bues
Aires. The Argentine government’s involvementhe tlectricity sector began in 1946 with the caatf the
Direccién General de Centrales Eléctricas del Estado (General Directorate of Electric Power Plantshef State) to
construct and operate electricity generation pldntd947, the Argentine government creadgda y Energia
Eléctrica SA. (Water and Electricity, or AyEE) to develop a gystof hydroelectric generation, transmission and
distribution for Argentina.

In 1961, the Argentine government granted a commess theCompafiia Italo Argentina de Electricidad
(Italian-Argentine Electricity Company, or CIADE)ifthe distribution of electricity in a part of tiaty of Buenos
Aires. In 1962, the Argentine government grantedrcession formerly held by ti@mpafiia Argentina de
Electricidad (Argentine Electricity Company, or CADE) &ervicios Eléctricos del Gran Buenos Aires (Electricity
Services of Greater Buenos Aires, or SEGBA), oedpcessor, for the generation and distributioriemftacity to
parts of Buenos Aires. In 1967, the Argentine gowegnt granted a concession to Hidroeléctrica Naggatica
S.A. (Hidronor) to build and operate a series afroglectric generation facilities. In 1978, CIADfansferred all of
its assets to the Argentine government, followingolv CIADE'’s business became government-owned and
operated.

By 1990, virtually all of the electricity supply #rgentina was controlled by the public sector (9586
total generation). The Argentine government hadmagsl responsibility for the regulation of the intlyst the
national level and controlled all of the nationkotricity companies, AyEE, SEGBA and Hidronor. TAgentine
government also represented Argentine intereggsiireration facilities developed or operated joimtith Uruguay,
Paraguay and Brazil. In addition, several of thgeftine provinces operated their own electricitsnpanies.
Inefficient management and inadequate capital Spgnahich prevailed under national and provingalernment
control, were in large measure responsible fod#terioration of physical equipment, decline inlgyaf service
and proliferation of financial losses that occurdenling this period.

In 1991, as part of the economic plan adopted hyéo President Carlos Menem, the Argentine
government undertook an extensive privatizatiogpm of all major state-owned industries, includivithin the
electricity generation, transmission and distribntsectors. In January 1992, the Argentine fedsmagress adopted
the Regulatory Framework Law (Law No. 24,065), ahéstablished guidelines for the restructuring and
privatization of the electricity sector. The Regaty Framework Law, which continues to provide tfeanework
for regulation of the electricity sector since fivevatization of this sector, divided generatiaansmission and
distribution of electricity into separate businesaad subjected each to appropriate regulation.

The ultimate objective of the privatization processs to achieve a reduction in rates paid by useds

improve quality of service through competition. Tgrévatization process commenced in February 1982 the
sale of several large thermal generation facilittemerly operated by SEGBA, and continued withgh&e of
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transmission and distribution facilities (includittgpse currently operated by our company) and iahdit
thermoelectric and hydroelectric generation faesit

Regulatory and Legal Framework
Role of the Government

The Argentine government has restricted its pgritdn in the electricity market to regulatory csight
and policy-making activities. These activities wassigned to agencies that have a close workiagiaakhip with
one another and occasionally even overlap in tiesjponsibilities. The Argentine government hastkuohiits
holding in the commercial sector to the operatibmternational hydropower projects and nuclear poplants.
Provincial authorities followed the Argentine gowerent by divesting themselves of commercial intsraad
creating separate policy-making and regulatorytiestfor the provincial electricity sector.

Limits and Restrictions

To preserve competition in the electricity marktticipants in the electricity sector are subjectertical
and horizontal restrictions, depending on the maskgment in which they operate.

Vertical Restrictions

The vertical restrictions apply to companies th&tmd to participate simultaneously in differertbsu
sectors of the electricity market. These vertieatnictions were imposed by Law No. 24,065, andyagifferently
depending on each sub-sector as follows:

Generators

* Under Section 31 of Law No. 24,065, neither a gatien company, nor any of its controlled
companies or its controlling company, can be anesvan a majority shareholder of a transmitter
company or the controlling entity of a transmittempany; and

e Under Section 9 of Decree No. 1398/1992, sinces@iblution company cannot own generation units,
a holder of generation units cannot own distributtoncessions. However, the shareholders of the
electricity generator may own an entity that haldgribution units, either as shareholders of the
generator or through any other entity created thighpurpose of owning or controlling distribution
units.

Transmitters

* Under Section 31 of Law No. 24,065, neither a tngission company nor any of its controlled
companies or its controlling entity can be ownemaijority shareholder or the controlling company of
a generation company;

* Under Section 31 of Law No. 24,065, neither a tngission company, any company controlled by a
transmission company nor any company controllibgaasmission company can own or be the
majority shareholder or the controlling compandfistribution company; and

e Under Section 30 of Law No. 24,065, transmissiomganies cannot buy or sell electricity.

Distributors

e Under provision 31 of Law No. 24,065, neither aritisition company, nor any of its controlled

companies or its controlling company, can be ovananajority shareholder or the controlling
company of a transmission company; and
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e Under Section 9 of Decree No. 1398/1992, a distidnucompany cannot own generation units.
However, the shareholders of the electricity disttdr may own generation units, either directly or
through any other entity created with the purpdsawming or controlling generation units.

Definition of Control

The term “control” referred to in Section 31 of L&w. 24,065 (which establishes vertical restrictiois
not defined in the Electricity Regulation FramewdBlection 33 of the Argentine Companies Law sttitas
“companies are considered as controlled by othéeswthe holding company, either directly or throaglother
company: (1) holds an interest, under any circunt&athat grants the necessary votes to contradhgorate will
in board meetings or ordinary shareholders’ mesting (2) exercises a dominant influence as a cpesee of
holding shares, quotas or equity interest or duspézial linkage between the companies.” We caassire you,
however, that the electricity regulators will apfitys standard of control in implementing the resitns described
above.

Horizontal Restrictions

In addition to the vertical restrictions descritadabve, distribution and transmission companiesabgect
to horizontal restrictions, as described below.

Transmitters

» According to Section 32 of Law No. 24,065, two asratransmission companies can merge or be part
of the same economic group only if they obtain goress approval from the ENRE. Such approval is
also necessary when a transmission company interatsjuire shares of another electricity
transmission company;

» Pursuant to the concession agreements that gdwesetvices rendered by private companies
operating transmission lines above 132Kw and bdlé@Kw, the service is rendered by the
concessionaire on an exclusive basis over certaasandicated in the concession agreement; and

« Pursuant to the concession agreements that gdwesetvices rendered by the private company
operating the high-tension transmission servicesieip or higher than 220Kw, the company must
render the service on an exclusive basis and idezhto render the service throughout the entire
country, without territorial limitations.

Distributors

»  Two or more distribution companies can merge opd of the same economic group only if they
obtain an express approval from the ENRE. Suchasapis necessary when a distribution company
intends to acquire shares of another electricétggmission or distribution company; and

» Pursuant to the concession agreements that gdwesetvices rendered by private companies
operating distribution networks, the service isdened by the concessionaire on an exclusive basis
over certain areas indicated in the concessioreaggat.

2001 Economic Crisis

At the end of 2001 and beginning of 2002, Argengrperienced an unprecedented crisis that virtually
paralyzed the country’s economy through most of2280d led to radical changes in government poliGeg “ltem
5. Operating and Financial Review and Prospects-teFadéffecting Our Results of Operations—Argentine
Economic Conditions.” The crisis and the Argentijoeernment’s policies during this period severdfgaed the
electricity sector. Pursuant to the Public Emecgdraw enacted to address the crisis, the Argemie@rnment,
among other measures:
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» converted public utility tariffs from their origih&.S. Dollar values to Pesos at a rate of Ps. p€d0
U.S. $1.00;

» froze all regulated distribution margins relatinghe provision of public utility services (incluntj
electricity distribution services);

» revoked all price adjustment provisions and inflatindexation mechanisms in public utility
concessions (including energy concessions); and

» empowered the Argentine Executive Branch to conduenegotiation of public utility contracts
(including energy concessions), including the tarfiér public utility services.

These measures, combined with the devaluationeoP#s0 and high rates of inflation, had a sevdeetef
on public utilities in Argentina, including on uBecause public utilities were no longer able toéase tariffs to
cover their cost increases, the impact of inflathoncosts led to decreases in their revenues ineneas and a
deterioration of their operating performance andficial condition. Most public utilities had alswurred large
amounts of foreign currency indebtedness undefitbd one-to-one Peso per Dollar exchange rataef t
Convertibility Regime and, following the eliminatiaf the Convertibility Regime and the resultinyal@ation of
the Peso, the debt service burden of these uwilitiereased sharply, which led many of these ieslito suspend
payments on their foreign currency debt in 2002s Bituation caused many Argentine electricity gates,
transmission companies and distributors to defddamgafurther investments in their networks. As aulg
Argentine electricity market participants, partexly generators, are currently operating at nelacépacity, which
could lead to insufficient supply to meet a growiragional energy demand. In addition, the econamigis and the
resulting emergency measures had a material adeffeszt on other energy sectors, including oil gad
companies, which has led to a significant reduditiomatural gas supplies to generation companisuse this
commaodity in their generation activities.

The Argentine government has repeatedly intervémeasd modified the rules of the wholesale eleitiric
market since 2002 in an effort to address the mbigtcrisis generated by the economic crisis. Sehenodifications
include the establishment of caps on the priced paidistributors for electricity power purchases ghe
requirement that all prices charged by generatersafculated based on the price of natural gae (afyulated by
the Argentine government) regardless of the fuelaly used in generation activities. These modiians have
created a huge structural deficit in the operatibiine wholesale electricity market. The Argentjzvernment has
made some attempts at correcting these probleriading proposing new rules to structure the wralkes
electricity market in December 2004 and creatisgecial fund to finance infrastructure improvementdhe
energy sector in April 2006, but little progress lheen made in advancing a system-wide solutidimet@roblems
confronting Argentina’s electricity sector.

In September 2006 the Secretary of Energy issusdIRgon No. 1281/06 in an effort to respond to the
sustained increase in energy demand following Aigais economic recovery after the crisis. Thisoleson seeks
to create incentives for energy generation plantxrder to meet increasing energy needs. The timak principal
objective is to ensure that energy available innlaeket is used primarily to service residentiarasand those
industrial and commercial users whose energy densaatdor below 300 kilowatts (kW) and who lack @sg to
other viable energy alternatives. To achieve thisresolution provides that:

» large users in the wholesale electricity market lange customers of distribution companies (in both
cases above 300 kW), such as us, will be authotzedcure energy supply up to their “base demand”
(equal to their demand in 2005) by entering intonteontracts; and

» large users in the wholesale electricity market lange customers of distribution companies (in both
cases above 300 kilowatts) must satisfy any consomm excess of their base demand with energy
from theEnergia Plus (Energy Plus) system at unregulated market prities.Energy Plus system
consists of the supply of additional energy genenadtom new generation and/or generating agents,
co-generators or auto-generators who are not agéttie electricity market or who as of the date of
the resolution were not part of the wholesale elgtt market. Large users in the wholesale
electricity market and large customers of distiitauicompanies can also enter into contracts directl
with these new generators or purchase energy agulated market prices through CAMMESA.
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This resolution helped us to mitigate the risk mégjy shortages due to a lack of electricity getimra
See “Business—Overview—Our obligations.”

In 2009, the Argentine government completed conttya and began operation of two new 800 MW
combined cycle generators constructed as pars effiiort to increase energy supply. The costs nétaction were
financed with net revenues of generators deriveohfenergy sales in the spot market and throughfgpelsarges
from CAMMESA to large users. These funds had besodited in th&ondo de Inversiones Necesarias que
Permitan Incrementar la Oferta de Energia Eléctrica en el Mercado Eléctrico Mayorista (Fund for Investments
Required to Increase Electricity Supply in the Wdsalle Electricity Market, or FONINVEMEM).

Regulatory Authorities
The principal regulatory authorities responsibletfe Argentine electricity industry are:
(1) the Secretary of Energy;
(2 the ENRE, the regulator for Edenor and

) The OCEBA, the regulator for Eden.

The Secretary of Energy advises the Argentine gowent on matters related to the electricity seatmt is
responsible for the application of the policies@ming the Argentine electricity industry. Sees Relating to
Our Business - Failure or delay to negotiate furtimprovements to our tariff structure, includingieases in our
distribution margin, and/or to have our tariff astied to reflect increases in our distribution casts timely
manner, could have a material adverse effect orcapacity to perform our financial and commercialigations.
As a result, there is substantial doubt with respethe ability of the Company to continue as amgaoncern”

The ENRE is an autonomous agency created by thael&egy Framework Law. The ENRE has a variety
of regulatory and jurisdictional powers, includimgmong others:

» enforcement of compliance with the Regulatory Franr& Law and related regulations;

» control of the delivery of electric services andogoement of compliance with the terms of
concessions;

« adoption of rules applicable to generators, trattensi distributors, electricity users and othédatesl
parties concerning safety, technical proceduregsomement and billing of electricity consumption,
interruption and reconnection of supplies, thirdtpaccess to real estate used in the electricity
industry and quality of services offered,;

» prevention of anticompetitive, monopolistic andcdisinatory conduct between participants in the
electricity industry;

» imposition of penalties for violations of concess®r other related regulations; and
« arbitration of conflicts between electricity secparticipants.

The ENRE is managed by a five-member board of tire@ppointed by the Executive Branch of the
Argentine government. Two of these five membershaminated by th€onsegjo Federal de la Energia Eléctrica
(Federal Council on Electricity, or CFEE). The CFiEEunded with a percentage of revenues collebted
CAMMESA for each MWh sold in the market. Sixty pent of the funds received by the CFEE are reseivetihe
Fondo Subsidiario para Compensaciones Regionales de Tarifas a Usuarios Finales (Regional Tariff Subsidy Fund
for End Users), from which the CFEE makes distidng to provinces that have met certain specifeifft
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provisions. The remaining forty percent is usedifigestments related to the development of elegtservices in
the Argentine provinces.

The OCEBA exercises control and supervision oved, r@gulatory and judicial activities related teattic
power by Buenos Aires Province distributors, inahgdEden, Edes and Edea as well as the municipaitlitors
(also known as “cooperatives”). It was created essalt of the privatization process and the cosicesof public
services and activities of general interest.

TheWholesale Electricity Market
Overview

The Secretary of Energy established the wholededtrigity market in August 1991 to allow electtici
generators, distributors and other agents to bdysefl electricity in spot transactions or undergderm supply
contracts at prices determined by the forces oplsugnd demand.

The wholesale electricity market consists of:
» aterm market in which generators, distributors lange users enter into long-term agreements on

guantities, prices and conditions;

» aspot market, in which prices are establishedromoarly basis as a function of economic production
costs, represented by the short-term marginalafgstoduction and demand; and

e astabilization fund, managed by CAMMESA, whichaibs the differences between purchases by
distributors at seasonal prices and payments tergears for energy sales at the spot price.

Operation of the Wholesale Electricity Market
The operation of the wholesale electricity marketdministered by CAMMESA. CAMMESA was created
in July 1992 by the Argentine government, whichreatly owns 20% of CAMMESA's capital stock. The

remaining 80% is owned by various associationsrégatesent wholesale electricity market participaimtcluding
generators, transmitters, distributors and largesus

CAMMESA is in charge of:
* managing the national interconnection system putsioethe Regulatory Framework Law and related

regulations, which includes:

» determining technical and economic dispatch oftelgty (i.e., schedule of production for all
generating units on a power system to match pramtuetith demand) in the national interconnection
system;

e maximizing the system’s security and the qualitglefctricity supplied;
e minimizing wholesale prices in the spot market;

» planning energy capacity needs and optimizing gnesg pursuant to the rules set out from time to
time by the Secretary of Energy, and

* monitoring the operation of the term market and iaistering the technical dispatch of electricity
pursuant to any agreements entered into in suckenhar

» acting as agent of the various wholesale elegfriviarket participants;

» purchasing or selling electricity from or to otleauntries by performing the relevant import/export
operations; and

» providing consulting and other services relateth&se activities.
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The operating costs of CAMMESA are covered by mémngacontributions made by wholesale electricity
market participants. CAMMESA'’s annual budget isjsabto a mandatory cap equivalent to 0.85% ofifpgregate
amount of transactions in the wholesale electriaifyrket projected for that year.

Wholesale Electricity Market Participants

The main participants in the wholesale electriniigrket are generation, transmission and distributio
companies. Large users and traders participatdrathe wholesale electricity market but to a éezsesxtent.

Generators

According to a recent report issued by CAMMESAp&Becember 31, 2012, there were 91 generation
companies 23 auto-generation and three co-generatimpanies in Argentina, most of which operatearban
one generation plant. As of December 31, 2012, #tfga’s installed power capacity was 31,138 MW tli$
amount, 61% was derived from thermal generatiofp 8 m hydraulic generation and 3% from nuclearegation.
Private generators participate in CAMMESA throuj@Asociacién de Generadores de Energia Eléctrica de la
Republica Argentina (Argentine Association of Electric Power Generatar AGEERA), which is entitled to
appoint two acting and two alternate directors AMBAESA.

Transmitters

Electricity is transmitted from power generationiliéies to distributors through high voltage power
transmission systems. Transmitters do not engagarchases or sales of power. Transmission sergieges
governed by the Regulatory Framework Law and rdlaggulations promulgated by the Secretary of Bnerg

In Argentina, transmission is carried at 500 kVQ &%, 220 kV and 132 kV through the national
interconnection system. The national interconnecsigstem consists primarily of overhead lines arng stations
(i.e., assemblies of equipment through which eigtgrdelivered by transmission circuits is pasaed converted
into voltages suitable for use by end users) anérsoapproximately 90% of the country. The majooityhe
national interconnection system, including almdisbfthe 500 kV transmission lines, has been pideal and is
owned by Transener, which is indirectly co-contrdlby Pampa Energia, our indirect controlling shalger and
the largest integrated electricity company in Atiigan Regional transmission companies, most of whi&ve been
privatized, own the remaining portion of the natibmterconnection system. Supply points link tld¢ional
interconnection system to the distribution systesnsl there are interconnections between the trassni systems
of Argentina, Brazil, Uruguay and Paraguay allowiogthe import and export of electricity from osgstem to
another.

Transmission companies also participate in CAMMHESAappointing two acting and two alternate
directors through th&sociacion de Transportistas de Energia Eléctrica de la Republica Argentina (Argentine
Association of Electric Power Transmitters, or ATHZ).

Distributors

Each distributor supplies electricity to consuneerd operates the related distribution network in a
specified geographic area pursuant to a concessamh concession establishes, among other thimggancession
area, the quality of service required, the ratéd pg consumers for the distribution service anahligation to
satisfy demand. The ENRE monitors compliance berfaiddistributors, including us and Edesur with phevisions
of the respective concessions and with the Regyl&@mework Law. In turn, provincial regulatoryesgies
monitor compliance by local distributors with thedispective concessions and with local regulat@méworks.

The OCEBA monitors compliance by Buenos Aires Rrogidistributors, including Eden, Edes and Edea
as well as the municipal distributors with the ps@ns of their respective concession agreemengsakd Edesur
are the largest distribution companies and, togetifith Edelap, originally comprised SEGBA, which svdivided
into three distribution companies at the time sfgtivatization in 1992.
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Distributors participate in CAMMESA by appointinggd acting and two alternate directors through the
Argentine Association ofisociacion de Distribuidores de Energia Eléctrica de la Repiblica Argentina (Electric
Power Distributorsor ADEERA).

Large Users

The wholesale electricity market classifies largera of energy into three categori@sandes Usuarios
Mayores (Major Large Users, or GUMAsJrandes Usuarios Menores (Minor Large Users, or GUMES) and
Grandes Usuarios Particulares (Particular Large Usersr GUPAS).

Each of these categories of users has differeninements with respect to purchases of their energy
demand. For example, GUMAs are required to purcB@$e of their demand through supply contracts &ed t
remainder in the spot market, while GUMEs and GURB#srequired to purchase all of their demand tijinou
supply contracts.

Large users participate in CAMMESA by appointingtacting and two alternate directors through the
Asociacion de Grandes Usuarios de Energia Eléctrica de la Republica Argentina (Argentine Association of Electric
Power Large Users, or AGUEERA).

Traders

Since 1997, traders are authorized to participatee wholesale electricity market by intermedigitiriock
sales of energy. Currently, there are eight aighdrtraders in the wholesale electricity markevesal of which
conduct transactions with Comercializadora de Baedtgl Mercosur S.A. (CEMSA) in the export market.

Spot Market
oot Prices

The emergency regulations enacted after the Angeiatiisis in 2001 and 2002 had a significant imjpaict
energy prices. Among the measures implemented gots$o the emergency regulations were the pesificaif
prices in the wholesale electricity market, knowrttee spot market, and the requirement that atl gpees be
calculated based on the price of natural gas, Eveincumstances where alternative fuel such asetlis purchased
to meet demand due to the lack of supply of naigaal

Prior to the crisis, energy prices in the spot raakere set by CAMMESA, which determined the price
charged by generators for energy sold in the spoket of the wholesale electricity market on anrhobasis. The
spot price reflected supply and demand in the waaddeelectricity market at any given time, whichNMIMESA
determined using different supply and demand so@nérat dispatched the optimum amount of availabfgply,
taking into account the restrictions of the trarssitin grid, in such a way as to meet demand remeinés while
seeking to minimize the production cost and the associated with reducing risk of system failure.

The spot price set by CAMMESA compensated genesatocording to the cost of the last unit to be
dispatched for the next unit as measured at the&s00 kV substation, which is the system’s loadter and is in
close proximity of the City of Buenos Aires. Displatorder was determined by plant efficiency andntiaeginal
cost of providing energy. In determining the spate, CAMMESA also would consider the differensto
incurred by generators not in the vicinity of Busrres.

In addition to energy payments for actual outpuhatprevailing spot market prices, generators doul
receive compensation for capacity placed at theodial of the spot market, including stand-by cayaadditional
stand-by capacity (for system capacity shortaged)aamcillary services (such as frequency regulatiuth voltage
control). Capacity payments were originally eg&iidd and set in U.S. Dollars to allow generatorsoiver their
foreign-denominated costs that were not covereth®pot price. However, in 2002, the Argentineggoment set
capacity payments in reference to the Peso thdimlting the purpose for which capacity paymentsave
established.

71



Seasonal Prices

The emergency regulations also made significam@bsito the seasonal prices charged to distribirtors
the wholesale electricity market, including the lexpentation of a pricing ladder organized by lesfetustomer
consumption (which varies depending on the categbocystomer) charged by CAMMESA to distributorsaairice
significantly below the spot price charged by ganens. According to the current regulatory framexydine
Secretary of Energy is required to adjust the seggmrice charged to distributors in the wholesdéetricity market
every three months and the ENRE must calculatéattifé scheme as a result of applying the adjustmétowever,
between January 2005 and November 2008, the EN&REadimake these adjustments. In November 2008, the
ENRE passed Resolution 628/08 establishing a nstrilalition tariff as from October 1, 2008 and migtif
seasonal prices charged to federal distributoctyding the consumption levels that make up theipgiladder.

On August 14, 2009, the ENRE adopted Resolution488/2009 approving two tariff charts to be applied
by Edenor, for the winter period of 2009. Thesertshaiere based on the new subsidized seasonasmitdorth by
Resolution No. 652/09 issued by the Secretary @f§n The new price charts aimed at reducing thmaanhof
increased winter electric energy consumption orirtheicing of residential customers with bi-monthly
consumption exceeding 1,000 kwh. The ENRE alsaounttd Edenor to break down the floating chargeslof
invoices into the amounts subsidized and not si#esidby the Argentine government.

During the winter season for the period betweerDZB012, the seasonal rate chart was revised tWime.
the months of June and July, tariffs were revisethat residential customers with consumption leadlove 1,000
kWh received a full subsidy for their energy pursds For the months of August and September, ragdle
customers with consumption levels above 1,000 ké¢eived a subsidy equal to a 70 percent of theirggn
purchase price.

Prior to the implementation of the emergency retiuts, seasonal prices were determined by CAMMESA
based on an estimate of the weighted average sipetthat would be paid by the next generator Waild come
on-line to satisfy a theoretical increase in dem@narginal cost), as well as the costs associattidtie failure of
the system and several other factors. CAMMESA wauslel a seasonal database and optimization models in
determining the seasonal prices and would con&idér anticipated energy supplies and demand, ingdd
expected availability of generating capacity, cottanli imports and exports of electricity and theuisgments of
distributors and large users.

Sabilization Fund

The stabilization fund, managed by CAMMESA, absdhesdifference between purchases by distributors
at seasonal prices and payments to generatoradogyesales at the spot price. When the spot witmver than
the seasonal price, the stabilization fund increased when the spot price is higher than the sahgoice, the
stabilization fund decreases. The outstanding lealahthis fund at any given time reflects the awualation of
differences between the seasonal price and thdyhenergy price in the spot market. The stabil@atiund is
required to maintain a minimum amount to cover pagts to generators if prices in the spot markeindguainy
relevant quarter exceed the seasonal price.

Billing of all wholesale electricity market transams is performed monthly through CAMMESA, which
acts as the clearing agent for all purchases betpasdicipants in the market. Payments are madeoappately 40
days after the end of each month.

The stabilization fund was adversely affected essalt of the modifications to the spot price amel t
seasonal price made by the emergency regulationsy@nt to which seasonal prices were set belowmspes
resulting in large deficits in the stabilizatiomti As of December 31, 2012, the stabilization fbathnce was
approximately Ps. 20,208 million, net of Nationaéasury contributions. This deficit has been firehby the
Argentine government through loans to CAMMESA anthwwONINVEMEM funds, but these continue to be
insufficient to cover the differences between thetprice and the seasonal price.
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Term Market

Generators are able to enter into agreements itethemarket to supply energy and capacity to
distributors and large users. Distributors are &bleurchase energy through agreements in thermarket instead
of purchasing energy in the spot market. Term ageses typically stipulate a price based on the ppiot plus a
margin. Prices in the term market have at timesibewer than the seasonal price that distribidoesrequired to
pay in the spot market. However, as a result okthergency regulations, spot prices in the ternmketare
currently higher than seasonal prices, particulaiti respect to residential tariffs, making it tinactive for
distributors to purchase energy under term corgnatile prices remain at their current levels.

Energia Plus

In September 2006, the Secretary of Energy isswslBtion No. 1281/06 in an effort to respond ® th
sustained increase in energy demand following Aigais economic recovery after the crisis. Thisoleson seeks
to create incentives for energy generation plantxder to meet increasing energy needs. The timak principal
objective is to ensure that energy available inniaeket is used primarily to service residentiarasand industrial
and commercial users whose energy demand is alowt800 kW and who do not have access to othdlesia
energy alternatives. To achieve this, the resatuypimvides that:

» large users in the wholesale electricity market lange customers of distribution companies (in both
cases whose energy demand is above 300 kilowadtshe authorized to secure energy supply up to
their “base demand” (equal to their demand in 2@35¢ntering into term contracts; and

» large users in the wholesale electricity market lange customers of distribution companies (in both
cases whose energy demand is above 300 kilowatis) satisfy any consumption in excess of their
base demand with energy from the Energia Plusmyatainregulated market prices. The Energia Plus
system consists in the supply of additional enggyeration from new generation and/or generating
agents, co-generators or autogenerators that aegeats of the electricity market or who as of the
date of the resolution were not part of the whdtestectricity market. Large users in the wholesale
electricity market and large customers of distiitauicompanies can also enter into contracts directl
with these new generators or purchase energy egulated market prices through CAMMESA.

Only the new generation facilities (which includengrators that were not connected to the SADI as of
September 5, 2006) and new generation capacitynsiqras in respect of existing capacity as of suatle dre
entitled to sell electricity under ttgnergia Plus system.

The resolution also established the price largesume required to pay for excess demand, if not
previously contracted und&nergia Plus, which is equal to the generation cost of the dgsteration unit
transmitted to supply the incremental demand fecteicity at any given time. The Secretary of Eyezgtablished
certain temporary price caps, to be paid by laggraifor any excess demand until December 20022B8MWh
for GUDIs and Ps. 185/Mwh for GUMEs and GUMAS).

These prices have been updated as follows:

e After August 2011, the median incremental chargeef@ess demand was set at 320 $/MWh GUMAs
and GUMEs and 455 $/MWh for GUDIs; and

» After December 2011, median incremental chargexeess demand for those who are not subsidized
was set at 360 $/MWh.
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ORGANIZATIONAL STRUCTURE

We are a subsidiary of Pampa Energia, the largégtifitegrated electricity company in Argentini
addition to its indirect stake in us, Pampa Enecgiaently owns several investments in the Argenglectricity
sector, including a 50% interest in the controllgigreholder of the principal electricity transndascompany in
Argentina, Transener, and controlling stakes inggireration plants located in the Provinces of Baekires, Salta,
Mendoza and Neuquén (Central Piedra Buena S.ArpHliéictrica Los Nihuiles S.A., Hidroeléctrica Diam& S.A.,
Central Térmica Gliemes S.A., EGSSA and Loma data §.A.).

The following diagram presents our corporate stnggtincluding our subsidiaries and their respectiv
direct ownership interests, as of the date ofdhisual report:

EDENOR

99.99%

\

EMDERSA Holding

78.53%

EMDERSA

0.01% 99.9%

EDELAR

All of the subsidiaries presented above have faesdiction of incorporation in the Republic of
Argentina. See “—History and Development of thepany—Acquisition of Emdersa and Aeseba.”

PROPERTY, PLANT AND EQUIPMENT

Our main properties are transmission lines, sulestaind distribution networks, all of which aredted
in the northwestern part of the greater BuenossAinetropolitan area and in the northern part ofdite of Buenos
Aires. Substantially all of our properties are hield¢oncession to provide the electricity distribatservice, which,
by its nature, is considered to be an essentidlgsirvice. In accordance with Argentine law andrt precedents,
assets which are necessary for the rendering e$sential public service are not subject to attactirar
attachment in aid of execution. The net book valueur property, plant and equipment as recordedwrbalance
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sheet as of December 31, 2012 and 2011 was Ps.@ 3Hon and Ps. 4,738.3 million, respectivelyt @f which
Ps. 34.3 million corresponds to Eden in 2012 an@BBS million in 2011.

The total value of property, plant and equipmesndsferred by SEGBA on September 1, 1992 was
allocated to individual assets accounts on thestE#sengineering studies conducted by the CompEmg.value of
property, plant and equipment was determined basete price effectively paid by EASA for the acsjtion of
51% of the Company’s capital stock. SEGBA neithrepared separate financial statements nor mairmtaine
financial information or records with respect ®dtistribution operations or the operations in \lhite assets
transferred to EDENOR were used. Accordingly, iswat possible to determine the historical costarisferred
assets. Additions subsequent to such date haveviadged at acquisition cost, net of the relatediandated
depreciation. Depreciation has been calculatedpplyang the straight-line method over the remainiisgful life of
the assets, which was determined on the basiedathibve-mentioned engineering studies. Furthermom@der to
improve the disclosure of the account, the Compgssymade certain changes in the classificatiomaggrty, plant
and equipment based on each technical processcémdance with the provisions of IAS 23, borrowatgts in
relation to any given asset are to be capitalizednwsuch asset is in the process of productiorstagation,
assembly or completion, and such processes, diheitonature, take long periods of time; those psses are not
interrupted; the period of production, constructiassembly or completion does not exceed the tealynrequired
period; the necessary activities to put the assstndition to be used or sold are not substdpt@mplete; and the
asset is not in condition so as to be used in théyztion or start up of other assets, dependinthempurpose
pursued with its production, construction, assenaiblgompletion. Subsequent costs (major maintenande
reconstruction costs) are either included in tHeevaf the assets or recognized as a separate asheif it is
probable that the future benefits associated wiighatssets will flow to the Company, being it poesés well that
the costs of the assets may be measured reliabiltharinvestment will improve the condition of theset beyond
its original state. The other maintenance and rapqienses are recognized in profit or loss inyde in which
they are incurred.See “Item 5. Operating and Fiizieview and Prospects—Factors Affecting Our Resf
Operations—Tariffs—Distribution Margin or Value-Add for Distribution (VAD)—Revisién Tarifaria Integral
(Integral Tariff Revision, or RTI).”

Item 4A. Unresolved Staff Comments
None.
Item 5. Operating and Financial Review and Prospects

The following discussion should be read in conjigrctvith our audited Consolidated Financial Statetse
as of December 31, 2012 and 2011 and for the yeatsd December 31, 2012 and 2011, included in 1fin this
annual report and “Selected Financial Data”, inetlith Item 3 herein. Our Consolidated Financiate3teents have
been prepared in accordance with IFRS as issudldedlASB. See “Iltem 3. Key Information—Selecteddfinial
Data.”

We have prepared our annual financial statementhéofiscal year ended December 31, 2012 inclurebdin,
assuming that we will continue as a going conc@ur. independent auditors, PWC, issued a reportidspeil 30,
2013, on our financial statements as of and foyters ended December 31, 2012 and 2011, whicliosrdn
explanatory paragraph expressing substantial dmaitd our ability to continue as a going concemdiscussed in
Note 1 to the Consolidated Financial Statemenésdtiay in obtaining tariff increases and the eggtistments
recognition requested by the Company in accordaittethe terms of the Adjustment Agreement and the
continuous increase in operating expenses thateressary to maintain the level of service sigaifity affected
the economic and financial position of the Compang have raised substantial doubt with respectt@bility to
continue as a going concern. Management's plaresponse to these matters are also described exINot
However, our Consolidated Financial Statements asa for the years ended December 31, 2012 antl @0 hot
include any adjustments or reclassifications thigthtrresult from the outcome of this uncertain8ee Item 3: “Key
Information — Risk Factors — Risks Relating to @wsiness - Failure or delay to negotiate furthgrromements
to our tariff structure, including increases in distribution margin, and/or to have our tariff astied to reflect
increases in our distribution costs in a timely mam could have a material adverse effect on opadéy to
perform our financial and commercial obligations. @&result, there is substantial doubt with resgetiie ability of
the Company to continue as a going concern” amd It8: “Financial Statements.”
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Effective January 1, 2012, we adopted IFRS as @sbyehe IASB, in replacement of the previous actimg
principles which were under Argentine GAAP. IFR8atiin certain aspects from the Argentine GAAPr Rother
information, see Note 4 to our Consolidated Finaintatements. The transition date to IFRS foiGbmpany
under first time adoption is January, 1, 2011. Carafive data of the Company'’s financial statembatsbeen
restated to retrospectively reflect the adoptiofF&S. For a description of the exceptions permiterequired
under IFRS 1, please see Note 4 to our Consolidéitexhcial Statements.

OPERATING RESULTS

We distribute electricity on an exclusive basish® northwestern part of the greater Buenos Aires
metropolitan area and the northern part of the @itBuenos Aires, comprising an area of 4,637 sgkdometers,
with an aggregate population of approximately sawdlion people, and to the northern area of thevitice of
Buenos Aires through the Eden Concession, whichpeises an area of 109,141 square kilometers. Baotsa our
concession, we have the exclusive right to distelalectricity to all users within our concessioea including to
wholesale electricity market participants. At Deter 31, 2012, we had 3,070,487 customers out @hndd4,065
customers correspond to Eden and 2,726,422 to Edeno

We serve two markets: the regulated market, whiatomprised of users who are unable to purchase the
electricity requirements directly through the wisalke electricity market, and the unregulated maskkich is
comprised of large users that purchase their é#gtrequirements directly from generators in thigolesale
electricity market. The terms and conditions of services and the tariffs we charge users in ti@hregulated and
unregulated markets are regulated by the ENRElen@CEBA.

Factor s Affecting Our Results of Operations

Our net sales consist mainly of net energy saleseéos in our service area. Our net energy safest the
tariffs we charge our customers (which include energy purchase costs) and reflect deductionsrfes fand
penalties we incur during the year. Any adjustmemasvever, to our accrual for fines and penaltesulting from
increases in our distribution margins are recongreder financial income (expenses) and holding gdasses). See
“Item 4. Information on the Company—Our concessieRines and penalties.”

In addition, our net sales include late payment@ésithat we bill our customers for delays in paynod
their bills, connection and reconnection chargeslaases of poles and other network equipment.

We are currently engaged in RTI with the ENRE,eapiired by the Adjustment Agreement. The
Adjustment Agreement currently contemplates a adgistment mechanism for the transition periodrapvihich
the RTI is being conducted. This mechanism, knosvtha Cost Monitoring Mechanism (CMM), requires the
ENRE to review our actual distribution costs eveigymonths (in May and November of each year) afjdsh our
distribution margins to reflect variations of 5%roore in our distribution cost base. We may alspest that the
ENRE apply the CMM at any time that the variatiorour distribution cost base is at least 10% oranbespite the
adjustment we were granted under the CMM in Oct@067 and July 2008, we cannot assure you thatilve w
receive similar adjustments in the future. As @& tlate of this annual report we have requestethteeases under
the CMM beginning in May 2008, which increasesstilebeing reviewed by the ENRE (other than thguest
submitted in May 2008). Under the terms of the Atlent Agreement, these ten increases should feere b
approved in May 2008, November 2008, May 2009, Mdyer 2009, May 2010, November 2010, May 2011,
November 2011, May 2012 and November 2012.

During the year ended December 31, 2012, we redaxdggnificant decrease in net income and opeyatin
income, and our working capital and liquidity lev@lere negatively affected, primarily as a restithe delay in
obtaining a tariff increase and in having our faadjusted to reflect increases in our distributbmists, coupled with
a constant increase in operating costs to keepuatiegervice levels. We currently believe thatfmancial
situation will continue worsening, and we estini during 2013 we will continue to have negatiash flows
and operating results. If we are not able to recalleof the incremental costs contemplated byiticeease requests
pursuant to the CMM and all such future cost inseseor there is a significant lag time between whkerncur the
incremental costs and when we receive increasazhtms, and/or if we are not successful in achieaing
satisfactory re-negotiation of our tariff structuwee may be unable to comply with our financial @aedhmercial
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obligations, we may suffer liquidity shortfalls ang may need to restructure our debt to ease pandial
condition, any of which, individually or in the aggate, would have a material adverse effect orbosiness and
results of operations and may cause the valueroAD®s to decline. As a result, there is substhdbabt with
respect to the ability of the Company to contins@aoing concern and our auditors’ report incluelsdwhere in
this annual report contains an explanatory pardgexpressing substantial doubt as to our abilityciotinue as a
going concern. See “ltem 5. Operating and FirariReéview and Prospects—Factors Affecting our Resfl
Operations—Tariffs” and “Item 3. Key Information—dRifactors—Risks Relating to Our Business—Failure o
delay to negotiate further improvements to oufftatructure, including increases in our distriloutimargin, and/or
to have our tariff adjusted to reflect increasesundistribution costs in a timely manner, coultvd a material
adverse effect on our capacity to perform our faiarand commercial obligations. As a result, ¢hisrsubstantial
doubt with respect to the ability of the Compangdémtinue as a going concern.”

In addition, if we fail to comply with the obligatis under our concession, we may become subjéice®
and penalties imposed by the ENRE, which may ireling forfeiture of the Edenor concession. Sontbese fines
and penalties are payable by granting credits auses to our customers to offset a portion of thkeictricity
charges. Fines and penalties that are not diresltiged to our customers, such as fines for pugaifety violations,
are paid directly to the ENRE. We charged in owerafing expenses approximately Ps. 116.9 millioimni@s and
penalties in the year ended December 31, 2012 an8i1PL million in the year ended December 31, 2014
incurred significantly higher levels of fines anginalties in 2011 and 2012, due to an increaseeititiderlying cost
of energy factors upon which the fines and perabie calculated

On November 15, 2012, the Company was notifiechieyRegulatory Authorities of ENRE’s Resolution
N0.336/2012, pursuant to which the area in chafggplying and managing the ENRE’s regulations imatucted
to immediately initiate the corresponding penaltygedure in order for the distribution companiegfat and
Edesur to: (a) determine the customers affectettidpower cuts occurred as a consequence of faihesveen
October 29 and November 14, 2012; (b) determinelibeunts to be recognized to each of the affectstbmers,
and (c) credit them on account of the final disdsuhat will result from the evaluation of the Taalal Service
Quality relating to the six-month control period.

In addition, it was resolved that the Company adddtir shall be ordered to compensate each small-
demand residential customer (T1R) who had beewtafieby the power cuts occurred during the afor¢imead
period. The amount of the compensation will depamdhe length of the power cut, provided, howetteat such
power cut lasted more than 12 continuous hours.pfbeision recorded by the Company for penaltied an
compensations amounts to Ps. 16.7 million, whigled®rded in the “Other non-current liabilitiestidi item of our
financial statements for the year ended Decembge2@12. See “ltem 4. Information on the CompanyreBiand
penalties.”

The following table sets forth the composition af aet sales for the periods indicated:

Year ended December 31,

2012 2011
(figuresin millions)
ENEIQY SAIES.....ctiiieieieeitie sttt emmem et e s e st e s e st ememmms e en Ps 3,679.3 Ps2,771.3
Connection charges ..........ccccoeeueee 4.9 5.6
Reconnection charges 2.0 24
Pole leases 39.0 26.6
NEE SAIES ... e e e Ps. 3,725.3 Ps. 2,805.8
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The following tables show Edenor’s energy salesatggory of customer (in GWh) for the periods iadkd:

Year ended December 31,

2012 2011 2010 2009 2008
Edeno Eder
Residential..................... 8,66: 42% 64t 23% 8,139 41% 779¢ 40% 7,344 40% 7,545 41%
Small commercial ......... 1,68¢ 8% 23¢ 8% 1601 8% 154: 8% 1470 8% 1530 8%
Medium commercial...... 1,715 8% 111 4% 1,70( 9% 163 8% 1565 9% 1,597 9%
Industrial ...........ccceu.... 333 16% 814 28% 344 17% 337¢ 18% 3,204 18% 3,277 18%
Wheeling systeffi........ 4261 21% 294 10%  4,15¢ 21% 3891 20% 3,622 20% 3,700 20%
Others:
Public lighting............. 66c 3% 81 3% 65€ 3% 654 3% 644 4% 644 3%
Cooperatives...... — — 67t 24% — — - — — — — —
Shantytowns............... 03 2% — — 384 2% 377 2% 351 2% 304 2%
Other& .........cooorvvvenn, 26— 9 Q% 20 — 20  — 20 — 19 —
Total ..oeeeiieeiiees 20,760100% 2,791 100% 20,098 100% 19,292 100% 18,220 100% 18,616 100%
1) Wheeling charges represent our tariffs for getoes and large users, which consist of a fixextgd for recognized technical losses and a chargauf
distribution margins but exclude charges for elegower purchases, which are undertaken direettywéen generators and large users.
) Represents energy consumed internally by ompemy and our facilities.
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Year ended December 31, 2012

Edenor Eden
(in million of Pesos)

Residentic Ps. 983. 35% Ps. 200. 28%
Small Commerci: 388.¢ 14% 102.¢ 14%
Medium Commerci: 441.¢ 16% 41.2 6%
Industria 707.¢ 26% 242.¢ 34%
Wheeling Syste” 171.c 7% 29.2 4%
Others

Public Lighting 97.2 2% 24.: 3%

Cooperative

Shantytowns and oth¢® 31.C 1% 71.7 10%
Total Ps. 2,820.0 100% Ps. 713.0 100%

Year ended December 31, 2011
Edenor Eden
(in million of Pesos)

Residentie Ps. 730. 32% Ps. 162. 28%
Small Commerci: 348.7 15% 86.¢ 15%
Medium Commerci: 366.¢ 16% 33.7 6%
Industria 322.% 27% 193.7 33%
Wheeling Syste" 150.¢ 7% 22.¢ 4%
Others

Public Lighting 55.¢ 2% 21.t 4%

Cooperative ,

Shantytowns and oth¢® 31.C 1% 61.2 11%
Total Ps. 2,305.7 100% Ps. 581.9 100%

(1) Wheeling charges represent our tariffs for largasjsvhich consist of a fixed charge for recognizeelrgy losses and a charge for our distributiorgims. but
exclude charges for electric power purchases, warielundertaken directly between generators agd lasers.

(2) In 2009, Shantytowns sales totaled Ps. 28.4 millidrich was more than offset by an adjustment dukee reversal of the rate chart that determinepiices we
charged our customers for electrical power purchaséune and July 2009. See “ltem 5. OperatinigRmancial Review and Prospects—Factors Affeabing
Results of Operations—Recognition of Cost of Eled@ower Purchases.”

Our revenues and results of operations are pritigipHiected by economic conditions in Argentina,
changes in our regulated tariffs and fluctuationdémand for electricity within our service area.dlesser extent,
our revenues and results of operations are alectaft by service interruptions or reductions inesscof those
contemplated by our concession, which may lead urscur fines and penalties imposed by the ENREQGE&BA.

Argentine Economic Conditions and Inflation

Because substantially all of our operations, fae#iand customers are located in Argentina, we are
affected by general economic conditions in the tgunin particular, the general performance of Migentine
economy affects demand for electricity, and inflatand fluctuations in currency exchange ratesaéfar costs
and our margins. Inflation primarily affects owrsiness by increasing operating costs, while aséimee time
reducing our revenues in real terms.

In December 2001 Argentina experienced an unpretederisis that virtually paralyzed the country’s
economy through most of 2002 and led to radicahgka in government policies. The crisis and thecAtige
government'’s policies during this period severdfgated the electricity sector, as described belslthough over
the following years the Argentine economy has reced significantly from the crisis, and the bustasd political
environment has been largely stabilized, the Aigergovernment has only recently begun to addiess t
difficulties experienced by the Argentine electsicsector as a result of the crisis and its afténmdowever, we
believe that the current recovery and the recerisomes adopted by the Argentine government in faf/tive
electricity sector, such as incentives for the tmesion of additional generation facilities ane ttreation of
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fiduciary funds to further enhance generation,gnaission and distribution of electricity throughdtu country,
have set the stage for growth opportunities iniodustry.

The following table sets forth key economic ind@atin Argentina during the years indicated:

Year ended December 31,

2012 2011 2010 2009 2008
Real GDP (% change) ........ccceeieeeieriiereceeeeeee 1.9 8.9 9.2 0.9 6.8
Nominal GDP (in millions of Pesos).................... 2,164,246 1,842,022 1,442,655 1,145,458 1,032,758
Real Consumption (% change) .........cc.c.ceueemeees. 4.8 10.7 9.1 15 6.6
Real Investment (% change) ...........ccccvveeceeeenne (4.9) 16.6 21.2 (10.2) 9.1
Industrial Production (% change)...........cccceeeu.... 1.2) 6.5 9.7 0.1 5.0
Consumer Price INdeX.........cccovvvviricmieeneeneene. 10.0 9.8 10.5 6.3 8.6
Nominal Exchange Rate (in Ps. /U.S.$ at year end) 924 4.30 3.98 3.80 3.45
Exports (in millions of U.S.$)......ccoovvvviceerecnree. 81,205 83,950 68,187 55,672 70,018
Imports (in millions of U.S.$) 68,514 73,937 56,793 38,786 57,462
Trade Balance (in millions of U.S.$).................. 12,691 10,013 11,394 16,886 12,556
Current Account (% of GDP) .........ccoooiimeeeeene. 0.1 (0.4) 0.8 3.6 2.1
Reserves (in millions of U.S.$)......cccovveeecneine, 43,290 46,376 52,145 47,967 46,386
Tax Collection (in millions of Pesos)................... 679,799 540,134 409,900 304,930 269,375
Primary Surplus (in millions of Pesos)................ (4,374) 4,921 25,115 17,286 32,529
Public Debt (% of GDP at December 31).%......... 40.9 41.3 44.1 55.1 54.1
Public Debt Service (% of GDR)..........cccceeveenee. 5.8 5.9 55 5.8 5.6
External Debt (% of GDP at December 31)........ 295 30.6 325 36.0 38.6

Sources. INDEC; Central Bank; Ministry of Economy and Protian.
* Includes hold-outs

Following years of hyperinflation and economic r®sien, in 1991 the Argentine government adopted an
economic program that sought to liberalize the eapnand impose monetary discipline. The econonmag@m,
which came to be known as the Convertibility Regimas centered on the Convertibility Law of 1994 an
number of measures intended to liberalize the eamgnoncluding the privatization of a significantmber of public
sector companies (including certain of our subsieaand co-controlled companies). The Convertibllaw
established a fixed exchange rate based on wigehisrally known as a currency board. The goalisfaiistem was
to stabilize the inflation rate by requiring thatg&ntina’s monetary base be fully backed by theti@eBank’s
gross international reserves. This restrained #m@l Bank’s ability to effect changes in the miamg supply by
issuing additional Pesos and fixed the exchangeafathe Peso and the U.S. Dollar at Ps. 1.00 $ $1.00.

The Convertibility Regime temporarily achieved pritability, increased the efficiency and produttiof
the Argentine economy and attracted significangifpn investment to Argentina. At the same time,eftina’s
monetary policy was tied to the flow of foreign #tapinto the Argentine economy, which increases th
vulnerability of the economy to external shocks kettlto increased reliance on the services setttiececonomy,
with the manufacturing, agricultural and industsattors lagging behind due to the relative higt ob Peso-
denominated products in international markets i@salt of the Peso’s peg to the U.S. Dollar. Initald, related
measures restricted the Central Bank’s abilityrtvjgle credit, particularly to the public sector.

Following the enactment of the Convertibility Lawflation declined steadily and the economy
experienced growth through most of the period fi®81 through 1997. This growth slowed from 1998 on,
however, as a result of the Asian financial criisi$997, the Russian financial crisis in 1998 dmeldevaluation of
Brazil's currency in 1999, which led to the widesgad withdrawal of investors’ funds from emerging keds,
increased interest rates and a decline in expoisdzil, Argentina’s principal export market aettime.
According to INDEC, in the fourth quarter of 1998e Argentine economy entered into a recessionctnaded the
gross domestic product to decrease by 3.4% in 1®8% in 2000 and 4.4% in 2001. In the second ¢fa2001,
Argentina’s recession worsened significantly, goéating a political and economic crisis at the efi@001.
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2001 Economic Crisis

Beginning in December 2001, the Argentine goverrnmmaplemented an unexpected number of monetary
and foreign exchange control measures that incluegttictions on the free disposition of funds degsal with
banks and on the transfer of funds abroad withdot ppproval by the Central Bank, some of whicé siill in
effect. On December 21, 2001, the Central Bankddetto close the foreign exchange market, whichienteal to a
de facto devaluation of the Peso. On December 24, 2001Athentine government suspended payment on most of
Argentina’s foreign debt.

The economic crisis led to an unprecedented sanidlpolitical crisis, including the resignation of
President Fernando De la Rua and his entire adim@tic in December 2001. After a series of interim
governments, in January 2002 the Argentine congrepsinted Senator Eduardo Duhalde, a former viesigent
and former governor of the Province of Buenos Aitecomplete De la Rda’s term through Decembe8200

On January 6, 2002, the Argentine congress endoteldublic Emergency Law, which introduced dramatic
changes to Argentina’s economic model, empowereditiyentine government to implement, among othieigt)
additional monetary, financial and foreign exchanmgasures to overcome the economic crisis in thd sgrm and
brought to an end the Convertibility Regime, in¢hgdthe fixed parity of the U.S. Dollar and the @eSollowing
the adoption of the Public Emergency Law, the Res@lued dramatically, reaching its lowest leveDane 25,
2002, at which time it had devalued from Ps. 1d®P4. 3.90 per U.S. Dollar according to Banco Nacide
devaluation of the Peso had a substantial negeffeet on the Argentine economy and on the findra@adition of
individuals and businesses. The devaluation camsaty Argentine businesses (including us) to defawiltheir
foreign currency debt obligations, significantlyloeed real wages and crippled businesses that depem
domestic demand, such as public utilities and ithential services industry. The devaluation ofReso created
pressure on the domestic pricing system and treghyeery high rates of inflation. According to INDE@uring
2002 the Argentine wholesale price index incredsedpproximately 118% and the Argentine consumieepr
index rose approximately 41%.

Following the adoption of the Public Emergency L#we Argentine government implemented measures,
whether by executive decree, Central Bank regulaiiofederal legislation, attempting to addressetfiects of the
collapse of the Convertibility Regime, recover asct financial markets, reduce government spendasgore
liquidity to the financial system, reduce unempl@&rand generally stimulate the economy.

Pursuant to the Public Emergency Law, the Argergmeernment, among other measures:

» converted public utility tariffs from their origih&).S. Dollar values to Pesos at a rate of Ps. p€30
U.S. $1.00;

» froze all regulated distribution margins relatinghe provision of public utility services (inclumdj
electricity distribution services);

» revoked all price adjustment provisions and inflatindexation mechanisms in public utility
concessions (including our concession); and

« empowered the Argentine Executive Branch to conduenegotiation of public utility contracts
(including our concession) and the tariffs setehe(including our tariffs).

These measures, combined with the devaluationeoP#s0 and high rates of inflation, had a sevdeetef
on public utility companies in Argentina (including). Because public utility companies were no &raple to
increase tariffs at a rate consistent with thedased costs they were incurring, increases inatieeof inflation led
to decreases in their revenues in real terms atedeaioration of their operating performance andificial
condition. Most public utility companies had alsourred large amounts of foreign currency indebéss to
finance the capital improvement and expenditurganms. At the time of these privatizations, theitedystructures
of each privatized company were determined takiig account the Convertibility Regime and includeaterial
levels of U.S. Dollar-denominated debt. Followihg €limination of the Convertibility regime and ttesulting
devaluation of the Peso, the debt service burdé¢nesie utility companies significantly increasetijcl when
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combined with the margin freeze and conversioraoffs from U.S. Dollars to Pesos, led many of thatlity
companies (including us) to suspend payments anftreign currency debt in 2002.

Economic Recovery and Outlook

Beginning in the second half of 2002, Argentinaerignced economic growth driven primarily by export
and import-substitution, both facilitated by thetlag effect of the devaluation of the Peso in 3an@002. While
this devaluation had significant adverse consegegritalso fostered a reactivation of domesti@potion in
Argentina as the sharp decline in the Peso’s vafiaénst foreign currencies made Argentine produatégively
inexpensive in the export markets. At the same tihmee cost of imported goods increased signifigadtie to the
lower value of the Peso, forcing Argentine consisitersubstitute their purchase of foreign goods @iimestic
products, substantially boosting domestic demandidonestic products.

In April 2003, Dr. Néstor Kirchner, the former gaomer of the province of Santa Cruz, was elected as
president for a four-year term, and he took offic&ay 2003. During 2003, Argentina moved towardsmalizing
its relationship with the IMF, withdrew all the m@atal and provincial governments’ quasi-money siiesrfrom
circulation and eliminated all deposit restrictiombe trade balance experienced a sustained sugitiesi by the
rise in commodity prices and export volumes. At same time, social indicators improved, with theraployment
rate decreasing to 17.3%, and real wages begatdver according to INDEC. In June 2005, the Arigent
government completed a restructuring of Argentiqaiblic external debt, which had been in defaultsi
December 2001. Argentina reduced its outstandimgipal amount of public debt from U.S. $191.3ibil to U.S.
$129.2 billion and extended payment terms. In ApBiLO, the Argentine government launched a newangé
offer for the outstanding sovereign bonds thatrditiparticipate in the 2005 restructuring. On Jayn3a 2006,
Argentina completed an early repayment of all ®biitstanding indebtedness with the IMF, for an@améotaling
approximately U.S. $10.0 billion owing under crdies.

From 2003 to 2007, the economy continued recovdrom the 2001 economic crisis. The economy grew
by 8.8% in 2003, 9.0% in 2004, 9.2% in 2005, 8.592006 and 8.7% in 2007, led by domestic demand and
exports. From a demand perspective, private sepemding was accompanied by a combination ofdiber
monetary and conservative fiscal policies. Growitepending, however, consistently exceeded theofaterease
in revenue and nominal GDP growth. From a suppfgective, the trade sector benefited from a depreseal
exchange rate, which was supported by the inteimeiof the Central Bank in the foreign exchangekear Real
exports improved, in part due to growth in Braaid the current account improved significantly jstging
surpluses in 2004, 2005, 2006 and 2007.

On December 10, 2007, Cristina Fernandez de Kirchviée of the ex-President Dr. Néstor Kirchner,swa
inaugurated as President of Argentina for a fowryerm.

Argentina’s economy grew by 7% in 2008, 19.5% tless in 2007. According to the INDEC, growth was
negative in both the first and the fourth quarte2@08 (-0.3% for both periods) as compared tostmae periods in
2007, without adjusting for seasonality. This nagagrowth is primarily attributable to the conflicetween the
Argentine government and farmers in early 2008taadyjlobal financial crisis, which deepened ingbeond half
of 2008.

The agricultural sector was particularly hard hi2D08 as a result of the decrease in commoditieegas
well as a significant drought. A decline in theiagltural sector had adverse ramifications for ¢inéire economy
due to the significant role that sector plays & #&rgentine economy.

At the end of 2008, the Argentine government erthateeries of measures aimed at counteracting the
decline in the level of economic activity, includispecial tax rates and less stringent foreign &xgé restrictions
in connection with the repatriation and nationakistment of capital previously deposited abroaéigentine
nationals, extensions in the payment terms fordwetaxes and social security taxes, reductiopsymoll tax rates
for companies that increase their headcounts,ioreaf theMinisterio de Produccion (Ministry of Production),
announcements regarding the construction of newgwborks, consumer loans for the acquisition ofahle goods
and loans to finance exports and working capitalrfdustrial companies, as well as various agnigaltand
livestock programs, all aimed at minimizing laysofuring the current global financial crisis. Thfeetiveness of
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these measures will depend on the Argentine goventimability to fund them without reducing the amoof
funding for other budgeted activities as well as degree of confidence they create in the ovetailgty of the
Argentine economy.

In 2009, after six years of robust and continuawsmh, the Argentine economy, according to official
indicators, grew by only 1%, and according to peviadicators, contracted by 3.5%. The Central Bascting to
local uncertainty and a bleak global economic emvinent, adopted policies aimed at avoiding a firmollapse.
Specifically, the Central Bank sought to stabilize exchange market. Although interest rates irse@@eriodically
during the course of the year, the exchange magkeained relatively stable throughout.

According to official indicators, in 2011, real GOMPArgentina grew by approximately 8.9%, furtherin
the growth trend showed in 2010. The four most irtgrtd factors behind the economic recovery arddhewing:
» the agricultural boom, with a record harvest (egllgcsoybeans);

« afavorable international context (with Brazil giagy at a 2.7% rate in 2011, which had a positive
effect on the local industrial sector, and Chinahpng the demand for commodities in an environment
of high prices);

« aclimate of financial stability prevented majoosks in the short term, primarily due to an ovepyp
of private dollars and a reduced probability ofesaign default in the short term; and

* an expansionary economic policy program (fiscalpaetary and income).
During 2012, according to the official informatioreated and disseminated by the INDEC, the ecorexpgnded
2.5%. Although the real GDP continued growing dgrR2012, there was a marked deceleration with cedpethe
growth rate registered in 2011.

Despite the deceleration registered in all the mmments of the GDP, and in the private consumptem®if, gross
investment suffered the sharpest levels of dedi#@ras compared to 2011.

There are several reasons that explained the etatieh of the growth rate registered during 20di2png the
following:

* The international financial uncertainty (espdgiduring the first half of 2012).
* The low economic growth registered in the devetbpountries (mainly, in Europe).
» The deceleration of the rhythm of expansion mrslevant emerging economies for Argentina (Brazd China).

» The drought produced during last summer whicheasbly affected the yield and the quantities preduby the
farming sector during the campaign 2011/12.

» The application of certain internal economic p@$ measures, such as the limitations to the aglation of
currencies and to the imports, which generatedrtaioty among consumers and entrepreneurs.

The deceleration of the economic activity that tptdce during 2012 had a negative impact on thiopeance of
the public accounts.

Outlook for 2013

In general, it is expected that the situationgimts of economic growth, will improve in 2013. Foe
year, a recovery in activity (compared to the 2@&M2Is) is expected, with real GDP growth of arodr@Po
according to official data, and of around 2.5% adow to private estimates. In either case (comsigeone
indicator or the other), the performance of theneroy is expected to be better than that in 2012deeral reasons,
mainly because of a more favorable external corbext that in 2012.
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Greater financial stability is expected in intefoaal markets (due to the fact that, though thélemms in
Europe are very far from being solved definitivetye risks of a total collapse of the Euro are yoaach lower
than they were one year ago). Additionally, theadtural harvest for the 2012-2013 campaign iseexed to be
greater than those of 2010-2011 and 2011-2012,agithmodity prices also above levels recorded irrdcent
past. The combination of both factors is expeateprovide more U.S. Dollars to the domestic econdfuyther,
Brazil's recovery (the year on year expansion ef@DP projected for 2013 is 2.5%/3.0% versus amesipn of
1.0 % in 2012), and a lower rate of devaluatiothefReal, are expected to contribute to the reaiitinn of the local
industrial sector, which suffered during 2012.

However, there are some risks regarding the reaizaf that baseline scenario. First, as we docootrol
some of the variables of the external context bennéxogenous factors, such as weather, we canngtip
assurances that there will not be changes that ggeificantly affect the above outlook, and thagit have a
negative impact on the domestic economy. Theralatesome internal factors which have not beenlved, and
which may limit the size of the recovery of economctivity in the short and medium term. Theseassuill still
be present in 2013.

The fiscal performance of the Argentine Governn{antl also of the provinces) has suffered in recent
years, and it is not likely that this situation lvdhange in 2013, especially when considering tidterm elections
of October 2013.

The situation in the foreign exchange market witiably remain unstable in the short term. Thedase
in the monetary base and the utilization of intéomal reserves by the Treasury (to pay public deldreign
currency) have generated a situation in which D@lars are scarce and, therefore, where the desineld rather
than use foreign currency is high. In this contéxs probable that the spread between the affiznd the
unofficial price of the U.S. Dollar will remain Hig

Finally, another of the yet unresolved issuesésrtiatter of competitiveness. As has been theinase
recent years, the rate of devaluation (in the @ffimarket) will be lower than the rate of inflatio Therefore, and
even though the deterioration is not expected tasbgharp as it was in previous years, the exteorapetitiveness
of domestic products and services is expected tedwced in 2013.

Considering the foregoing, economic growth will Ipably be around 2.5%/3.0% in 2013. Inflation will
likely remain stable (around 25% for the year) hwdtdeceleration during the first half of the yesra consequence
of the prices agreements, and an expected acdetedatring the second half of the year. Trade Issrpill likely
increase slightly (mainly as a consequence of tiieipated better harvest), but the situation liliély continue to
be unstable in the foreign exchange market.

Tariffs

Our revenues and margins are substantially depédethe composition of our tariffs and on theftari
setting and adjustment process contemplated bgangession.
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The following chart shows the variation in Eden@verage tariff, including taxes, in Pesos per Miwh
the periods indicated:
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As for the year 2012 Energy Purchases for Eden:&130.6/MWh, VAD: Ps. $147.6/MWh and, Taxes:$141.1MWh.

Our tariffs for all of our customers (other tharstmmers in the wheeling system) are composed of:

» the cost of electric power purchases, which we pad® our customers, and a fixed charge (which
varies depending on the category and level of aopsion of each customer and their energy purchase
prices) to cover a portion of our energy lossesundistribution activities (determined by referero
a fixed percentage of energy and power capacitgdch respective voltage level set forth in our
concession);

e our regulated distribution margin, which is knovathe value-added for distribution, or VAD,and the
fixed and variable charges of the Resolution 34;74h2l

» any taxes imposed by the Province of Buenos Airégee City of Buenos Aires, which may differ in
each jurisdiction.

Certain of our large users (which we refer to aseling system customers) are eligible to purchiasie t
energy needs directly from generators in the wiadéeslectricity market and to acquire from us dhky service of
delivering that electricity to them. Our tariffsrfthese large users (known as wheeling chargesptimclude,
therefore, charges for energy purchases. Accornglingieeling charges consist of the fixed chargedeognized
losses (determined by reference to a fixed pergerwenergy and power capacity for each respectitage level
set forth in our concession) and our distributicargn. As a result, although the amounts billed/t@eling system
customers are relatively lower than those billedtteer large users, namely industrial users, thidution margin
on sales to wheeling system customers is similénabof other large users because we do not iheur
corresponding cost of electric power purchasesa@l those sales.

Recognition of Cost of Electric Power Purchases
As part of our tariffs, we bill our customers fbetcosts of our electric power purchases, whiclude

energy and capacity charges. In general, we puecklastric power at a seasonal price, which is@apu by the
ENRE every six months and reviewed quarterly. Qectec power purchase price reflects transpontatiosts and
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certain other regulatory charges (such as the esangposed by theondo Nacional de Energia Eléctrica (National
Electricity Energy Fund)).

According to the current regulatory framework, BENMRE is required to adjust the seasonal price @uharg
to distributors in the wholesale electricity markeery six months. However, between January 2085\sovember
2008, the ENRE did not make these adjustmentsoleiber 2008, the ENRE issued Resolution No. 628/08
which established the new tariffs applied by Edeawof October 1, 2008 (see “— Tariffs — Distriloatimargin or
value added for distribution (VAD) — Adjustment Agment”) and modified seasonal prices charged to
distributors, including the consumption levels thwtke up the pricing ladder. The new pricing ladsids prices
according to the following levels of consumptidsimonthly consumption up to 1,000 kWh; bimonthly
consumption greater than 1,000 kWh and less thageal to 1,400 kWh; bimonthly consumption greétan
1,400 kWh and less than or equal to 2,800 kWh;m@mibnthly consumption greater than 2,800 kwh. 16820
pursuant to Resolution No. 90688/2009, approxime26D,000 customers were exempted from paying ticep
set forth by Resolution No. 628/2008 of the ENREadidition, the ENRE authorized us to pass thragghe
regulatory charges associated with the electricgsgurchases to our customers, excluding residentsdomers
with bi-monthly consumption levels below 1,000 kWin2012, we collected Ps. 410.7 million throughRRE
funds.

On November 7, 2011, through Secretary of Energgoféion No. 1301/2011, a new unsubsidized tariff
scheme applicable to non-residential customerspgtiogether by certain economic activities carne éffect.
According to this new tariff scheme, dependinglmmfinal seasonal schedule for the period Noverbéd and
April 2012 for the Wholesale Electricity Marketgtlaffected customers will pay an average price3@DfMWh as
from December 2011.

On November 24, 2011, through joint resolution®. of the Undersecretary for Coordination and
Management Control, Ministry of Federal Planning agsolution No.799 of the Budget Undersecretarylivfistry
of Finance of the Ministry of Economy and Publia#&mce, the removal of subsidies as from the Jariua2912
applied to certain residential areas within they Gt Buenos Aires, including the neighborhoods oéfo Madero,
Barrio Parque, Recoleta, portions of Palermo amthiceclosed community neighborhoods in the nortgart of
the Greater Buenos Aires Metropolitan Area.

On December 2, 2011, through joint resolution B9 of the Undersecretary for Coordination and
Management Control, Ministry of Federal Planning a@solution No. 810 of the Budget Undersecretéry o
Ministry of Finance of the Ministry of Economy aRdiblic Finance, the removal of subsidies as fronudey 1,
2012 applied to certain high-end residential typidings in the City of Buenos Aires and to certpirblic agencies
pertaining to the government of the City of BueAda®s, as well as to the concessionaire of themaghnetwork in
the City of Buenos Aires.

On December 5, 2011, the Secretary of Energy isRa@solution No. 1537/2011, which implemented the
Volunteer Waiver Form Subsidy.

On May 8, 2012, the Secretary of Energy issued IRgsn 2883/2012, whereby instructing the Company
to apply a methodology to stabilize the bills, nd@r to minimize the effects of the seasonal contion of all the
residential customers. The application of this radtiogy is optional for these costumers.

Average consumption is determined based on theuogpison recorded in the last six two-month
consumption periods. The stabilization factor aisem the difference between the aforementionedage
consumption and the current two-month consumptaniop. This value will be added to or subtractedhfithe
two-month consumption period charges, and the restained will be the amount to be paid before the
corresponding taxes. The adjustments that are todue in accordance with the differences betweerege
consumption and recorded consumption will be rédiédn the bill for the last two-month consumptjoeriod of
each calendar year.

The differences that arose as a consequence ofarogphe annual average consumption to the current
two-month consumption period have been recorddoeagnd of each period in the trade receivablesnioal sheet
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account, crediting or debiting the account, asciee may be, if the annual average consumptioigliehor lower
than the current two-month consumption period.

We purchased a total of 19,653 GWh in 2012, 18@®%?zh in 2011 and 18,156 GWh in 2010 (excluding
wheeling system demand). Until 2004, we purchaseadrion of our energy needs under long-term supply
contracts. Following the adoption of certain ameedts to the pricing rules applicable to the whdkestectricity
market pursuant to the Public Emergency Law, howewe currently purchase all of our energy supplyhie
wholesale electricity market at the spot price. Wdge not purchased any energy under long-term guopltracts
since 2004 and we do not anticipate making any miahfgurchases of energy in the term market innsar future.

Recognition of cost of energy losses

Energy losses are equivalent to the difference éetvenergy purchased (including wheeling system
demand) and energy sold. These losses may befiddsss technical and non-technical losses. Teahiosses
represent the energy that is lost during transoisaind distribution within the network as a conssme of natural
heating of the conductors and transformers thastrét electricity from the generating plants to tustomers.
Non-technical losses represent the remainder oépergy losses and are primarily due to illegalafssur
services. Energy losses require us to purchas¢i@uiielectricity to satisfy demand and our cosaas allows us
to recover from our customers the cost of thesetmses up to a loss factor specified in our commessr each
tariff category. Our loss factor under our conaas$s, on average, 10%. Our management is focuseaking the
necessary measures to ensure that our energy bhesed increase above current levels becausesofdhrect
impact on our gross margins. However, due to teffiiencies associated with reducing our energgds below
the level at which we are reimbursed pursuant taconcession (i.e., 10%), we currently do not idtém
significantly lower our level of losses.

At the time of our privatization, our total enenggses represented approximately 30% of our energy
purchases, of which more than two thirds were mamtmtical losses attributable to fraud and illega af our
service. Beginning in 1992, we implemented a leskuction planglan de disciplina del mercado, or market
discipline plan) that allowed us to gradually reelaair total energy losses to 10.0% by 2000, witt-tezhnical
losses of 2.7%. However, beginning in mid-2001 apdintil 2004, we experienced an increase in ourtechnical
losses, as the economic crisis eroded the abilipocustomers to pay their bills, and in our t&chl losses in
proportion with the increased volume of energy wepdied during those periods. Our total losses artexlito
12.5% in 2010, 12.6% in 2011 and 13.3% in 2012.

The following table sets forth the approximateaiadown between technical and non-technical energy
losses experienced in Edenor concession arealwv@eriods indicated:

Year ended December 31,

2012 2011 2010
Technical l0SSES.........coccvveeeeeeirrvemme e 10.5.% 9.8% 9.8%
Non-technical [0SSES............ccovvveeimmmenne. 2.8% 2.8% 2.7%

Total [0SSES ....ccevvveeeeeectreeee e 13.3% 12.6% 12.5%

Our capital expenditure program includes investémimprove and update our network, which we
believe will allow us to maintain our technical $es at current levels despite further increasdeimand. See “ltem
4. Information on the Company—Business Overview -effgg losses.”

Distribution margin or value-added for distribution (VAD)

Our concession authorizes us to charge a distoibutiargin for our services to seek to cover ouraiirey
expenses, taxes and amortization expenses andvial@us with an adequate return on our asset base.

Historical Overview of VAD. Our concession originally contemplated a fixedribstion margin for each
tariff parameter with semiannual adjustments basedariations in the U.S. wholesale price index46af the
distribution margin) and the U.S. consumer pricein(the remaining 33% of the distribution marghkpwever,
pursuant to the Public Emergency Law, all adjustratauses in U.S. Dollars or other foreign curresand
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indexation clauses based on foreign indexes or atdexation mechanisms included in contracts tpdrormed
by the Argentine government were revoked. As altethe adjustment provisions contained in our @sston are
no longer in force and, from January 2002 throuwtudry 2007, we were required to charge the sarad fi
distribution margin in Pesos established in 200fhaut any type of currency or inflation adjustmehiese
measures, coupled with the effect of accumulatédtion since 2002 and the devaluation of the Phawe had a
material adverse effect on our financial conditi@sults of operation and cash flows, leading ugtord net
losses.

Adjustment Agreement. On September 21, 2005, we entered intoAtta Acuerdo sobre la Adecuacion del
Contrato de Concesion del Servicio Pablico de Distribucion y Comercializacion de Energia Eléctrica (Adjustment
Agreement), an agreement with the Argentine goventrrelating to the adjustment and renegotiatiothefterms
of our concession. Because a new Minister of Econtmok office thereafter, we formally re-executbe t
Adjustment Agreement with the Argentine governmamtebruary 13, 2006 under the same terms and toamsli
originally agreed. The ratification of the Adjustnt Agreement by the Argentine government was cetaglin
January 2007. Pursuant to the Adjustment AgreentiemtArgentine government granted us an increb28% in
our distribution margin, which includes a 5% in@edo fund specified capital expenditures we ageired to make
under the Adjustment Agreement. See “—Liquidityl &apital Resources—Capital expenditures.” Thisdase
was subject to a cap in the increase of our avamgéof 15%. Although this increase was appliedhe
distribution margin as a whole, the amount of theréase was allocated to our non-residential custeincluding
large users that purchase electricity in the wigedlystem) only, which, as a result, experiencehenease in
VAD greater than 28%, while our residential custesraid not experience any increase in VAD. Thedaske is
effective retroactively from November 1, 2005 artl ®main in effect until the approval of a newithscheme
under the RTI.

The Adjustment Agreement also contemplates a afjgstnent mechanism for the transition period dyirin
which the RTI process is being conducted. This raaism, known as the Cost Monitoring Mechanism, BING
requires the ENRE to review our actual distributtmsts every six months (in May and November ohegaar). If
the variation between our actual distribution castd our recognized distribution costs (as iniialbntemplated in
the Adjustment Agreement or, if adjusted by anyseginent CMM, the most recent distribution cost base
established by a CMM) is 5% or more, the ENRE éaieed to adjust our distribution margin to reflectr actual
distribution cost base. The ENRE’s review is basedur distribution costs during the six-month pdrending two
months prior to the date on which the ENRE is regflito apply the cost adjustment mechanism (on Magd
November 1) and any adjustment will become effectiem such date. The CMM takes into consideratmnong
other factors, the wholesale and consumer pricexiesl current exchange rates, the price of diesktanstruction
costs and salaries, all of which are weighted baseitheir relative importance to operating costs eapital
expenditures. We may also request that the CMMpiptied at any time that the variation between aiual
distribution costs and our then recognized distidrucosts is at least 10% or more, and any adgstio our
distribution cost base that results from this CMM become effective retroactively from the date present the
CMM request to the ENRE. We cannot make any assesa however, that we will receive any future éases
under the CMM.

On January 30, 2007, the ENRE formally approvednew tariff schedule reflecting the 28% increase in
the distribution margins charged to our non-redidéoustomers contemplated by the Adjustment Agrest. In
addition, because the Adjustment Agreement is gffecetroactively as of November 1, 2005, the EN&piglied
the CMM retroactively in each of May and Novemb@08@, the dates in each year on which the ENREjsired
to apply the CMM. In the May 2006 CMM, the ENRE elenined that our distribution cost base had in@eédxy
8.032% (compared to the distribution cost basemally recognized in the Adjustment Agreement), ,and
accordingly, approved an equivalent increase inditribution margins effective May 1, 2006. Thisliease, when
compounded with the 28% increase granted undeAdpestment Agreement, resulted in an overall 38iBétease
in our distribution margins charged to our nondestial customers. In the November 2006 CMM, thdrREN
determined that our distribution cost base hadem®ed by 4.6% (compared to our distribution cose lzs adjusted
by the May 2006 CMM), and accordingly, did not apg any further increase in our distribution masgin such
time.

The ENRE also authorized us to charge our non-eesiil customers the retroactive portion of thesift
increases for the period from November 2005 thralagtuary 2007, which amounted in the aggregats.t@18.6
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million and, at December 31, 2011, had been fullyoiced. In October 2007, the Secretary of Enésgyed
Resolution No 1037/2007, which granted us an irsered 9.63% in our distribution margins to reflantincrease
in our distribution cost base for the period fromayML, 2006 to April 30, 2007, compared to the rexosd
distribution cost base as adjusted by the May 20BIBA. However, this increase was not incorporatéd our
tariff structure, and, instead, we were allowedetain the funds that we are required to colledt@ansfer to the
PUREE to cover this CMM increase and future CMMéases. In November 2007, we began accountintéor
retroactive portion of the May 2007 CMM increasetfte period from May 1, 2007 to October 31, 2008fich
amounted to Ps. 49.6 million.

In July 2008, we obtained an increase of approxiygdt7.9% to our distribution margin, which we
incorporated into our tariff structure. This incseaepresented the 9.63% CMM increase corresponalitig
period from May 2006 to April 2007 and the 7.56% KINhcrease corresponding to the period from May 20
October 2007. These CMM adjustments were includexlit tariff structure as of July 1, 2008 and resiliin an
average increase of 10% for customers in the stoalimercial, medium commercial, industrial and wimggl
system categories and an average increase of 218ésidential customers with bimonthly consumptevels over
650 kwh. In addition, the ENRE authorized us tadimbursed for the retroactive portion of the #66MM
increase for the period between November 2007 ane 2008, from the PUREE funds.

Furthermore, we requested an additional increaseitalistribution margins under the CMM to accofamt
fluctuations in the distribution cost base for gegiod from November 2007 to April 2008, in compari to the
distribution cost base recognized by the CMM in 8imber 2007. The ENRE issued Note No. 81,399, which
authorized a 5.791% increase under the CMM. Afefdiate of this annual report, the ENRE has notaygl a
new tariff scheme including this tariff increase has it authorized us to collect such increasaryyother means
(for example through an off-setting mechanism agfatontributions made to the PUREE, as was theinabe
past). As of December 31, 2012, we had submittédedNRE ten requests for CMM adjustments as destin
the table below, since May 2008:

Assessment Period Application Date CMM Adjustment Requested
November 2007 — April 2008 May 2008 5.791%
May 2008 — October 2008 November 2008 5.684%
November 2008 - April 2009 May 2009 5.068%
May 2009 — October 2009 November 2009 5.041%
November 2009 — April 2010 May 2010 7.103%
May 2010 — October 2010 November 2010 7.240%
November 2010 — April 2011 May 2011 6.104%
May 2011 — October 2011 November 2011 7.721%
November 2011 April 2012 May 2012 8.529%
May 2012 — October 2012 November 2012 7.316%
Cumulative: 88.664%

As of the date of this annual report, the ENRE f@tsyet responded to these requests (other than the
request submitted in May 2008, as explained above.

However, the Company has become aware of certammtmications of the ENRE to the Under-
Secretariat of Management Control and Coordinaticthe Ministry of Federal Planning, according tbieh the
analysis made by them shows percentages simithose calculated by the Company with regard to ChNbs.
Based on this information, the Company has estidntiat the claims effectively made for CMM adjustisg
which were not transferred to tariffs nor authodize be collected by other means, amount to apprately Ps.
1,999 million. In accordance with the Company’smations, the real major costs are significantiyhiair than the
ones determined with the CMM adjustments that Heeen requested.

As of December 31, 2012 and 2011 the amounts ¢etldry Edenor through the PUREE, amounted to Ps.
1,277.8 million and Ps. 867.1 million, respectivedind have been disclosed under other non-curiabitities.
Until such time as the CMM adjustments are effedyitransferred to the tariffs, Edenor is entitteduse PUREE
excess funds that it would otherwise be requiretraasfer to CAMMESA, as established in Resolutidrthe
Secretary of Energy No. 1037/07, in order to reimblEdenor for the amounts it is owed for CMM ias@s not
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yet reflected in Edenor’s distribution margin. Af tbe date of this annual report, the Company heither
recognized nor accrued any amount receivable fercttincept in the Consolidated Financial Statements

Although we believe that these insemacomply with the terms of the CMM, we cannotiesgou that the
ENRE will grant us these increases in full, or kit @ if granted, that we will be able to bill o@ustomers or
otherwise recover these increases from other sswfcpayment (such as PUREE). See “ltem 3. Keyrinédion—
Risk factors—Risks Relating to Our Business—Failaredelay to negotiate further improvements to tauiff
structure, including increases in our distributioargin, and/or to have our tariff adjusted to reffi@creases in our
distribution costs in a timely manner, could haveaerial adverse effect on our capacity to performfinancial
and commercial obligations.” and “Item 3. Key Infaation—Risk factors—Risks Relating to the Electyici
Distribution Sector—The Argentine government hasrvened in the electricity sector in the past, enlikely to
continue intervening.”

On November 23, 2012, the ENRE issued Resolutio3462012, pursuant to which it established a fixed
and variable charge differentiated by category w$temers, which the distribution companies willleci on
account of the CMM adjustments stipulated in clati®eof the Adjustment Agreement, and will use esslely to
finance infrastructure and corrective maintenarfabeir facilities. Such charges, which will be atly identified in
the bills sent to customers, will be deposited ispacial account to be managed by a Trustee. Adtimon the
whereas clauses of Resolution No. 347/2012 the ENRE&gnizes the existence of CMM adjustment regueasd it
is indicated that the authorized charges are oowmtmf CMM adjustments, nothing is said about whalvisions
will apply concerning the effect thereof for theripd elapsed between the date such requests wele aral the
date of their application to the customer’s bill.

The following table sets forth the relative weiglitour distribution margin in our average tarifisrp
category of customer (other than wheeling systamliplighting and shantytown customers) in our cession area
at the dates indicated. Although the VAD and eilegtower purchases per category of customer arsdime, we
are subject to different taxes in the Province oéBos Aires and the City of Buenos Aires.
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VAD Average Taxes Electric Power Purchases
November January February October Res.1301 November January February October Res.1301 November January February October Res.1301
Tariff® 2001 2005 2007 2008 2011@ 2001 2005 2007 2008 2011@ 2001 2005 2007 2008 2011@
Residential
TIRI (0-300) 49.40% 44.50% 44.50% 44.69% 11.26% R 28.70% 28.70% 28.70% 28.70% 21.90% 26.80% 26.80 26.61% 60.009
TIRI2 (301-650) 36.20% 33.00% 33.00% 30.81% 4.80% 29.20% 29.20% 29.20% 29.23% 29.23% 34.60% 80%7. 37.80% 39.95% 65.91%
TIR# (651-800) 32.08% 4.55% 29.23% 29.23% 38.68%  66.15%
TIR4 (801-900) 31.63% 4.32% 29.23% 29.23% 39.13%  66.39%
TIRS (90-1000) 32.75% 4.35% 29.23% 29.23% 38.02%  66.37%
TIR6 (1001~
1200) 26.29% 4.19% 29.23% 29.23% 44.48%  66.51%
TIR 7 (1201-
1400) 27.18% 3.98% 29.23% 29.23% 4359%  66.73%
TIRS (1401~
2800) 25.94% 4.81% 29.23% 29.23% 44.83%  65.89%
TIR9 (> 2800) 22.50% 3.84% 29.23% 29.23% 48.26%  66.88%
Commercial - small
demands
TIG1 55.10% 40.00% 47.80% 48.76% 21.91% 25.70%  02%.7  25.70% 25.68% 25.68% 19.20% 34.30% 26.50% 25.55% 52.34%
TIG2 53.60% 31.10% 43.60% 42.39% 15.97% 25.60%  02%6.6  25.60% 25.64% 25.64% 20.70% 43.20% 30.70% 31.97% 58.29%
TIG3 37.40% 9.13% 25.63% 25.63% 37.57% 185,
Commercial -
medium
demand
T2 43.30% 27.90% 35.50% 38.03% 16.03% 25.60% 25.60% 25.60% 25.63% 25.63% 31.00% 46.40% 38.90% 36.34%  8.15%
Industrial
T3 low voltage
below 300kw 44.20% 26.50% 34.30% 37.86%  15.37% 25.70% 25.70% 25.70% 25.66% 25.66% 30.10% .80%7 40.10% 36.48% 58.84%
T3 low voltage
over 300kw 42.60% 24.50% 32.10% 27.09%  11.99% 25.60% 25.60% 25.60% 25.62% 25.62% 31.80% .909® 42.30% 47.29% 62.29%
T3 medium
voltage
below 300kw 29.30% 14.10% 19.70% 25.25% 8.46% 25.70% 25.70% 25.70% 25.68% 25.68% 45.00%  3060. 54.60% 49.06% 65.73%
T3 medium
volgate over
300kw 27.30% 12.30% 17.50% 17.71% 7.09% 25.70% 25.70% 25.70% 25.69% 25.69% 47.00%  0062. 56.80% 56.60% 67.11%
Average Tariff 41.20% 28.50% 33.90% 33.16% 9.57% 2@ 27.20% 27.20% 27.24% 27.24% 31.50% 44.20% 038.9 39.60% 63.109
1) T1R1 refers to residential customers whose peadoigemand is less than 10 kW and whose bimoethdygy demand is less than or equal to 300
kWh. T1R2 refers to residential customers whose papacity demand is less than 10 kW and whoseritily energy demand is greater than 300
kWh but less than 650 kWh. TIR3 refers to residgististomers whose peak capacity demand is lesd€hkW and whose bimonthly energy demand
is greater than 650 kWh but less than 800 kWh.4Ters to residential customers whose peak dgpdeinand is less than 10 kW and whose
bimonthly energy demand is greater than 800 kWHdsstthan 900 kWh. TIRS5 refers to residential@ugrs whose peak capacity demand is less than
10 kW and whose bimonthly energy demand is grelader 900kWh but less than 1,000 kWh TIR6 referesidential customers whose peak capacity
demand is less than 10 kW and whose bimonthly grdzmand is greater than 1,000 kWh but less ti200kWh. TIR7 refers to residential
customers whose peak capacity demand is less hiawwland whose bimonthly energy demand is grehger 1,200 kWh but less than 1,400 kWh.
TIRS refers to residential customers whose pealiaigpdemand is less than 10 kW and whose bimoetidygy demand is greater than 1,400 kWh
but less than 2,800 kWh. TIR9 refers to residéatistomers whose peak capacity demand is lesslth&w and whose bimonthly energy demand is
greater than 2,800kWh. T1G1 refers to commercisiiamers whose peak capacity demand is less th&d a48d whose bimonthly energy demand is
less than or equal to 1600 kWh. T1G2 refers tornerial customers whose peak capacity demandsisfes 10 kW and whose bimonthly energy
demand is greater than 1600 kwWh but less than 4000T1G3 refers to commercial customers whose paplcity demand is greater than 4,000
kWh. T2 refers to commercial customers whose peglcity demand is greater than 10 kW but less80af\W. T3 refers to customers whose peak
capacity demand is equal to or greater than 50 kW& T3 category is applied to high-demand custemetording to the voltage (tension) at which
each customer is connected. Low tension is defisedbltage less than or equal to 1 kV and medansion is defined as voltage greater than 1kV but
less than 66 kV
) On November 7, 2011, the Energy Secretariat isResmlution No. 1301/11, which established the sunstleduling, eliminating government

grants to certain economic activities, which, in@dance with the provisions of the Resolution,iareonditions to pay the actual cost that needs
to be incurred for being supplied with their demaielectricity. The removal of government granas fbeen extended to residential customers,
who were classified by geographical areas and é§pesidence. The modification related only to #&ieity purchase prices in the Wholesale
Electricity Market, for which reason the CompanyAD (value added for distribution) remained praatig unchanged.

Revision Tarifaria Integral (Integral Tariff Revision, or RTI). Pursuant tetAdjustment Agreement,

Edenor is currently engaged in an RTI process thi¢hENRE.

Our integral tariff proposal includes, among otfaators, a recalculation of the compensation weivec

for our distribution services, including taxes the¢ not currently passed onto our customers (asithxes on
financial transactions), a revised analysis ofdistribution costs, modifications to our qualitys#rvice standards
and penalty scheme and, finally, a revision ofassget base and rate of return. For this purposéawe submitted
to the ENRE a post-tax return on our asset basiehwie calculate as operating income plus deprieciatf

91



property, plant and equipment, less the tax chergelting from the application to this amount of thgal tax rate
(currently, 35%), divided by the value of our grasset base. We believe that this method of caioglaur return
on assets is consistent with the requirementseoAttjustment Agreement, although we cannot guaeathiat the
ENRE will not decide to use other factors or methtmlcalculate our return on assets.

On April 30, 2007, the Secretary of Energy issueddiution No. 434/2007, which established thatgbe
tariff structure resulting from the RTI would ta&Hfect on February 1, 2008 and would be implemeirtéd/o
installments, in February and August 2008.

In July 2008, the Secretary of Energy issued RéisolB65/2008, which reviews the RTI schedule
contemplated by the Adjustment Agreement. The&any of Energy revised the original RTI scheduld atated
that the new tariff structure of the RTI would taféect in February 2009 and that if in Februar@2¢ehe tariff
resulting from the RTI were greater than the tanfplace at that moment, the tariff increase wdédapplied in
three stages: the first adjustment would take pla¢&ebruary 2009, the second in August 2009 aedast one in
February 2010.

As of the date of this annual report, no resolutias been issued concerning the application of the
electricity rate schedule resulting from the RThieh was expected to be in effect since Februa®0@9.

On November 12, 2009, we submitted an integrdif farbposal to the ENRE’s Board of Directors as
requested by ENRE Resolution No. 467/2008. Oupgsal included, among other factors, a recalcuiaticthe
compensation we receive for our distribution se¥sjdncluding taxes that are not currently passed  our
customers (such as taxes on financial transactiangvised analysis of our distribution costs, ification to our
quality of service standards and penalty schemefarally, a revision of our asset base and rateetifrn. Our
presentation included three different scenariosraftaded tariff proposals; two scenarios contengolah Resolution
No. 467/08 of the ENRE and a third scenario whightemplated a quality regime and cost of undelidengergy
similar to the one currently in effect. Each scemarcluded the assumptions on which the hypothéscenario
was prepared and detailed supporting studies: gegjedemand, demand curve studies by client categor
environmental management plan, capital base stidgy of the group of facilities required to meet lemand of a
certain homogeneous market in terms of consumptitmthe lowest costs (known as “Sistemas Eléctrico
Representativos”), contemplated investment plaeratphg costs analysis, profitability rate analysésulting
revenue requirement and electricity rate adjustrogtdrion. Each scenario assumed that the tadfease would
be implemented in three equal semiannual instalisnen

We stated to the ENRE that the sustainability efgloposals depends on the actual occurrence of the
assumptions and that any change in the criterifoapérameters contemplated in our proposal couéttdy affect
the economic and financial equation that suppath @f the proposed options. Furthermore, the talons made
in each of the three options took into accountitifg@ementation of the tariff in three equal semiaatrinstallments.
The presentation included regulatory and legal ickemations as well. Due to the lack of data proditg the
ENRE, we were unable to include an electricity sttacture or schedule and included instead themas
requirements per voltage level for each of theasiwe presented.

We anticipate that, once the ENRE has reviewedntegral tariff proposal, it will hold a public heag on
the proposal, following which we expect that theRENwill adopt a revised tariff scheme.

Based on the parameters of the RTI set forth irAtijestment Agreement, we expect that this revised
tariff scheme will maintain our current distributionargins following the increases granted undeitiestment
Agreement (including any increases granted pursioatite CMM) and include a cost adjustment mecmarsignilar
to the CMM. Because the RTI is provided for in Agjustment Agreement, which was approved by theeAtipe
Congress and ratified by the Argentine ExecutiverBh, we believe that the ENRE’s decision will betsubject to
ratification procedures.

The outcome of the renegotiation of our tariff ste, however, is highly uncertain as to its firesult.
We cannot assure you that the renegotiation progiissonclude in a timely manner or that the red<ariff
structure will cover our costs and compensate umflation and currency devaluations in the futarel provide us
with an adequate return on our asset base. Sae 3t&ey Information—Risk factors—Risks RelatingQar
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Business—Failure or delay to negotiate further mpments to our tariff structure, including increas our
distribution margin, and/or to have our tariff astigd to reflect increases in our distribution casts timely
manner, could have a material adverse effect orcapacity to perform our financial and commerciaigations.”

Social Tariff Regime. According to the Adjustment Agreement, we will legjuired to apply a social tariff
regime as part of our revised tariff structure hsg from the RTI. This regime is a system of sidized tariffs for
the poverty-stricken sectors of the community t@approved by the ENRE in the context of the RThe Bocial
tariff regime will provide poverty-stricken sectarthe community with the same service and qualitgervice as
other users. The beneficiaries under this regimstmegister with the Argentine government and reegfin
criteria, including not owning more than one homd having a level of electricity consumption thehot higher
than a maximum to be established by the Argentiement. According to the Adjustment Agreeméh,
Argentine government will subsidize the increasestx associated with the social tariff regime irt path
contributions by users not subject to this regifdée will be required to cover a portion of thesstsdy not
charging the beneficiaries of this regime for remxtion expenses and installation of new equipmgrtating our
billing system and granting payment plans to bereafies for existing past-due electricity bills. eWurrently
anticipate that the incremental cost to us of atioyg services under the social tariff regime wik be significant.
However, we cannot guarantee that the social ta&gime will be implemented in the manner, or urtierterms,
we currently anticipate.

Demand

Energy demand depends to a significant extent onaric and political conditions prevailing from gm
to time in Argentina, as well as seasonal factbnsgeneral, the demand for electricity varies delieg on the
performance of the Argentine economy, as businemsgsndividuals generally consume more energyaaadetter
able to pay their bills during periods of econostability or growth. As a result, energy demandffected by
Argentine governmental actions concerning the eagnancluding with respect to inflation, interestes, price
controls, foreign exchange controls, taxes andggneriffs.
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Electricity demand

The following table sets forth the amount of eliety generated in Argentina and our electricityghases
in each of the periods indicated.

Edenor’s Demand Eden’s Demand
asa% of Total asa% of Total
Year  Electricity Demand®  Edenor Demand®  Eden Demand® Demand Demand®
(in Gwh)
1994 55,827 11,386 - 20.4% -
1995 57,839 11,629 - 20.1% -
1996 61,513 12,390 - 20.1% -
1997 66,029 13,046 - 19.8% -
1998 69,103 13,768 - 19.9% -
1999 71,689 14,447 - 20.2% -
2000 75,591 15,148 - 20.0% -
2001 78,098 15,414 - 19.7% -
2002 76,483 14,865 - 19.4% -
2003 82,261 15,811 - 19.2% -
2004 87,477 16,673 - 19.1% -
2005 92,340 17,623 - 19.1% -
2006 97,590 18,700 - 19.2% -
2007 102,950 20,233 - 19.7% -
2008 105,959 20,863 - 19.7% -
2009 104,592 20,676 - 19.8% -
2010 110,767 22,053 - 19.9% -
2011 116,418 23,004 3,116 19.8% 2.7%
2012 131,944 23,934 3,210 17.7% 2.4%

Source: Compafiia Administradora del Mercado Mayorista Eléctrico, SA. (CAMMESA)

(1)  Includes demand in tMercado Eléctrico Mayorista Sstema Patagonico (Patagonia wholesale electricity market, or MEMSP)

(2) Calculated as electricity purchased by us amdvbeeling system customers.

(3) Eden was purchased on Maréh2011 and on February 27, 2013, Edenor sold theshepresenting 100% of Aeseba’s capital stodk an
voting rights, the controlling company of Eden. 8em4. “Information on the Company —History andvBlepment of the Company —Offer for
the acquisition of Eden.”

Electricity demand in our concession area has grawaverage of 4.3% per annum since 1994. The
evolution of demand shows two growth periods infeted by a slight decline in demand in 2002 attgble to the
economic crisis, and a slight decrease register@009, as a consequence of the global finandwsikcr

The following graph represents the annual growtarargy purchased to satisfy the demand of each
operating area within Edenor concession area frod® 2hrough 2012:
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Beginning in mid-2001 through 2002, the declin¢hi@ overall level of economic activity and the
deterioration in the ability of many of our custam&o pay their bills as a result of the crisis tean overall
decrease in demand for electricity and an increasen-technical energy losses. After the econamiiis,
however, demand started growing again, increasingvarage of 4.9% per annum from 2003 through 20h.
increase in demand was due to renewed growth iAtgentine economy since the second half of 20@Btha
relative low cost of energy to consumers, in reains, resulting from the freeze of our distributioargin and the
elimination of the inflation adjustment provisioofsour concession in 2002. Demand by residentisiaraers
increased by 6.7% in 2012, primarily due to theitaid of new appliances and the relative low cdstmergy, in
real terms. Demand by our high-demand customersvéie@ling system customers remained practicaltiensame
levels as during 2011, mainly due to the decelenatiat the industrial sector experienced in ttowse semester of
2012 (including the wheeling system demand).

The small commercial category of customers regstardecrease in demand in 2002, but recovered
slightly after the initial effects of the econontidsis due to the sensitivity of customers in tasegory to the
economic status of their small businesses. Theumedommercial category of customers has generally
demonstrated the same volatility in demand as lemahd customers in recent years.

Public lighting demand has declined significantigpthe past few years due to the introductioroof|
consumption lighting. We believe that the publghling category will continue to register low derdatespite
continued economic expansion and urban developrAdtet. having increased significantly in 2005, deman
shantytowns stabilized in 2006, remaining in linghvhistoric growth levels, and was below the e in demand
for our low demand residential category of cust@nklowever, overall demand in this category istiedty small
in comparison to other larger categories of outamers. See “ltem 4. Information on the Company—rtaaork
Agreement (Shantytowns)”

The Argentine government has also implemented HREE in an attempt to curb increases in energy
demand by offering rewards to residential and so@mihmercial customers who reduce their energy usage
comparison to their use in 2003. In 2005, the Atigengovernment implemented a second version oPtHREE
(PUREE 1), which rewards residential and small aoencial customers based on their usage in 2003nalgtrial
customers based on their usage in 2004. The PUR&EoI penalizes industrial customers whose usageeels
90% of the 2004 levels and penalizes residentistiocners with bi-monthly consumption levels at coxab300
KWh and small commercial customers whose usageeesc@0% of their usage levels for 2003. Residential
customers with consumption levels below 300 KWheatempt from penalty. In spite of the PUREE and EHRI,
energy demand has continued to increase durinthtie years it has been in effect.

On October 31, 2008, the Secretary of Energy adoResolution 1170/08, which excludes all the T1G,
T2, T3 and T1R customers with bi-monthly consumptevels over and above 1,000 KWh from receivindgREg&
reward payments.

On March 2, 2010, the Secretary of Energy adoptesbRition 45/2010, which revised the calculation of
the coefficient used to reward T1R customers wathscimption levels below 1,000 KWh.This resolutiecrased
the rewards that such users are entitled to receive

We cannot assure you that the tariffs that resafbfthe RTI or future economic, social and politica
developments in Argentina, over which we have natrod, will not have an adverse effect on energyaed in
Argentina. See “ltem 3. Key Information—Risk farte-Risks related to the electricity distributiorctae—
Electricity demand may be affected by tariff ines, which may lead distribution companies, sualsaso record
lower revenues.”

Capacity demand

Demand for installed capacity to deliver electyigienerally increases with growth in demand for
electricity. However, since the 2001 and 2002grisith the exception of the two thermal genemafidants
described below, no new generation plants have beirin Argentina. However, the Argentine goveemh has
implemented some economic incentives, such as ttm#ained in th&nergia Plus Program, which have served to
increase generating capacity in existing generatiants such as Central Térmica Gliemes and Cerutnad de la
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Lata. A lack of generation capacity would placeiténon our ability to grow and could lead to inged service
disruptions, which could cause an increase in imassf See “Item 3. Key Information—Risk factors—is
Relating to the Electricity Distribution Sector—vife experience energy shortages in the face of gigpdemand for
electricity, our ability to deliver electricity tour customers could be adversely affected, whichdcresult in
customer claims, material penalties and decreasadts of operations.”

In response to the lack of private investment w generation plants, the Argentine government uodé&r
a project to construct two 800 MW thermal generaptants, Central Termoeléctrica Manuel Belgrand @entral
Termoeléctrica General San Martin. Constructiothe§e two plants was completed and operations cowedan
2009. The two plants were constructed with fundssdd from three sources: net revenues of generaterived
from energy sales in the spot market, a specialgehi® our non-residential customers per MWh ofgynéilled
and a specific charge from CAMMESA applicable tg&ausers. In addition to the construction of thesenew
thermal generation plants, in September 2006 toecBay of Energy issued Resolution No. 1281/0énireffort to
respond to the sustained increase in energy defolloding Argentina’s economic recovery after thisis. This
Resolution seeks to create incentives for energgigaion plants to meet increasing energy needsgokiernment
has also required us to finance 24% and Edesur 868e construction costs of two high-tension R20ines
between th&€entral Puerto andCentral Costanera generators and thdalaver network, which will provide access
to an additional 600MW of energy from tBentral Puerto andCentral Costanera generators that currently cannot
be distributed due to saturation of their gridsMay 2012, we finished the construction of the 22(@ikking lines
of the local generators Central Puerto and CefMtogtanera with Edenor network, through Malaver wiluss.
This extension was decided by the Resolution NbA®Y of the Secretary of Energy and it allows améase in
supply capacity by 600 MW from Central Puerto amohital Costanera generators. In December 201 2hitfae
transformer of 300 MVA-220/132 kV was put into seevin Malaver’s substation.

We cannot assure you that these new generatiotsplalhbe able to serve our energy demands in the
manner we anticipate.

Seasonality of Demand

Seasonality has a significant impact on the denfi@andlectricity in our concession area, with eleity
consumption peaks in summer and winter. The impbBséasonal changes in demand is registered phniaudur
residential and small commercial customer categorihe seasonal changes in demand are attributatiie
impact of various climatological factors, includingather and the amount of daylight time, on thegasof lights,
heating systems and air conditioners.

The impact of seasonality on industrial demandefectricity is less pronounced than on the residkand

commercial sectors, primarily because differenesypf industrial activity by their nature have difnt seasonal
peaks, such that the climatic effect is more varied
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The chart below shows seasonality of demand in &tieresidential customer category for the periods
indicated.
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The chart below shows seasonality of demand in &tiesmall commercial customer category for the
periods indicated.
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The chart below shows seasonalityerhand in Edenor's medium commercial customer cayefyo the
periods indicated.
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The chart below shows seasonality of demand in &temdustrial customer category for the periods
indicated.
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The chart below shows seasonality of demand in Bdesidential customer category for the periods
indicated.
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The chart below shows seasonality of demand in Bdanall commercial customer category for the
periods indicated.
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The chart below shows seasonality of demand in Bdeedium commercial customer category for the
periods indicated.
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The chart below shows seasonality of demand in Bdedustrial customer category for the periods
indicated.
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Taxeson Electricity Tariffs

Sales of electricity within our service area arkjsct to certain taxes, levies and charges atetierél,
provincial and municipal levels. These taxes vamoading to location and type of user. In genardjdential and
governmental users are subject to a lower taxthate commercial and industrial users. Similarlyxetaare typically
higher in the Province of Buenos Aires than in®iiy of Buenos Aires. All of these taxes are biltecbur
customers along with electricity charges.
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Framework Agreement (Shantytowns)

Since 1994, we have supplied electricity to lowsime areas and shantytowns within our concessian are
under a special regime established pursuant taess# framework agreements. For a discussicghede
agreements and our ongoing negotiations to extemdibst recent framework agreement, see “ltemfdrriration
on the Company—Framework Agreement (Shantytowns)”

Operating Expenses

Our most significant operating expenses are trassion and distribution expenses, which include
depreciation charges, salaries and social sedaris, outsourcing and purchases of materials @mgliss, among
others.

We seek to maintain a flexible cost base by achgain optimal level of outsourcing, which allowshath
to maintain a lower cost base and gives us théyatol respond more quickly to changes in our marée had
approximately 3,084 and 3,096 third party employ@&ter contract with us as of December 31, 2012284d,,
respectively. The number of third parties employeesf December 31, 2012 and 2011 includes 303aad
employees, respectively, under contract with us @sult of our acquisition of Aeseba. The numbehiod-party
employees under contract does not directly retathé number of third-party employees actually gering
services for us at any given time, as we only maytte services of these employees on an as-ndxecsésl See
“Iltem 6. Directors, Senior Management and EmployeEmployees.”

Our principal material and supply expenses cosiptirchases of wire and transformers.(
electromagnetic devices used to change the voléagé of alternating-current electricity), which wse to maintain
our network.

Summary Historical Results of Operations

The following table provides a summary of our opiers for the years ended December 31, 2012 and
2011.

Year ended December 31,

2012") 2011

Continuing Operations

Revenue from salé8.............c..cccocuvrvereeennnnn. Ps. 3,725.3 Ps. 2,805.8
Revenue from construction................ccceee.. 117.6 87.4
Electric power purchases..............cc.ccoueuene. (1,740.2) (1,130.9)
Cost of Construction..........cccceeecveveviieennenns (117.6) (87.4)
SUBLOLAl ... 1,663.0 1,480.4
Transmission and distribution expenses.......... ,57@.1) (1,094.8)
GroSSProfit.....cccueceeeeeecieeieece e, 93.0 385.5
Selling eXPenses.........ccovveeeiiieeeericeeeeens (430.4) (310.3
Administrative eXpenses..................... (296.4) (224.3)
Gain from acquisition of companies................ - 435.0
Other operating iINCOME.............oceeeer e 33.3 27.9
Other operating eXpenses.........cccevveeeeeeence. (112.8) (54.9)
Operating (expense) / inCome..............c........ (713.3) 258.9
Financial Income..........ccccoeiiiiiiiiiceeeee 86.0 55.6
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Financial EXpensed.............ccoovvvevennne. (296.8) (216.1)

Other financial results..............c..co..cu.... (166.7) (97.2)
Net Financial EXpense..........ccccevvvevneenee. (377.5) (257.8)
(Loss) Profit beforetaxes..........c.coue...... (1,090.8) 11
INCOME TaAX...eiiiiiieeiiiee e 99.8 (153.0)
Lossfor theyear from continuing

OPEratioNnsS. .. ....v e (991.0) (151.9)
Loss from discontinued operations............ (22.4 (139.5)
Lossfor theyear...........coocevei i, 1,0134 291.4
Lossfor theyear attributableto:
Owners of the parent.........ccccoeveeeiiicennns (1,016.5) (304.1)
Non- controlling interests.............cocceomee. 3.1 12.7
LOSSTOr theYEar.......oveeeeeeeeeeeeeeeeeeenns (1,013.4) (291.4)

Lossfor theyear attributableto
Ownersof the parent from:

Continuing Operations............ccccvevevvveene (1,000.6) (157.7)
Discontinued Operations.............cccceeevveen. (15.8) (146.4)
L0SSfOr the Year..........cooveeerveeeereeen. (1,016.5) (304.1)

(*) Consolidated financial data.

(1) Revenue from operations is recognized on an acbasi$ and derives mainly from electricity disttibn. Such revenue includes electricity supplietiether
billed or unbilled, at the end of each year, ansl liien valued on the basis of applicable tariftstam charge regarding with the Resolution 347/12.
(2) Includes commercial interests accrued by CAMMESAsf55.2 million, under the Commercial Intererse litem.

Year Ended December 31, 2012 compared with Year Ended December 31, 2011.
Revenue from sales

Revenue from sales increased 32.8% to Ps. 3,728i@nmn the year ended December 31, 2012 from Ps.
2,805.8 million in the year ended December 31, 2&Elenue from sales as of December 31, 2012 wapased
of Ps. 2,977.1 million of net sales of Edenor.

The increase in revenue from sales represents3&@iaicrease